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Pentagon to shift 
defence towards 
collective security 

Collective security rather than the preservation 
of sole military superpower status should be the 
principal goal of US defence policy for the rest 
of the century, according to the Pentagon. 

According to leaks of the 1994-99 Defiance Plan- 
ning Guidance, a prime goal should be to 
“strengthen and extend the system of defence 
arrangements that binds democratic and 
like-minded nations together”. Page 16 

Bernard Tapie, who resigned hum the French 
cabinet on Saturday and is due to appear in court 
tomorrow to give evidence in a fraud case, is 
considering selling his controlling stake in Adidas, 
the Ger man sportswear company. Page 19 

Thai constitution: The Thai parliament moved 
to amend the constitution, reducing the influence 
of the armed forces, after the resignation of prime 
minister General Suchinda Kraprayoon. Page 16 

Uoyds Bank is attempting to delay Hongkong 
and Shanghai Banking Corporation's bid for Mid- 
land by lodging an objection with the Federal 
Reserve to HSBC's proposal to speed up the Fed's 
review of the bid. Page 17 

EC energy tax: The EC's prospects of taking 
a strong programme on global warming to next 
week's Earth Summit in Rio dimmed because 
of delays in finalising details of the European 
energy tax. Page 16; Why Rio must deliver, Page 14 

Alan Bond, bankrupt former Australian 
entrepreneur, pleaded not guilty to a charge of 
dishonestly inducing a businessman to take part 
in a A$370m ($280m) corporate rescue. Page 4 

European mo ne tary system: The Italian 
lira has had a bad week in the exchange rate 
mechanism, slipping back two places and ending 
second from bottom. Italy's political uncertainties 
have drained confidence in the lira, and there 
is speculation in the markets that the Italian 
authorities may resort to devaluation. By contrast, 
fire French franc remains the star performer, 
nudging its central rate against the D-Mark of 
FFr3.3539. Sterling dropped to third from bottom 
of the grid last week, th anks to mixed UK economic 
indicators. But dealers believe the pound’s steady 
uptrend against the D-Mark is intact, and that 
it could breach DM2.94 again this week. Currencies, 
Page 33 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
urates* currency in the EMS‘s narrow 125 per 
cent fluctuation band. Currencies in the EMS narrow 
band amnot rise more than 2£5 per cent from 
the weakest currency m that part of the system. 
Sterling, the Spanish peseta and the Portuguese 
escudo. operate with 6 per cent fluctu ation bands. 

EC research: The EC intends to release Eculbn 
(*L24bu) of soft loans to encourage small and 
medium-sized companies to become involved 
in research projects. Page 3 

Israel steps up raids: Israeli aircraft and 
helicopters blasted pro-Iranian HizboUah militia 
in south Lebanon, the fifth attack in as many 
days. Picture, Page 5 

Turkish peace plan: Turkey hopes to win 
Russian backing to resolve the crisis in the Cauca- 
sus. Ankara, which gained Nato support, believes 
only international action can curb what it sees 
as Armenia’s expansionist ambitions. Page 2 

Barcelona bombs: Barcelona’s Olympic 
security chiefs were on red alert after a bomb 
hidden in a garbage bag exploded, injuring 15 
people. A second bomb was detonated outside 
government offices. 

Japan's seven trust banks suffered sharp falls 
in earnings for the year to March, because of 
thinner profit margins and falls in commission 
revenue. Page 19 

Wellcome Group, British pharmaceutical 
company, will publish on June 4 the prospectus 
for its planned share issue, expected to be the 
Largest by any privately owned British company. 
Page 17 

Mexico’s economic growth has continued to 
slow this year, prompting President Carlos Salinas 
de Gortari to predict annual growth of just 3 per 
cent, against the official government forecast 
of 4 per cent Page 4 

Philippine test ends: Philippine presidential 
contender Miriam Santiago, heeding appeals from 
Roman Catholic leaders, ended her three-day 
fast against alleged election fraud. 

Asko Deutsche Kaufhaus, German retailer, 
which expanded dramatically in the 1980s, will 
concentrate on key business areas and seek to 
cut debts after the departure of supervisory board 
chief Helmut Wagner. Page 19 

Ghana deaths At least 63 people were killed 
in clashes in northern Ghana which left villages 
burnt to the ground and sent scores of inhabitants 
fleeing the area. 

Markets: The US and UK equity markets were 
closed yesterday because of national holidays. 
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Moslems flee a Serbian vision of ethnic purity 


By Judy Dempsey In Zagreb 

AS THE federal army and Serb 
irregulars continue to starve 
into submission the people of 
Sarajevo, the capital of Bosnia- 
Hercegovina. inhabitants of the 
small town ofRudo are only now 
beginning to feel the impact of 
ethnic war. 

Located south-east of Sarajevo, 
Rudo's population of 12,000, 
three-quarters Serb and the rest 
Moslem, peacefully co-existed 
until May 21. That was when the 
White Eagles arrived. 

The White Eagles are a fanati- 
cal armed Serb organisation. 


which appears determined to 
establish ethnically pure Serb 
areas in Bosnla-Hercegovina. 

When they arrived in Kudo. Dr 
Jasxuir Brajnanac, a 28-year-old 
doctor, and Moslem, decided it 
was time to leave. “I had no 
choice,** she explained as she 
waited for help and accommoda- 
tion from the Moslem Crisis Cen- 
tre in Zagreb, the capital of Croa- 
tia. 

“On May 21. the White Eagles 
demanded 1 take an oath of loy- 
alty to Serbia and the new Yugo- 
slavia. This was no simple oath. 
It involved agreeing to military 
conscription, a curfew, permis- 


sion to leave the town, and using 
the health centre to treat Serb 
military personnel. I did not 
want to sign this piece of paper. 
I fled." 

After two days and nights of 
travelling through forests and 
along side-roads, Ms Brajnanac 
reached Croatia, where she 
joined 238,480 refugees and dis- 
placed people from Bosnia-Her- 
cegovina, and another quarter of 
a million made homeless or dis- 
placed by the war in Croatia. 

Ms Vesjna f-amka, a Moslem 
born in Banja Luka, northern 
Bosnia, and who has also sought 
refuge in Zagreb, said those Mos- 


lems who remained behind in 
Bosnia were either the old or the 
young determined to fight for 
Bosnia's independence. 

The old are afraid to leave 
because they believe they will 

lose their pensions and apart- 
ments. Already, in Banja Luka, 
the Serbs are going through all 
the apartments in order to find 
out who is not a Serb," Ms 
Camka said. She added that 
many young Moslems had taken 
to the forests to fight 

Even in Croatia, attempts con- 
tinue to carve ont ethnically 
pure regions in eastern Slavonia, 
east of the republic, despite the 


deployment there 10 days ago of 
United Nations peacekeeping 
troops. 

On Sunday night, 22 Croats 
from the village of Tovamik, 
eastern Slavonia, were ordered 
out of their homes and on to a 
bus by Seri) irregulars. 

"This is a policy of ethnic 
cleansing," said Mr Mik Magnos- 
son, the UN's chief spokesman in 
Croatia. "These Croats were 
pressurised by the Serbs to leave 
their villages. We brought them 
back to their homes. We will 
have to guard them. But as soon 
as we turn our backs, a bomb 
will be thrown at them." 


The UN has neither the man- 
power nor the political clout to 
protect both Serbs and Croats 
who are caught up, not only in a 
war, but in the climate of 
revenge which now prevails in 
Croatia. 

“Those Serbs who were forced 
by Croats to flee their homes 
from western Slavonia, central 
Croatia, are now being resettled 
(by Serbs] in houses in eastern 
Slavonia which were once inhab- 
ited by Croats." said Mr Magnns- 
son. 


EC to decide on curbs, Page 2 


Collor under 
pressure to 
resign after 
new attacks 


By Christina Lamb 
In Rio do Janeiro 

BRAZIL'S financial markets took 
fright yesterday as pressure grew 
on President Fernando Collor to 
resign after allegations of corrup- 
tion, extortion and cocaine. 

The allegations were made by 
the president’s younger brother, 
Pedro, in an extensive videotaped 
interview with the leading news 
magazine Veja. 

Amid calls for a congressional 
inquiry and his impeachment, 
the president began legal action 
against his brother to “defend his 
honour”. 

The country’s stock markets 
fell sharply as investors’ fears 
mounted, the main index drop- 
ping 7.4 per cent A broker in Sao 
Paulo described trading as 
“awfiil”, adding: “The impact of 
the news published by Veja over 
the weekend was terrible.” The 
central bank was poised to inter- 
vene to protect the currency. 

The situation is especially 
embarrassing at it arises just a 
week before Mr Collor is due to 
open the Earth Summit in Rio. 
which more than 100 heads of 
state are expected to attend. 

The crisis in Brazil's First Fam- 
ily began with a series of attacks 
by Mr Pedro Collor on Mr Paulo 
Cesar Farias (known as PC), the 
president's campaign treasurer 
and personal friend. 

Pedro’s revelation that he had 
compiled a video elaborating 
alleged frauds by Mr Farias, 
which he intended to hand over 
to the police, caused Brazilian 


stock markets to fall almost 10 
per cent in real terms last week. 

The row has split the Collor 
clan and after failing to silence 
her youngest son. Dona Leda, the 
family matriarch, last week dis- 
missed him from running the 
Collor media empire, claiming 
that he was mentally unstable. A 
furious Pedro is undergoing psy- 
chiatric tests to prove his sanity 
and in the meantime has stepped 
up his attacks. 

Pedro’s latest allegations are 
directed at his presidential 
brother, whom he accuses of a 
range of alleged frauds, trying to 
seduce his wife and inducing him 
to snort cocaine. “Fernando was 
a heavy consumer of cocaine," he 
alleges. 

A police investigation was 
opened into Mr Farias yesterday 
on the president's orders. An offi- 
cial statement Issued by the pres- 
idency said Mr Collor was pre- 
pared to testify in court to the 
investigation. Mr Collor added: 
"The 35m votes which elected me 
made me guardian of the coun- 
try’s institutions, which is far 
more important than personal 
pain.” 

Although Pedro has yet to pres- 
ent any evidence to back his alle- 
gations there is no doubt of the 
damage they are causing to the 
Collor government. 

Mr Luis Inacio da Silva, leader 
of the Workers party and Mr Col- 
tor's rival for the presidency in 
the 1989 elections, said: “If even 
half the allegations are true the 
president should apologise to the 
Brazilian people and resign”. 



The funeral of Giovanni Falcone. Italy’s leading campaigner against the Mafia, in Palermo Cathedral yesterday. Falcone, his 
wife and three police bodyguards died when a bomb exploded under their cars near the Sicilian capital on Saturday 

Scalfaro is elected Italian president 


By Robert Graham in Rome 

ITALY’S two houses of 
parliament last night voted by a 
substantial majority to elect Mr 
Oscar Luigi Scalfaro. Speaker of 
the Chamber of Deputies, as the 
country’s ninth president. 

His election, ending lengthy 
political squabbling, took place 
against tbe sombre background 
of the funeral in Palermo of Mr 
Giovanni Falcone, the anti-Mafia 
magistrate assassinated at the 
weekend. 

The 73-year-old Mr Scalfaro, a 
magistrate and veteran member 
of the Christian Democrat Party, 
emerged as a compromise candi- 
date after 15 abortive attempts to 
elect a new head of state. 

His election was made possible 
by the backing of tbe former 
communists, the Party of the 
Democratic Left (PDSj. Tbe PDS 
agreed to him after he was pro- 


posed by the Christian Demo- 
crats as an 'Institutional” candi- 
date to underline the need for 
thoroughgoing reform in Italy. 

His first task will be to name a 
new government to replace the 
caretaker cabinet of Mr Giulio 
Andreotti. who resigned on April 
24 after inconclusive general elec- 
tions earlier in the month. 

The broad party agreement 
behind Mr Scalfaro should enable 
the choice of a new government 
well beyond the outgoing four- 
party coalition of Christian Dem- 
ocrats, Socialists, Liberals and 
Social Democrats. 

The new government Is expec- 


ted to have as its platform a 
reform of Italy’s proportional rep- 
resentational system, a review of 
the seven-year term and role of 
the president, and introduction of 
tough austerity measures to 
ensure Italy complies with the 
conditions of economic conver- 
gence laid down in the Maas- 
tricht treaty on European union. 

Mr Scalfaro poDed 672 votes of 
the 1,002 votes cast in a joint 
session of the Italian parliament. 
It would have been difficult for 
the 16 parties in parliament to 
continue horse-trading much lon- 
ger over the presidency, in view 
of the public mood since the Pal- 


ermo magistrate's assassination. 

The public outcry at the mur- 
der has been directed as much 
against politicians as against the 

Mafia. 

Mr Falcone was killed on Sat- 
urday evening along with his 
wife and three bodyguards when 
about a tonne of explosives was 
detonated under their three-car 
convoy near Palermo airport 

At Ms funeral, government 
members were jeered and jostled 
as Sicilians vented their anger at 
the vacuum of authority and the 
inability to protect Mr Falcone, 
who was known to be at the top 
of the Mafia's hit list 


UK property group failure 
adds to big banks’ losses 


By Simon London and 
Vanessa Houlder in London 
and Peter Bruce in Madrid 

RECEIVERS were called in 
yesterday at Mountleigh, one of 
the UK's biggest property groups 
and owner of Spain's second big- 
gest store chain, GaJerias Precda- 
dos. 

Mountleigh, which in the 1980s 
was one of the UK’s most ambi- 
tious companies, owes £147m 
(8260m) to bondholders and about 
£400m to banks, led by Barclays 
of the UK and Citicorp of the US. 
Receivers and bankers could not 
quantify yesterday the losses 
likely to be suffered by the com- 
pany’s creditors. 

However, its receivership has 
dealt another severe blow to 
banks operating in the UK, which 
expect to lose billions of pounds 
this year on their exposure to the 
UK property market. 

Mountleigh’s receivership was 
triggered by the collapse of 
attempts to raise funds by selling 
Merry Hill, a large shopping cen- 
tre in the English Midlands, in 
order to repay SFrl5Qm ($98.6m) 


Interest payments on another 
bond issue were missed last 
week. 

A meeting of directors on Sat- 
urday decided that the company 
could no longer fulfil its debt 
obligations and tbe main bank 
creditors, led by Barclays and 
Citicorp, were invited to appoint 
receivers. Mr Tim Hayward and 
Mr Stephen James of KPMG Peat 
Marwick, the accountancy firm, 
were appointed yesterday to the 
main UK holding company. 

Other principal bankers are 
thought to include Bankers Trust 
of the US, Credit Lyonnais of 
France, Switzerland's Credit Sui- 
sse. Unibank of Denmark and 
three UK banks, Uoyds, National 
Westminster and Royal Bank of 
Scotland. 

All the bank debt is secured on 
the assets. The receivers yester- 
day said Mountleigh’s property 
portfolio was worth at least 
E400m. 

Mr James said he expected 
Mountieigfa’s UK subsidiaries to 
follow the parent into receiver- 
ship. However, receivers will 
probably not be appointed to Gal- 


sure the Spanish subsidiary that 
it would continue to receive their 
financial support. A potential 
buyer has already made an offer 
for the group, which last year 
had sales of $9S0m. 

Yesterday, notices appeared in 
Swiss financial newspapers call- 
ing a meeting of bond holders on 
June 10. Mountleigh was plan- 
ning to ask investors to defer all 
interest and principle repay- 
ments until July 31, when it 
hoped to be able to present a full 
debt restructuring plan. 

However, the failure to reach 
agreement with secured bank 
creditors, which rank above bond 
holders in the event of winding 
up, meant that a full restucturing 
could not be achieved. 

In the past three months, 
Olympia & York, the Canadian 
developer of Canary Wharf, 
Heron International, a UK prop- 
erty and trading group, Spey- 
hawk, a UK developer, and Rand- 
sworth, a property investor, have 
all run into serious financial diffi- 
culties. Both Citicorp and Bar- 
clays have substantial exposures 
to many of these companies. 


due to Swiss bondholders tomor- erias Preciados. Bankers flew to 
row. Spain over the weekend to reas- 



Property' prodigy's end, Page 17 
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“ " NEWS: INTERNATIONAL 


Kosovo 
elections 
raise risk 
of conflict 

By Laura Sllber In Prishtina 

ETHNIC Albanian leaders of 
the southern Serbian province 
of Kosovo were forming a 
breakaway parliament yester- 
day following weekend elec- 
tions, branded illegal by Bel- 
grade. 

Mr Ibrahim Ragova, the 
newly-elected president, who 
was also the only candidate, 
said the polls were a "chance 
to create democratic institu- 
tions which have legitimacy in 
Kosovo and on an Interna- 
tional level". 

The elections have raised the 
spectre of war in the province. 
Any violence there Is likely to 
spill over into Moslem areas of 
southern Serbia. Indepen- 
dence-seeking Macedonia, 
inhabited by some 700,000 
Albanians, and into neigh- 
bouring Albania. 

Kosovo's 1.9m Albanians 
fear sharing the fate of Croatia 
and Bosnia, where armed 
straggles with the Serb-led 
army have left thousands dead 
and lm people displaced. They 
appear to be heeding the call 
of Mr Rogova to seek indepen- 
dence through non-violent 
means. 

Serbia flatly rejects any dis- 
cussion of independence for 
Kosovo. Serbs see the prov- 
ince. which is the seat of the 
Orthodox church, as the cradle 
of their civilisation. 

Mr Slobodan Milosevic, pres- 
ident of Serbia, stripped Kos- 
ovo of its autonomy in 1989 
and nsed the "plight" of the 
province's Serbs, outnumbered 
10 to one, to ride to power on a 
nationalist wave. 

Scores of Albanians were 
killed three years ago when. 
Serbian police crushed rallies 
protesting against direct rale 
fay Belgrade. 

Since 1990 Serbia has dis- 
solved the province’s parlia- 
ment and sacked more than 
85,000 doctors, teachers and 
workers for refusing to sign a 
loyalty oath. Serbs now con- 
trol Kosovo's police, media, 
hospitals and hotels. Schools 
have been segregated. 

Human rights officials say 
some 250,000 Albanian pupils 
did not attend school this 
year. 


EC set to decide 
on sanctions 
against Serbia 


By Judy Dempsey in Zagreb 

THE European Community 
will today decide whether to 
impose a comprehensive pack- 
age of economic sanctions 
against Serbia in an effort to 
stop the fighting in the former 

Yugoslav republic of Bosnia- 
Hercegovina. 

But western diplomats con- 
tinue to caution against mili- 
tary intervention, and Russia 
still opposes mandatory sanc- 
tions by the United Nations. 

The mounting international 
pressure on Serbia coincides 
with negotiations in Sarajevo, 
the Bosnian capital, on with- 
drawing Yugoslav federal army 
units from city's barracks. 

Over the past three weeks, 
the army and Serb Irregulars 
have prevented food, water, or 
medical supplies into the 
besieged city. Aid workers 
based in Zagreb, the Croatian 
capital, said inhabitants of 
Sarajevo are near starvation. 

Yesterday, army units 
started withdrawing from one 
of the barracks, but Moslem 
forces prevented units from 
leaving two other barracks 
because the Serb-dominated 
army had apparently refused 
to surrender their weapons. 

In Mostar, southeastern Bos- 
nia, Croat and Serb forces con- 
tinued to fight for control of 
the city. The Moslem commu- 
nity, which makes qp the 
majority of the population, has 
fled to neighbouring Croatia 


and other parts of Bosnia. 

Today’s EC meeting follows 
a move by the US and Canada 
to block landing rights for 
JAT, Yugoslav airlines, which 

is based in Belgrade, the Ser- 
bian capital. Both countries 
have recalled their ambassa- 
dors. EC countries recalled 
their ambassadors from Serbia 
last week. 

Mr James Baker. US Secre- 
tary of State, is calling for 
tough sanctions against Serbia. 
Speaking in Lisbon at the end 
of an EC-sponsored conference 
on aid to former Soviet repub- 
lics, Mr Baker told other coun- 
tries to "stop looking for rea- 
sons not to take action. 

“There are 35,000 diabetics 
now who have no insulin. 
There are 6,000 women and 
babies who have no medicine, 
baby formula or milk [in Sara- 
jevo] ” he told jounalists. "Any- 
one who is looking for a reason 
not to act, or arguing somehow 
that action in the face of this 
kind of nightmare is not war- 
ranted at this time.. is on the 
wrong wavelength." 

The EC is considering sanc- 
tions ranging from cutting 
sporting contacts to a foil-scale 
trade embargo. 

However, Mr Andrei 
Kozyrev, Russia's foreign min- 
ister. said the situation [in Bos- 
nia-ffercegovina] does not call 
for one-sided or simplistic deci- 
sions.” He was referring to 
Croatian attempts to seize 
parts of Bosma-Hercegovina. 



A fighter of the Bosnia territory defence force takes cover 
while his unit tries to enter the town of Modrica In 
Bosnia-Hercegovina, Modrica is believed to be in the 
hands of the Serb-dominated Yugoslav federal army 


Russia holds key to Turkish regional peace hopes 


By John Murray Brown 
In Moscow 

MR Suleyman Demirel, 
Turkey's prime minister, hopes 
to leave Moscow today with 
Russian backing to resolve the 
deepening crisis in the Cauca- 
sus. 

The Turkish leader has 
warned that without a cessa- 
tion of hostilities between 
Armenia and Azerbaijan it 
would be impossible to hold 
next month’s proposed peace 
talks In Minsk, as planned by 
the Conference on Security and 


Co-operation in Europe (CSCE). 

Turkey won support from its 
Nato allies over the weekend, 
but Ankara now believes only 
international action can curb 
what it sees as Armenia’s 
expansionist ambitions. 

The outcome of today's meet- 
ing with Mr Boris Yeltsin, the 
Russian leader, could also 
affect the popularity of Mr 
Demirel at home where he has 
been criticised by opposition 
parties and the local press for 
his cautious approach to the 
dispute. 

The conflict poses a big chal- 


lenge to Turkey's ambitio ns as 
a regional leader, just three 
weeks after Mr Demirel’s suc- 
cessful week-long tour through 
central Asia, where be sought 
to reaffirm Turkey's cultural, 
linguistic and religious links 
with the Turks of the region. 

At the weekend Mr Demirel 
reiterated the Turkish charge 
that Armenia was in "flagrant 
violation'' of CSCE principles. 

The prime minister will have 
found President Turgut Ozal's 
recent suggestion to send 
Turkish troops to intervene 
unhelpful But the leaders are 


under growing pressure to take 
some firm action amid Azeri 
claims that Armenian militia 
have stepped up attacks on 
positions in both 
Nagorno-Karabakh, the Arme- 
nian enclave in Azerbaijan, 
and Nakhichevan, the autono- 
mous Azeri territory bordering 
Turkey and Iran. 

Last month Russia signed a 
joint security pact with 
Armenia and four other former 
Soviet republics. Azerbaijan, 
meanwhile, is seeking to with- 
draw from the Commonwealth 
of Independent States. 


Lisbon conference moves beyond emergency aid 

Western donors cement 
links with CIS states 


By Anthony Robinson and 
i Patrick Blum In Lisbon 

; THE first formal meeting 
between the Commonwealth of 
Independent States (CIS) and a 
j broad coalition of western 
donors has laid the founds- 
I tions for a new, long-term eco- 
nomic partnership. 

For the first time foreign. 
minis ters of the 12 post-Soviet 
Independent states put forward 
their hopes and needs directly 
to officials from more than 60 
donor states and a dozen inter- 
national institutions during a 
European Comm unity -spon- 
sored conference in Lisbon. 

• The presence in town of rep- 
resentatives from the throe 
warring frictions of Bosnian 
Serbs, Croats and Moslems fur- 
ther underlined the scope for 
violent regional disintegration, 
evident In the dispute between 
Armenia and Azerbaijan over 
Nagorno-Karabakh. Russia, 
which in Czar 1st times saw 
itself as protector of the Serbs, 
is now working closely with 
the US and the EC to try to end 
the Bosnian fighting. 

Mr Andrei Kozyrev, Russian 
foreign minister, left for Bel- 
grade and Sarajevo after an 
intensive series of bilateral 
meetings «nri the signing on 
Saturday night of a strategic 
arms reduction (Start) protocol 
with the US and the three 
other nuclear CIS states - Bela- 
rus, Kagflithstan and Ukraine. 

The EC, US, Japan and Rus- 
sia also initialled an agreement 
to set up an international sci- 
ence and technology centre. 
This is expected to provide 
employment for former Soviet 
nuclear weapons specialists 
and concentrate on ways to 
reduce nuclear pollution. 

Until now, aid to the former 
Soviet states has been 
extended on an emergency 
basis under plans agreed in 
Washington last January to 
avert the perceived risk of fam- 
ine and chaos. At that time the 
emphasis was on emergency 
food and medical assistance in 
the form of demonstrative sup- 
port for the new governments. 

With maximum publicity the 
EC and the US sent aircraft 
laden largely with EC surplus 


THE World Bank will lend 
|1.5bu (£840m) to the Com- 
monwealth of Independent 
States (CIS) this year for 
industrial development, a 
senior bank official said yes- 
terday, Reuter reports from 
Kuala Lumpur.. - 
Mr Peter Nore, head of the 
gas and oil group in the man- 
agement assistance pro- 
gramme of the World Bank's 
energy sector, said conditions 
would be attached to the funds 
but he declined to elaborate. 


The CIS joined the World 
Bank last month. 

Mr Nore. who is attending « 
conference on liquefied natu- 
ral gas In Malaysia, said part 

of the money would be nsed to 
develop the CIS oil and gas 
sectors. 

' He said the 15 fanner Soviet 
republics were desperate for 
capital to replace equipment 
In the oil and gas sectors, 
although gas production had 
not fallen after the break-up of 
the Soviet Union. 


foodstuffs and supplies left 
over from the Gulf war to 
selected cities. 

Psychologically the aid effort 
appears to have been a success, 
although in practical terms the 
aid delivered was small and 
most of the $86bn (£48.5bn) 
pledged by governments and 
institutions remains on paper. 

The Lisbon conference 
sought to move beyond emer- 
gency aid to discuss channel- 
ling funds and expertise in a 
coordinated fashion, designed 
to help recipients Increase 
their capacity to absorb aid 
effectively. A third meeting 
will take place in Tokyo in the 
autumn to refine further the 
bilateral and multilateral aid 
programmes. 

The potential for building a 
mutually beneficial partner- 
ship was underlined by Mr 
Michel Camdessus, managing 
director of the International 
Monetary Fund. He calculated 
that if growth in eastern 
Europe and the former Soviet 
Union reached 4 per cent in the 
medium tom. 1.8 percentage 
points would be added to world 
economic growth. 

But Mr Camdessus empha- 
sised steady growth would not 
be achieved without “bold and 
comprehensive" action by 
recipient countries to build a 
new legal framework for pri- 
vate enterprise and privatisa- 
tion. 

Much of the credit for the 
more confident tone of the Lis- 
bon meeting is attributable to 
the speed with which the for- 
mer Soviet states have been 
accepted into the IMF, the 
World. Bank and other interna- 


tional flnanrial institutions. 

The IMF alone expects to 
provide $25bn-$30bn to the 15 
states over the next four to five 
years. But its main contribu- 
tion wifi be In provision of 
expertise' in areas like central 
banking and monetary policy, 
tax and budget reforms, finan- 
cial statistics and macro-eco- 
nomic guidance. 

The way In which the. Bret- 
ton Woods institutions arid the 
newly created European Bank 
for Reconstruction and Devel- 
opment (EBRD) have assumed 
the main burden of both tech- 
nical pnfl WnanriaT aSSiShUICC 

since the original Washington 
conference has reduced a 
potential conflict between the 
European Community and the 
US over who should provide 
“leaders hip” during the trau- 
matic period of transition. 

Mr James Baker, US secre- 
tary of state, emphasised the 
global nature of the coalition 
now being formed to help the ' 
former Soviet states. . He 
praised Venezuela and spoke of 
the way the US was developing 
a dose partnership with Tur- 
key "to promote free markets 
and democracy in the Cauca- 
sus and central Asia”. 

Japan also underlined its 
special interest in the develop- 
ment of the central . Asian 
republics. Whether Tokyo uses 
the tentatively scheduled Octo- 
ber follow-up conference to 
raise its relatively modest - 
EL5bn aid contribution, how- 
ever. largely depends on 
whether Russia and Japan can 
resolve their long-standing dis- 
pute over sovereignty of the 
Kuril islands. 



Hy Stansted Airport to Chicago 


From June 16th, it’s easy to fly American 
Airlines daily to Chicago and to over 90 onward 
connections throughout the USA 

Easy by car, just offjunction 8 on the 
Mil and close to the M25. Easily accessible 
from Loudon, the Midlands, East An glia and 
South East England. While everyone else is 
fighting their way to other airports, you can be 
driving against the traffic The parking for 8,000 



cars is the cheapest of any London airport 

Easy by rail, only 41 minutes from 
London’s Liverpool Street on the new 
Stansted Express. There are also direct 
train services from Cambridge, Peterborough, 
Leicester, Nottingham, Bir mingham , Sheffield, 
Manchester and Liverpool. 

Easy for departures. You simply walk in. 
a straight line, through check-in, security and 


passport control, where you’re taken to the 
plane by Stansted's state-of-the-art people 
mover system. 

Easy for arrivals. The return procedure is 
just as simple - you pass quickly from your plane, 
through the terminal, to your car or train in a 
relaxed, efficient and civilised manner. 

Easy for the USA, easy for Europe. 
So if you are flying to the USA or on one of 800 


weekly scheduled flights to Europe, enjoy the less 
crowded, hassle-free London Stansted Airport - 
vAere business navel is always a pleasure: - 
For more details see your local navel agent 
or freephone American Airlines 0800 01015L 

London Started 

The World-Class Airport. 
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West German 
industry in 
sombre mood 


By Quentin Peel in Bonn 

THE MOOD in west Germany's 
manufacturing industry has 
grown more pessimistic about 
the country's immediate eco- 
nomic prospects in spite of 
better-than-expected gross 
domestic product figures for 
the first quarter. 

The results of the latest sur- 
vey of business opinion by the 
Munich-based economics insti- 
tute. Ifo, showed no expecta- 
tion of an early recovery in 
exports. This view contrasts 
with a rather bullish economic 
assessment by Mr Jfirgen 
MoUemann, the economics 
minister. 

On the other hand , Ifo 
reported an appreciable 
improvement in the bumness 
mood In east Germany, where 
production is said to have sta- 
bilise! The most optimistic 
sector of all, predictably, is the 
east German construction 
industry, helped by big trans- 
fers of public and private funds 
from the west to revive the 
economy. 

The details were published 
yesterday as the main German 
public sector union, the 5TV, 
formally agreed to call off 
strike action in spite of a union 
ballot rejecting a 5.4 per cent 
pay award. 

That piece of news, along 
with Mr Mdllemann's estimate 
of a 2.5-3.0 per cent GDP 
growth In the first quarter, 
boosted German frnanrfai mar - 
kets, although the longer-term 
scenario still looks gloomy. 

Last week’s 5-8 per cent pay 
deal by 1G MetalL the engineer- 
ing workers' union, has lifted 
the storm clouds of industrial 
conflict from the economy, but 
that has yet to show through 


in business confidence. Indeed, 
the business community is 
clearly concerned at the level 
of the award - immediately 
adopted in both construction 
and printing industries - even 
though relieved there will be 
no widespread strike action. 

In his monthly commentary, 
Mr MOUemann said although 
the wage deals "went far 
beyond the improvement in 
productivity," they should at 
least remove uncertainty from 
enterprise planning 
• Mr Helmut Schlesmger, the 
Bundesbank president, said he 
saw no chance of a cut in Ger- 
man interest rates mcurrent 
economic conditions. Renter 
adds from Frankfort 

Mr Schlesmger Mid inflatio n 
was still running too high and 
wage increases, although lower 
than in 1991, were still steep 
and could not be compensated 
by increases in productivity. 
"Under these circumstances, 
there is no chance to reduce 
interest rates at this moment,” 
he sal! 

He expressed optimism that 
west German Infla tion could 
fall under 4 per cent by the end 
of the year. West Goman Infla- 
tion was running at a rate of 
t6 per cent in ApriL 

He noted that west German 
~wage increases also had an 
impact on east German wage 
levels. 

“The rise in wages is clearly 
lower than last year. . . but 
wage rises of between 55 per 
cent and 6 per cent . . are still 
-comparatively high," Mr 
Schlesinger said, adding that 
wage increases of this 
size could not be compensated 
for by productivity gains 
either in the west or in the 
east 


Austria prepares 
for political 
fall-out after poll 


T HE Austrian presiden- 
tial elections. started 
v«th~a ■ whimper., an!- 
ended with a bang. 

A campaign devoid of contro- 
versy resulted in a political 
earthquake at the weekend 
when Mr Thomas Klestil of the 
conservative People's party 
defeated his Social Democratic 
opponent, Mr Rudolf Streicher, 
with the largest margin ever. 

Mr Klestil, a career diplomat 
scored 56.85 per cent in the 
run-off against 43.15 per cent 


Eric Frey on the 
presidential election 
which started with 
a whimper and 
ended with a bang 

for Mr Streicher. Mr Klestil 
swept all nine federal states, 
including the city of Vienna, a 
traditional socialist stronghold. 

The outcome ot the vote is a 
big setback for Chancellor 
Franz Vranitzky's Social Demo- 
cratic party, which had 
counted on an easy victory 
when it nominated a hesitant 
Mr Streicher, the popular min- 
ister of transportation, as its 
candidate for the largely cere- 
monial post 

Mr Streicher was still ahead 
of Mr Klestil by a narrow mar- 
gin in the first round of voting 
on April 26. but in tbe follow- 
ing weeks his campaign 
petered out In contrast to the 
Social Democrat’s lacklustre 
performance, a spirited Mr 
Klestil flourished on the cam- 
paign trail and managed to 
present himself as the candi- 
date who was above party ties. 

The failure of Mr Streicher to 
mobilise the Social Democratic 


party base points to structural 
problems in the leftist camp - 
. the vote was largely a triumph 
of image over traditional party 
loyalties. According to surveys, 
voters believed that Mr Klestil, 
a former ambassador to the 
United Nations and US, would 
be best suited to repair Aus- 
tria's relations with many 
western countries following 
the damage of Mr Kurt Wald- 
heim's six-year term in office. 

Mr Waldheim had been 
shunned by the US and many 
EC countries following allega- 
tions that he lied about his 
activities as a German officer 
during the Second World War. 
Mr Klestil is planning a sweep 
through all leading western 
capitals to improve Austria's 
image and boost its chances for 
EC membership. 

The election result is not 
likely to have an immediate 
effect on the grand coalition 
between the Social Democrats 
and the People's party, but the 
long-term fall-out could be sub- 
stantial. Mr Klestil’s victory 
has given a much-needed boost 
to the People's party, which 
had suffered a string of embar- 
rassing losses at the hands of 
the right-wing Freedom party 
and its populist leader, Mr J5rg 
Haider. 

Mr Haider gave a qualified 
endorsement to Mr Klestil after 
his own candidate was placed a 
distant third in the first round, 
fuelling speculation after the 
poll that the election could lay 
the ground for a coalition 
between the two conservative 
parties. 

Mr Erhard Busek. chairman 
of the People's party, remains 
a stalwart supporter of a grand 
coalition. His hand has been 
strengthened by the perfor- 
mance of his candidate. 
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EC loan plan 
for research 

By Andrew HUI in Seville 

THE European Commission 
intends to release about 
Eculbn (£700m) of soft loans to 
encourage small and medium- 
sized companies to get 
involved in EC research pro- 
jects over the next five years. 

Mr Filippo Maria Pandolfi, 
EC research commissioner, 
yesterday fleshed out plans to 
provide venture capital for 
smaller businesses as part of 
the EC's fourth framework pro- 
gramme tor research and 
development 

The Commission would like 
approval for an increase in 
total research funding from 
Ecu2.4bn to Ecu4-2bn in 1997. 
concentrated on certain key 
technologies. Mr Pandolfi said 
funding for 1993-97 should also 
include EculQOm of funds to 
underpin low-interest loans 
from financial institutions. 


Top-level attempt to reach an accord follows poor support from voters in Berlin 

Leaders to meet over cost of unification 



Gregor Gysi: satisfied 


By Quentin Peel 

MR Helmut Kohl, the German 
chancellor, and Mr Bjorn Engholm, 
leader of the opposition Social Demo- 
crats (SPD), will attempt at top-level 
talks tomorrow to cobble together a 
basic understanding on financing the 
rising costs of German unification. 

Bath sought yesterday to present 
themselves as open-minded and ready 
to compromise after their respective 
parties - Mr Kohl's Christian Demo- 
cratic Union (CDU) and the SPD, its 
main national rival - suffered a 
humiliating drain of support in Sun- 
day's local council elections in Berlin. 

At tbe same time both men firmly 
ruled out any talk of a "grand coali- 
tion” to deal with the country's finan- 
cial squeeze. 


The Berlin results showed wide- 
spread dissatisfaction with the two 
big national parties, large-scale 
abstention (the total turnout was at a 
post-war low of 6L2 per cent), and a 
drift to more extreme parties on the 
left and right Opponents of a grand 
coalition in Bonn point to the fact 
that the Berlin backlash is pre- 
cisely at such a ruling coalition in the 
city senate. 

The biggest beneficiary of the Ber- 
lin result was the Party of Democratic 
Socialism (PDS), the renamed former 
Socialist Unity party, alias the Com- 
munist party of East Germany, which 
won 1L3 per cent of the total vote, 
and 29.7 per cent in the districts of 
former East Berlin. 

Mr Gregor Gysi, leader of the PDS, 
said he was satisfied with bis party’s 


recovery, which proved that it could 

no longer be ignored at local and 
national level. 

All the established parties voiced 
relief that the extreme right-wing 
Republicans only managed to achieve 
8.3 per cent of die overall vote, short 
of the 10 per cent which had been 
forecast in opinion polls. They won 
only 5.4 per cent of the vote in east 
Berlin, but in the west of the city 
managed 9.9 per cent 

Mr Kohl's CDU slumped in east Ber- 
lin to 14.3 per cent of support, 
although it managed to top the poll in 
the west with 35 per cent: overall it 
lay second to tbe SPD, which won a 
constant 31.8 per cent on both sides of 
the former Berlin Wall. Indeed, the 
SPD was the only party whose sup- 
port suggested that east and west Ber- 


lin were both parts of a single politi- 
cal system. 

The Berlin results confirmed a 
growing disenchantment with tbe 
main political parties in Bonn, refo- 
cusing attention on tomorrow's talks. 

In an interview with the German 
press agency (DPA), Mr Kohl said yes- 
terday that he was prepared to dis- 
cuss "quite openly all the different 
proposals". While he rejected the lat- 
est call, by federal President Richard 
von Weizsacker, for a wealth tax to 
finance the cost of unification, he no 
longer sought to limit the forthcom- 
ing debate. 

"We must find a medium-term and 
long-term solution, a solution based 
on reason, to the financing problems 
of the union, the federal suites and 
the local authorities,” be said. 


Mercedes breaks production mould in race to beat Japanese 


By Christopher Parites 
in Raslatt 

MERCEDES-BENZ yesterday 
launched its response to 
encroaching Japanese quality 
car makers, unveiling its third 
- and possibly its last - car 
factory on German soil. It did 
so with an wiathawwi display 
of self-esteem and claims that 
those who charge that Ger- 
many is losing its ability to 
compete ghnnid think again. 


The Rastatt works, situated 
close to the border with 
Alsace, is "surely and simply 
the most up-to-date automo- 
tive factory in the world," said 
Mr Werner Niefer. chief execu- 
tive of the Daimler-Benz 
vehicles subsidiary. 

Its hallmarks were lean pro- 
duction and Iflan management 
Not copied from the Japanese 
or the Scandinavians, Mr 
Niefer said, bat entirely “made 
in Germany”. 


Fl exibl e team working is tbe 
key element in tbe new manu- 
facturing process. Groups of 
10 to 15 people plan their 
working schedules, mend their 
tools and equipment, swap 
jobs when they choose and 
take collective responsibility 
for the end product 
Rastatt has no conventional 
assembly line. Nor does it 
have a car park by the loading 
bay, common in German car 
plants, where quality defects 


are corrected. "Quality is not 
brought about by subsequent 
inspection,” Mr Niefer said. 
‘‘Quality is produce!” 

The aim is to reduce produc- 
tion costs by up to 25 per cent 
and to introduce the lessons 
learnt techniques tested and 
savings made at Rastatt into 
the group’s other factories in 
nearby Sindelfingen and Bre- 
men in the north. However, 
according to Mr Niefer, the 
company’s cars are unlikely to 


become cheaper. “We will try 
to make sure they do not 
become more expensive,” was 
the most he could offer. 

In the long term, he believed 
the company could outstrip 
the performance of its Japa- 
nese competitors. He added, 
however, they had access to 
cheaper capital and benefited 
from longer working hours. 
These factors accounted for an 
estimated 10 per cent of their 
cost advantage, and German 


companies could do nothing to 
counter them. 

Tbe Rastatt plant, opening 
after eight years’ planning and 
battles with environmental- 
ists, will be steadily extended 
over the next two years. Out- 
put will rise from this year’s 
target of 80 mid-range Mer- 
cedes a day to 360 by the end 
of 1996. 

Investment will climb from 
the DM500m (£170m) spent so 
far to more than DM2bn. 


J3 A LaiUmtt Cnmp CampaKf 


AFTER A TWELVE -HOUR DEBATE ON POLLUTION, 
SHE NEEDED A FRIENDLY ENVIRONMENT. 



THE HILTON • 


It had been a long night. 
Now all she could think of 
was a relaxing steam bath 
and blissful sleep. A week 
should be enough. 

“Take me to the Hilton'.' 
A leisurely late breakfast 
would see her ready once 
again for the cut and thrust 
of yet another committee. 

She allowed herself a 
sigh. If only every decision 
for Europe could be as 
simple as choosing the 
Hilton . . . 

Fbr reservations around 
the world , including over 
70 hotels in Europe and 
the Middle East , call your 
nearest Hilton , your travel 
agen t or Hilton Reservation 
Service: UK 0800 289 303 , 
Germany 0130 2345, 
France 05 31 80 40. 
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NEWS: INTERNATIONAL 


CAP reform may help break Uruguay Round deadlock 

Baker to join EC trade talks 


By David Dodwell, World Trade Editor 


TRADE NEGOTIATORS from the US and 
the EC will meet in Washington tomorrow 
in a test of whether last week's EC Earn 
reforms can provide a basis for breaking a 
long-standing deadlock in the Uruguay 
Round of talks on world trade liberalisa- 
tion. „ x _ 

Mr James Baker, US secretary of state, 
will for the first time join negotiations, 
which will tackle differences on farm 
trade, trade in services, and on market 
access. The EC yesterday described his 
entry into the talks as “significant”, sug- 
gesting the US is giving high priority to 
finding a settlement 
EC agreement an reform of its common 
agricultural policy (CAP) after four days of 
negotiation last week, has raised hopes of 
a breakthrough on farm trade, over which 
the US and the EC have been at logger- 


heads for five months. US officials have 
persistently complained that they could 
not negotiate with an EC which was con* 
stantly changing its position on farm 
trade. The CAP reform agreement gives 
the EC the consensus the US demands. 

However. EC negotiators have also made 
it dear that the CAP reform package is a 
“take it or leave it” deal in which further 
EC concessions cannot be expected. 

The main EC concession is to cut wheat 
prices by 29 per cent over three years. This 
far exceeds US demands that EC domestic 
price supports for wheat should be cut by 
20 per cent It is also expected to lead to 
deep cuts in subsidised form exports. The 
US has been demanding a 24 per cent cut 
in the volume of subsidised exports, and a 
36 per cent cut in value terms. 

The EC wants the US to accept that the 
compensation payments to formers, agreed 
under the CAP reform, do not distort pro- 


duction. It also wants the US to restrain 
exports of cereal substitutes. 

Renter adds: In St Galien, Switzerland. 
Mr Arthur Dunkel, director-general of the 
General Agreement on Tariffs and Trade, 
yesterday warned that the latest deadline 
to conclude the Uruguay Round folks this 
year might not be met. 

“We are already dangerously close to 
missing the target of concluding the round 
by the end of this year, not to speak of the 
implementation date of J January 1993,” 
Mr Dunkel said. 

He said an understanding between the 
EC and US on agriculture was not the key 
to success in the round “Given the multi- 
lateral nature of the negotiations and the 
stakes involved for each of its 108 partici- 
pants, a US-EC understanding on agricul- 
ture, or on any other subject, cannot by 
Itself be enough,” he said 
Time for a Gatt deal. Page 14 


By Kevin Brown In Perth 


MR Alan Bond the bankrupt 
former Australian entrepre- 
neur, yesterday pleaded not 
guilty in a Western Australian 
court to a charge of dishon- 
estly inducing a businessman 
to take part in a AS37Qm 
(£158m) corporate rescue. 

The charges relate to a 1987 
attempt by the Western Aus- 
tralian state government and 
business community to rescue 
the Perth-based Rothwelis mer- 
chant b ank, run by Mr Laurie 
ConnelL 

Mr Bond former chairman of 
Bond Corporation Holdings, is 
alleged to have persuaded Mr 
Brian Coppin, a Perth busi- 
nessman, to subscribe for 


Bond pleads not guilty to 
Perth dishonesty charge 


shares in Rothwelis without 
disclosing that Bond Corp 
would earn an AflSm fee for 
helping to arrange the rescue. 

Mr Coppin said he was 
approached by Mr Bond to sub- 
scribe AS20m to the Rothwelis 
rescue, subsequently reduced 
to ASSm. 

He said his commitment was 
finalised at 7am on Monday 
October 28 1987. But he was 
not told of Bond Corp’s foe 
until November 14. 

Mr Connell said he had 
resisted requests for foes total- 
ling AS30m from Mr Bond and 
another businessman' who 
helped arrange the rescue. He 
later agreed a personal liability 
for A$16m to Bond Corp. 

The Rothwelis crisis followed 


the worldwide stock market 
collapse in October 1987, when 
the bank's deposits came under 

pressure. Bond Corp helped 
put together a refinancing deal 
in which Mr Connell contrib- 
uted A$70m in subordinated 
debt, backed by a ASISOm 
share issue and a state govern- 
ment indemnity for A$l50m 
against a loan facility provided 
by National Australia Bank. 

Rothwelis collapsed in 
November 1988, and is the 
focus of a royal commission 
inquiry into relationships 
between politicians and busi- 
nessmen in Western Australia. 

The trial, which is expected 
to last all week, follows a dec- 
laration of bankruptcy against 
Mr Bond last month. 


fall 2% 


US to send Haitians home 


By Jurek Marlin 
In Washington 


LEGAL challenges were 
planned yesterday to the latest 
US order requiring its Coast 
Guard forcibly to return flee- 
ing Haitian boat people. 

President George Bush 
issued the directive on Sunday, 
saying that US facilities at its 
Guantanamo naval base in 
Cuba were being swamped by 
the flow of Haitian refugees - 
now estimated to exceed 12,000, 
and raising fears that southern 


Florida would also be over- 
whelmed. He thus reversed an 
earlier decision last Thursday 
ordering that Haitian boats not 
be intercepted. 

Human rights and legal 
groups representing Haitian 
refugees objected that forcibly 
returning the Haitians without 
first ascertaining their right to 
asylum in the US was a viola- 
tion of international law. Con- 
gressman Stephen Solarz, the 
New York Democrat, yesterday 
called the US decision a cruel 
move that “betrays our most 


fundamental values". 

The White House cast its 
action in humanitarian terms, 
saying many of the boats were 
patently unseaworthy and it 
was continuing to screen asy- 
lum petitions, mostly in Guan- 
tanamo but also in Haiti itself. 
It said that since last Septem- 
ber’s coup, about 9,000 out of 
34,000 applications for asylum 
had been processed and 6,000 
US residency permits granted. 

However, US policy has been 
to deter Haitians from fleeing 
their island. 


Israelis hit 

Lebanese 

villages 


By Lara Marlowe in Beirut, 
Hugh Camegy In Jerusalem 
and Agencies 



Afghan leaders’ peace deal 


AFGHANISTAN’S two warring 
guerrilla leaders emerged from 
talks yesterday saying they 
had agreed on a lasting peace, 
Reuter reports from Pnl-e- 
Charid, Afghanistan. 

New defence minister 
Ahmad Shah Masood and fun- 
damentalist guerrilla chief Gul- 
buddin Hekmatyar promised 
no return to the open warfare 
which erupted in Kabul after 
the overthrow of former Soviet- 
backed President Najibullah 
last month. 


The two men spent seven 
hours in a tent in a dusty gully 
10km from Kabul, accompanied 
by mediators from Saudi 
Arabia and Pakistan, before 
emerging to declare agreement. 
They then jollied together in 
Moslem prayers. 

Guerrillas from both men’s 
forces stationed nearby lit up 
the sky over Kabul with cele- 
bratory gunfire as news of the 
peace agreement spread. 

Mediators announced they 
had reached a pact between 


the two men last week, but 
that document was vaguely- 
worded and attempts to bring 
them together were repeatedly 
cancelled by officials citing 
security worries. 

Yesterday’s talks were held 
on territory held by Mr 
Hekmatyar’s Hezb-i-Islami 
forces, in a spot ringed by 
heavily-armed and nervous 
guerrillas. His guerrillas were 
forced out of Kabul to its 
southern fringes in the battles 
of late April and early May. 


ISRAELI aircraft bombed 
Lebanese territory yesterday 
for the fifth time in as many 
days, killing two girls 
and their parents and wound- 
ing six other people. The raids 
were on Shia Moslem villages 
dominat e d by the pm-Ir anlan 
Hizhnllah militia. 

Prime Minister Yitzhak Sha- 
mir vowed Israel would con- 
tinue to hit Hizbollah targets 
until guerrillas halted attacks 
on Israel's self-declared border 
security zone in Lebanon. 

The latest violence has 
raised speculation that Israel 
might launch a “limited war* 1 
against Syria, which has 
35,000 troops in Lebanon and 
is accused by Israel of arming 
and supporting Hizbollah. 
Syria accused Israel of trying 
to bill die Mideast peace 

About 14,000 people have 
abandoned homes in southern 
Lebanon and the Bekaa Valley 
for fear of Israeli attacks. 
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JAPAN’S department store 
sales fell 2 per cent In April, 
compared with the same 
month last year, reflecting a 
weakness In consumer spend- 
ing that could delay an expec- 
ted recovery in economic 
growth, writes Robert Thom- 
son in Tokyo. 

Meanwhile, motor vehicle 
production for the month was 
2.7 per cent lower than a year 
earlier, although output of 
passenger cars rose by 0.2 per . 
cent, indicating that the weak 
domestic car market could 
have touched bottom. 

The Japan Automobile Man* 
ufactnrers’ Association said 
the largest fall was In tire 
trucks, where production was 
down 10.8 per cent, apparent# 
because of cuts in investment 
by Japanese industry. 


Hopes for 
Sudan peace 


Colonel Mohamed al-Amin 
Khalifa, Sudan's negotia- 
tor In peace talks with' 
southern rebels, yesterday said 
he was confident an end to one 
of Africa's longest-running 
civil wars was near, Reuter 
reports from Khartoum. - *£ 
He said the government was 
serious about tire talks open- 
ing in the Nigerian capital 
Abuja today. 


Sri Lanka 7 > 
defence levy up 


Nabil Kawouk, a Shia Moslem cleric of the pro-Iranian Hizbollah militia, inspects damage after an 
Israeli bombing raid on Jlbsbeet, Dardghaya and Majdal Silim villages In southern Lebanon 


Sri Lanka’s government has 
raised from 1 to 3 per cent the 
defence levy on imports and 
local goods to help finance 
defence spending, expected to 
reach Rsl8Jibn (3425m) this 
year, writes Mervyn de Silva in 
Colombo. 

%* 

China-Taiwan 


I RAQI KURDISTAN’S first 
free elections reached 
almost farcical levels even 
before the ballot papers were 
counted. 

It was never going to be per- 
fect. There was no electoral 
register - hence the impor- 
tance of marking-ink to pre- 
vent people voting more than 
once - because of the disloca- 
tion of Iraqi society. 

The Iran-Iraq war of 1980-88 
was fought partly on Kurdish 
soil and culminated in the 
Iraqi government's use of 
chemical weapons against 
Peshmerga guerrillas and civil- 
ians. Thousands of villages 
were razed and perhaps as 
many as 180,000 civilians “dis- 
appeared" in the late 1980s dur- 
ing a pogrom by Iraqi Presi- 
dent Saddam Hussein. 


Kurdish vote leads to show of unity 

Political leaders bargained over post-election deals, writes Gareth Smyth in Dahuk 


Then in 1991 thousands of 
Kurds fled to the mountains as 
Saddam regained strength 
after being driven out of 
Kuwait by the western allies. 

Against this backdrop, wid- 
ows, orphans, refugee families 
and Kalashnikov-bearing guer- 
rillas queued on May 19 to 
place their mark on ballot 
papers bearing the coloured 
flags of tire Kurdish parties. 

Between the dose of polling 
at midnight and the broadcast 
outcome on Friday, politicians 
bargained over post-election 
deals in return for accepting 


the propriety of the polL 

Occasionally they called in 
judge Amier Hawesy. a stem- 
faced relic from the days of 
rule from Baghdad and now 
the “neutral* head of the elec- 
toral commission. When he 
gave reporters the figures for 
seats in the new assembly, he 
was genuinely surprised to be 
asked for numbers of votes. 

The Kurds voted against Sad- 
dam and for peace. It was less 
important that Mr Massoud 
Barzani’s Kurdistan Democatic 
party (KDP) was eventually 
put at 45.4 per cent and Mr 


Jalal Talabani’s Patrio tic 
Union of Kurdistan (FUK) at 
43.9 per cent in the assembly 
elections - or that Mr Barzani 
was ahead by a slightly larger 
margin in an election for presi- 
dent, which failed to achieve a 
definite outcome as no-one 
reached 50 per cent. 

The KDP forfeited a two-seat 
lead over the PUK. giving 
away one seat to its rival to 
make them leveLThe need for 
unity was greater than the 
desire for victory. 

Even the small parties, none 
of which reached the 7 per cent 


threshold for representation, 
would be included in the 
assembly’s executive. 

Emerging arm-in-arm from 
the crucial summit at Shak- 
lawa on Friday, Mr Barzani 
and Mr Talabani verged on the 
theatrical. But the ostensible 
political differences between 
the KDP's “autonomy" and the 
PUR'S "self-determination with 
Iraq" were exaggerated for 
election purposes. 

There is a shared apprecia- 
tion of the considerable prob- 
lems faring the new adminis- 
tration created to fill the 


vacuum left by Mr Saddam’s 
withdrawal from the region. 

Inflation has been rampant 
A day’s work in the fields is 
needed to buy a kilo of rice or 
a can of Turkish beer two 
weeks' work will buy a pair of 
good shoes. While basic 
requirements filter through the 
UN embargo on Iraq and the 
Iraqi embargo on Kurdistan, 
there are widespread short- 
ages. 

Saddam has a 100.000-strong 
army just south of Kurdish- 
held territory. The debris of 
bumt-out Iraqi heavy armour 


littering the road north of Sala- 
huddin is evidence of guerrilla 
prowess with anti-tank weap- 
ons. but defence against heli- 
copter. gunships would rely on, 
the allied air cover .operating 
north of the 36th parallel from 
the Incerlik Nato base in 
south-east Turkey. 

An autonomous Iraqi Kurdi- 
stan is land-locked and without 
regional allies. The Kurdish 
leadership eagerly, seizes on 
any hint that the US, Turkey 
or Iran are becoming more sup- 
portive. 

As the election fuels Kurdish 
aspirations in Turkey and Iran, 
KDP . and. PUK leaders are 
expected to attend next 
month’s Vienna conference of 
the various Iraqi opposition 
groupings: this, the; hope, will 
please the US. . . 


trade surges 


trade between Taiwan and 
China through Hong Kong 
surged 37.9 per cent from a 
year eadfer.to 41.51m In the 
first quarter of 1992, Renter 
reports from Taipei. 

The Board of Foreign Trade 
expects business to continue 
expanding rapidly on the back 
of a flow of Taiwanese indus- 
trial investment into China. 


India expels 
envoys 


India yesterday expelled two 
Pakistani diplomats In 
response to the beating up of 
one of Us own diplomats in 
Islamabad, the Pakistani capi- 
tal, David Housego writes from 
New Delhi 


INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 
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A POPULAR myth peddled by socalled 
“post-Keynesian’’ economists argues that 
the trade-off between unemployment and 
inflation - if it ever existed - has disap- 
peared. But for monetary policy-makers, 
this trade-off is vary much alive. Too great 
an easing of monetary policy by the US 
Federal Reserve may yet turn a sluggish 
recovery into rapid growth and accelerat- 
ing inSatfah. The Bank of Japan has faced 
the opposite risk: too little, too late may 
have already transformed a gentle slow- 
down into a western-style deflation. 

The job of these monetary policy-makers 
is tricky because of the very long and 
unpredictable lags between changes in 
interest rates and their effect on economic 
activity. But policy is doubly difficult to 
judge at present because of the erratic 
behaviour of the central bankers’ favoured 
leading indicators of future inflation: the 
growth of broad monetary aggregates. 

In the US, the narrow monetary aggre- 
gate labelled Ml - mainly notes, corns 
and non-interest bearing current accounts 
- has accelerated rapidly over the past six 


months. Yet broad money (M2), which also 
includes a variety of interest-bearing time 
deposits, is still growing very slowly, and 
is barely above the lower limit of the Fed’s 
15-6.5 per cent growth target Whatever 
his misgivings, Mr Alan Greenspan, the 
Fed chairman, will find it hard to resist 
admin istration pressure to cut rates before 
this autumn’s presidential election. 

Yet broad money growth may be mis- 
leadingly depressed. The federal govern- 
ment via the Resolution Trust Company, 
has been issuing Treasury hills which do 
not appear in M2 and simultaneously writ- 
ing off thrift deposits which were included. 
Meanwhile, loose monetary policy may 
perversely be depressing monetary 
growth. Low short-term interest rates may 
have persuaded small investors to with- 
draw savings from time deposits and 
invest them at longer maturities, where 
the yields are higher. Stripping out small 
time deposits and money market mutual 
funds from M2 raises its growth rate to Ml 
proportions, as the left-hand charts shows. 

The Bank of Japan faces similar difficul- 


ties. While Ml growth remains at histori- 
cally high levels, the growth of its 
favoured money supply average - M2 plus 
certificated of deposit - has collapsed. The 
BOJ. anxious to resist another interest 
rate cut, argues that this slowdown results 
from shift of savings into Postal Saving 
deposits which are excluded from broad 
money. But growth of both bank lending 
and broad liquidity, which includes the 
postal savings, is also sluggish. 

In Germany, broad money growth rates 
suggest that inflation, not recession, 
remains the main threat. The year-on-year 
growth rates have risen sharply In recent 
months. But the peculiar measure of broad ' 
money growth rates stressed by the Bund- 
esbank paints a more alarmfne picture. Its 
target range for M3 growth of 3H-5V& per 
cent in 1992 refers to growth relative to 
the average level of MS in the fourth quar- 
ter of 199L Rapid money growth in Decem- 
ber and January meant that the annual- 
ised monthly rate was already &9 per cent 
in January. It has since remained outside 
the target range. 


There are a number of reasons why Ger- 

grow* might be artifi- 
cially inflated. The growing use of the 
D-Mark as a reserve currency in eastern 
5 ^1%; aSrtherTtte 
large negative differential between short 
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Saudi oil move boosts Opec hawks 

Mark Nicholson on why the cartel’s hardliners may have gained influence in Vienna 


T HE Organisation of 
Petroleum Exporting 
Countries’ meeting last 
week provided unexpectedly 
good news for the cartel's tra- 
ditional price hawks - coun- 
tries such as Iran, Algeria, 
Nigeria and Libya, which pre- 
fer Opec output agreements to 
keep supply tight to squeeze 
the oil price higher. 

This should he the effect of 
Opec's decision in Vienna last 
Friday to “roll over" its sec- 
ond-quarter output ceiling of 
23.98m barrels a day into the 
third quarter, allowing only 
Kuwait to boost output as it 
catches up lost ground. Indeed 
ofl traders yesterday said the 
deal could create what one 
called a "serious bull market" 
for crude. 

For the first time since 
before the Golf war Opec may 
be within reach of its “refer- 
ence price" of $21 a barrel for 
the cartel's basket of crudes 
- a figure Mr Ginarqar Karta- 
sasmita, Indonesia's oil minis- 
ter, said yesterday could be 
attained by September. (Last 
week the basket price hovered 
above S1&50 a barreL) 

This Is unexpected because 
since the Gnlf crisis, when 
Saudi Arabia boosted produc- 
tion from 5m barrels a day to 
above 8m b/d to replace lost 
Iraqi and Kuwaiti output, the 
king dom hac ri ling jealously to 


For the first time since before the Gulf 
war Opec may be within reach of its 
“reference price” of $21 a barrel for the 
cartel’s basket of crude oil 


its increased share of Opec out- 
put now over 30 per cent and. 
as the price hawks see it. used 
its unmatchable oil market 
weight to depress prices. 

Last week’s meeting there- 
fore looked set to be another 
Saudi tussle with the hawks 
- the kingdom suggested 
before the meeting that it 
wanted Opec's ceiling raised by 
lm b/d to 24m b/d, but with 
Iran, leading the hawks, call- 
ing for a cut 

Then something odd hap- 
pened. Instead of tnrfwHng on 
its pre-talks, position, Saudi 
Arabia quickly agreed that a 
roll-over, allowing for Kuwait 
would be fine. 

Odder still, the Saudis 
arrived without Mr His ham 
Nazer, the oil minister, who 
was said to be “exhausted" 
from international trips. 

Oil analysts professed baffle- 
ment A market rumour that 
King Fahd, the Saudi ruler, 
was ill went around the oil 
market - a rumour Saudi dele- 
gates angrily denied. But what 
were the Saudis up to? 


Ethnic groups 
fire first shots 
at Earth Summit 


By Christina Lamb In the 
Kari-oca Indian village, 
Rio do Janeiro 


sgSfo. THE grounds of 

XjSpwjS . a mental asy- 

wuFjCyi N lnm were the 
WW/aw-g-L bizarre setting 
ieJrJM yesterday for 
the first official 
event of the UN 
Conference on Environment 
and Development, better 
known as the Earth Summit. 

Aborigines, incut (eskimos), 
North American Indians, tribal 
Africans and Amazonian 
In dians in full paint and feath- 
ers gathered together in a 
mock Indian village in the 
grounds of Coblcica Mental 
Hospital on the hills outride 
Rio de Janeiro for the first ever 
World Conference of Indige- 
nous People, much to the 
amusement of the Inmates. 

Most had come by aircraft 
and car. rejecting the grass 
huts of the Kari-oca village 
built by Indians with authentic 
materials from the Xingu 
National Park, in favour of air 
conditioned hotels in the city. 

Some 500 Indians from five 
continents will meet all week 
to discuss topics such as bio- 
diversity, intellectual property 
and sustainable development 
to prepare a document to be 
presented to Mr Maurice 
Strong, secretary general of the 
Earth Summit. 

According to Mr Marcos Ter- 
ena, a Brazilian Indian chief 
co-ordinating the conference, 
the aim is “to ensure that 
indigenous people have a 
voice" in the nffiriai summit 
which starts next Wednesday, 
and are not “Just considered In 
folkloric terms". 

Specific concerns include 
recognition of intellectual 
property rights for use of 
medicinal plants from Indian 
areas, sovereignty rights and 
deriding on a position for the 
500th anniversary of the Euro- 
pean discovery of the Ameri- 
cas. A Nigerian delegation led 
by Chief Dr H JR Dappa Biriye 
also hopes to launch a trust 
fund to save the Niger Delta. 

Mr Donald Rocas, an Indian 
from Costa Rica, says: "This 
conference is fundamental 
because it deals with all our 
lives - not just those of indige- 
nous people but also noh-indig- 
enous who need to learn from 
us how to look after land and 
resources crucial for the plan- 
et’s survival." 

Ms Helen Corbett, who is 
leading an Aborigine delega- 
tion from Australia, says: “The 
main issue for us is sover- 
eignty for aborigines to pre- 
vent destruction of our land 
and death of our people." 

She adds: “Our story is very 


similar to other indigenous 
groups’ and we need to come 
together to learn from each 
other and work out global solu- 
tions." 

However, there is consider- 
able doubt over how represen- 
tative the conference delegates 
are. Brazilian Indians spoken 
to in Para and Amazonas over 
the last month were com- 
pletely unaware of the event 
and expressed, interest in visit- 
ing Rio. 

Around 30.000 people are 
expected in Rio over the next 
three weeks for the Earth Sum- 
. xnit and related events and the 
city is currently resounding 
with last-minute hammering, 
building and road surfacing 
ready for the world’s largest 
ever gathering of heads of 
state. 

The Earth Summit will be 
the first major post-cold-war 
conference, with around 18 
new European countries in 
attendance. Mr Marcos Azam- 
buja, Brazil’s chief negotiator, 
describes it as “the most 
important non-confftmtational 
conference since San Francisco 
in 1945”. 

Over the weekend the 10m 
residents of Rio had their first 
taste of what is to come with 
the testing of security 
operations which brought traf- 
fic to a complete standstill and 
caused some panicked resi- 
dents to *hin) r a military coup 
had been launched. 

Some 6,000 army officers 
patrolled the streets in tanks 
with heavy arms, practising for 
the summit, at which about 125 
heads of state are expected. 
One of the leaders of the Bra- 
zilian delegation, after being 
tailed by three riflemen, com- 
plained: “The military seem to 
be taking things to extremes - 
are we really going to open 
tankfire if any problems 
emerge?” but added: “Seme of | 
our guests do have rather 
nasty enemies." 

Rio’s notorious street chil- 
dren and petty criminals have 
been “cleared" from areas sur- 
rounding the main hotels and 
Mr Flavio Perri, the conference 
organiser, says: “You will 
never know Rio this safe.” 

Despite such elaborate pre- 
cautions, US President George 
Bush is expected not to stay in 
Rio, nowhere in the city appar- 
ently being thought safe 
enough. 

For those still concerned 
about pickpockets. Rio’s most 
famous escaped British train- 
robber, Ronald Biggs, is giving 
security hints cm a daily radio 
programme throughout the 
conference. 

Carlo Rlpa di Meana: Why Rio 
must deliver, Page 14 


Rio steps up security 


IN little more than a week Rio 
de Janeiro will host the big- 
gest gathering of world lead- 
en in history, Reuter reports 
from Rio de Janeiro. 

The Earth Summit, formally 
the UN Conference on Environ- 
ment and Development 
(UNCED), begins a 12-day ran 
on June 3, culminating in a 
gathering of as many as 100 
heads of state or government, 
with responsibility for their 
protection felling primarily on 
Brazil's armed forces. 


They have already launched 
a huge operation with planned 
deployment of 15,000 soldiers 
and police, backed by 20,000 
more providing support ser- 
vices and acting as reserves. 

To guarantee the safety of 
the beads of state some roads 
leading to the conference cen- 
tre - several miles from the 
centre of Rio - will be closed 
to the public from June 11 
until June 15 when the great- 
est number of heads of state 
will be in town. 


Officially, the kingdom, led 
in the talks by Mr Fayez Badr, 
a junior minister, decided early 
that no agreement could be 
reached to raise the ceiling to 
24m b/d, that even a lower ceil- 
ing of 22.?m b/d would prove 
divisive, and, therefore, that a 
roll-over plus extra Kuwaiti 
production was the best com- 
promise. 

The deal will, Opec esti- 
mates, see the cartel pumping 
23.5m b/d in the third quarter, 
“with some leakages", in the 
words of one official. 

In feet, since most industry 
sources suggest Opec is 
already pumping 23.5m-23.6m 
b/d, the cartel's output by Sep- 
tember could be near the 24m 
b/d Saudi Arabia chose as its 
starting figure, which repre- 
sents its estimate of the call on 
Opec crude for the quarter. So 
to that extent the kingdom got 
what it wanted. 

Furthermore, Saudi Arabia, 
in common with the price 
hawks - which these days 
include heavily strapped 
Kuwait - win be glad of the 


extra revenues an additional 
$2-33 per barrel will bring to 
help defray its hefty budget 
deficit. Its soft -pedalling was 
also good for Opec harmony. 

But these factors may not 
account entirely for the king- 
dom's shift towards a higher- 
price oil policy. 

Another which might, how- 
ever, is the European Commu- 
nity’s derision to back a car- 
bon tax worth $10 on a 
barrel-of-oil-equivalent by the 
year 2000, designed to restrain 
aQ consumption and curb car- 
ban dioxide emissions. 


N o Saudi delegates 
explicity linked their 
shift towards allowing 
oil prices to rise to their oppo- 
sition to the proposed tax. But 
none lost any opportunity to 
make clear the kingdom’s dis- 
taste for the proposal - some- 
thing Mr Nazer expressed 
strongly in talks before the 
Opec meeting between EC and 
Gulf ministers In Kuwait 
“Excessive petroleum taxa- 
tion" in the EC has. be said, 
already risen from $7 a barrel 
in 1973 to $56 in 1991. while 
taxes on coal, which prodaces 
more carbon dioxide than oil, 
were lower. 

Mr Nazer also pointed out 
overall EC taxes on oil raked 
In $210bn in 1991, while the oil 
exporters in the period earned 


just $64bn for their oil exports. 

Should the tax go through, 
Mr Nazer said. “Producers will 
find themselves in a dilemma 
of overspending to raise their 
productive capacities to ensure 
security of supplies while taxa- 
tion policies aim at curtailing 
demand in consumer coun- 
tries.” 

This, Mr Nazer concluded, 
“would ultimately affect . . our 
relations with our trading part- 
ners." 

Saudi Arabia - the world's 
largest oil exporter and a sin- 
gle commodity economy - the 
minister was suggesting, will 
not sit idle while the EC pro- 
poses a tax which will hart its 
revenues while adding to EC 
governments’ coffers. "It is a 
question of who earns the eco- 
nomic rent from oil." said one 
Gulf Arab oil official in 
Vienna. 

By backing higher Opec oil 
prices, therefore, the kingdom 
has issued a gentle reminder 
that its previous price-levelling 
policies should not be taken for 
granted. 

Moreover, the rest of Opec 
will fell swiftly behind Saudi 
moves to resist the carbon tax. 

As Mr Nordine Ait Laossine, 
Algeria’s oil minister, said in 
Vienna, if the EC wants to 
raise oil prices for the con- 
sumer, “we can very well do 
that for them”. 
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NEWS: UK 


Companies to 
face calls for 



Wall to wall development: a moral at Trafford Park depicts the industrial growth of the 
Manchester suburb where developers hope a £45 m scheme will create 1,500 new jobs 

US-Canadian group agrees 
£45m redevelopment scheme 


interim 


By Norma Cohen 
and Andrew Jack 

COMPANIES will be urged to 
ob tain audits of their interim 
financial statements instead of 
relying on a single annual 
audit in a wide-ranging report 
on corporate governance due 
out tomorrow. 

The recommendation is 
included in the final draft 
report from the Committee on 
the Financial Aspects of Corpo- 
rate Governance chaired by Sir 
Adrian Cadbury. 

The recommendation is 
likely to spark controversy 
from those who feel it goes too 
far and from those who feel it 
does not go far enough. While 
many of its recommendations 
deal with the presentation of 
accounts, ft will urge a number 
of reforms to board structures 
including: a larger rote for non- 
executive directors with obliga- 
tions towards shareholders; 
moves towards separate audit 
committees on company 
boards; and a three-year 
restriction on directors' terms 
of office. 

While no company need com- 


MORE THAN half of all local 
authorities have contracted out 
provision of at least one of 
their main services to the pri- 
vate sector, and nearly a fifth 
have three or more services 
contracted out, according to 
the Institute of Public Finance, 
writes Andrew Adonis. 

Nearly one in five contracts 
awarded under the govern- 
ment's compulsory competitive 
tendering (CCT) policy has 
gone to the private sector. 
However, except for refuse col- 
lection, its share is markedly 


audits 

ply with its recommendations, 
the report will urge the Stock 
Exchange to adopt a new list- 
ing requirement to force com- 
panies at least to disclose the 
extent to which they comply 
with the Cadbury Committee's 
recommendations. 

Several recommendations 
are likely to disturb a large 
number of directors. The 
investment company 31. in a 
survey of finance directors at 
some of the UK’s largest com- 
panies, found 78 per cent 
opposed their representation 
on audit committees. A num- 
ber of the report’s suggestions 
have been opposed by the Con- 
federation of British Industry, 
which is represented on the 
committee. 

The report Is likely to foil 
short of what had been sought 
by fiie more hawkish institu- 
tional investors, some of which , 
have urged that directors' 
remuneration packages and 
terms of office be disclosed 
annually and that US-style 
accounting reports be intro- 
duced to help shareholders 
learn more about the profitabil- 
ity of corporate subsidiaries. 


lower in terms of value, with 
private sector companies per- 
forming best in competition for 
smaller contracts. 

These findings come in a 
report on the impact of compe- 
tition for local authority con- 
tracts published today by the 
IPF, a research arm of the 
Chartered Institute of Public 
Finance and Accountancy. 

Contracts worth £1.9bn a 
year have been awarded since 
the government obliged local 
authorities to start putting ser- 
vices out to tender in 196& 


Controversy 
resurfaces 
over role of 
paratroopers 

By David White 

and Alteon Smith 

THE CONTROVERSY over the 
role of British paratroopers in 
Northern Ireland resurfaced 
yesterday when it emerged 
that the Ministry of Defence 
had ordered the removal of a 
senior army commander 
responsible for the Pazachnie 
Regiment in the province. 

Ulster politicians claimed 
the move was connected to the 
recent outcry following Inci- 
dents in Coalisland, County 
Tyrone, where a number of 
civilians were injured in a con- 
frontation with members of 
the Parachute Regiment. 

The Ministry of Defence, 
however, insisted yesterday 
the removal of the army offi- 
cer was “an unfortunate cotn- 
cfdettce** and was unconnected 
with file actions of paratroop- 
ers who shot and injured three 
civilians last week. 

The decision to relieve Brig- 
adier Tom Longtend from bis 
duties as commander of the 
Armagh-based 3 Brigade was 
taken before the incidents in 
Coalisland, it said. 

A number of Northern 
Ir elan d politicians dismissed 
the MOD'S rinfant and «a»iri the 
incident is is likely to be 
raised in today’s plenary ses- 
sion of the talks on the politi- 
cal future of tiie province. 

Mr Seamus MaPon, deputy 
ladder of the nationalist SDLP, 
said he suspected the brigadier 
had come into conflict with 
tiie police over their primary 
tide In maintaining security. 
Mr David Trimble, the Ulster 
Unionist MP, said the briga- 
dier's removal would be seen 
as a result of pressure exerted 
by the Irish government 
The army Is awaiting the 
outcome of police investiga- 
tions into tiie incidents, in 
which members of the Para- 
chute te g ln y nt allegedly ram- 
paged through bars in the 
town and. In a subsequent 
dash, fired shots into a c ro w d . 


By Ian Hamilton Pazey, 
Northern Correspondent 

A GROUP of developers and 
m qn^Tfmrfiirhig companies have 
reached agreement on a 
scheme worth up to £45m to 
rejuvenate an industrial com- 
plex on Ihe outskirts Manches- 
ter, north west England, creat- 
ing up to 1,500 jobs and 
bufiding more tha n im square 
feet of new factory space. 

The agreement involves Var- 
ity, the US-Canadian owner of 
Massey-Ferguson tractors and 
Perkins diesel engines, leaving 
its present UK base at tiie Traf- 
ford Park industrial estate and 
moving to a new site in the 
former steelworks town of 
Mom on the opposite bank of 
Manchester Ship Canal. 

A new 17-acre warehouse 
and office complex in Irlam 
will be run by Caterpillar 


Logistics Services, which wifi 
handle Massey-Ferguson and 
Perkins warehousing on a con- 
tract basis. The move follows 
Varity's worldwide restructur- 
ing after its $178m losses last 
year. 

The major part of the agree- 
ment, however, involves rede- 
velopment of 70 acres of former 
Massey-Ferguson land in the 
main Trafford Park area south 
of the «*«nal This will involve 
replacing more than im square 
feet pre-war factories that lack 
the services and car parks 
needed today. 

Varity is selling 30 acres to 
the Asda retail chain for a 
superstore, a mall of non-food 
shops and a petrol station, 
with the government-funded 
local development corporation 
acquiring the rest. Varity and 
the development corporation 
have already negotiated an 


agreement with Amec Proper- 
ties for phased redevelopment 
of file site, starting next year. 
Amec will build factory or 
warehousing space. 

About 150 jobs will created 
by the retail developments and 
a similar number will be 
involved in the Irlam ware- 
housing operation. The lm sq 
ft of new industrial space is 
expected to bring in at least 
1,250 jobs by about 1998, 
although some of these wifi be 
relocations. 

Although there is a moderate 
over-supply of new office space 
in Trafford Park and adjacent 
Salford Quays areas, modern 
industrial space continues to 
be at a premium. 

The new factories will at the 
western edge of Trafford Park, 
near the junction of four 
motorways and Manchester 
Airport 


Local authorities contract 
services to private sector 


Britain in brief 


MPs to query 
Bank attitude 
to Maxwell 

The all-party group of MPs 
camp ai g nin g on behalf of the 
Maxwell pensioners is likely to 
seek a meeting with Mr Robin 
Leigh-Pemberton, the gover- 
nor of the Bank of to 

question him about the Bank’s 
attitude. 

The prospect of further pres- 
sure on the Bank comes as the 
government faces renewed 
calls to compensate thousands 
of elderly pensioners who 
belong to collapsed pension 
schemes of the late Robert 
Maxwell's companies. 

The MPs are unhappy about 
the Bank’s apparently relaxed 
view of Its supervisory rale, 
and believe that recent com- 
ments by Mr Leigh-Pemberton 
have been unhetpfoL The gov- 
ernment. meanwhile, is 
unwilling to bear the cost of 
replacing the £40faa said to be 
missing from the Maxwell 
schemes, and is concerned that 
its actions could set a prece- 
dent for compensating other 
pensioners in the future, ft is 
anxious- to have an industry 
compensation scheme instead. 


BCCI MP flies 
to Abu Dhabi 

Mr Keith Vaz, the Labour MP 
who chairs the BCCI parlia- 
mentary group, has flown to 
Abu Dhabi with a fresh appeal 
to its ruler to Increase his offer 
of compensation to the deposi- 
tors and creditors of the col- 
lapsed Bank of Credit and 
Commerce IntematioaaL 
Mr Vaz Intends to deliver 
personally a letter, signed by 
150 cross-party MPs, to Sheikh 
Zayed bln Sultan al-Nayhan, 
urging him to increase the 
level of compensation offered. 


Pressure grows 
on coal bidders 


Pressure for employee taktag 
i large stake in British Coal 
rill increase this week If, as 
expected, representatives of 
t,0d0 corporation managers 
moves which could result 
n thwn joining a bid. 

Mr John Meads, general sec- 
retary of British Association 
3f Colliery Managers (BACM), 
is likely on Thursday to 
receive the support ol hte 
^,Tinai conference for investi- 
gating participation In a bid 

consol limn. 

The Union of Democratic 
Mineworkers has already, 
declared its interest in an 
employee buy-out. Whether 
the BACM Joined with the 
ODM or formed a separate 


Universities 
seek new funds 

Direct state funding for univer- 
sities needs to rise by more 
than a fifth - £400m - next 
year if teaching and research 
are not to deteriorate as sttK 
dent numbers rise, university 
c h te fe have warned the govern- 
ment. - 

la its submission to Mr John 
Patten, education secretary, for 
the 1993/4 public expenditure 
round, the committee of rice- 
chancellors and principals 
points to the nine per cent 
increase in university student 
numbers this year, and prq$> 
ttons of a similar increase nmt 
year, as support for its dafin 
for an extra £450m. only £5&n 
of which it believes institu- 
tions can raise themselves. '0 



Co-op group !§ 
merger talks .? 

Talks between the Bnfldd had 
St Albans Co-operative Soci- 
ety, which has a tnmoverbf 
£4S.6m, and the Co-operative 
Wholesale Society are likely to 
lead to a new regional retell 
grouping with sales of more 
than £14Sm. 


Yesterday we were a regional communications company. 
Today our region’s a little larger. 



Amerilech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com- 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all 
comers of the world. 

in addition to pioneering fiber optic and ISDN technol- 
ogies in the United States, Ameritech gave customers tbe 
world s first mobile telephone network. The company now is 
behind such innovative projects as bringing cellular technology 
to Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful inno- 
vation has helped the company surpass $10 billion in annual 
revenues and achieve the highest return to equity of compara- 
ble firms. This philosophy continues to drive Ameritech 
forward, leading the world in meeting customers’ needs with 
advanced technology and giving a strong total return to our 
shareowners. For a copy of our Annual Report or related 
financial information, call Brussels, 32-2-512-0040. 


The Communications Companies of Ameritech: 

Illinois Befl 
Indiana Beil 
Michigan Bell 
Ohio Bell 
Wisconsin Bell 
Ameritech Audiotax Sendees 
Ameritech Credit 
Ameritech Development 
Ameritech I n form a tion Systems 
Ameritech International 
Ameritech Mobile Communications 
Ameritech Publishing 
Ameritech Services 
The Tigon Corporation 


JsmEtti7ECH 

C AnoTCJi &*wa«i 




.V'- 'J--- 

' *• . ■».. . ■■ . 


If your butler 
cannot travel, one 
has been 

thoughtfully provided. 


fa* 



* * w V o « K 


AN ITT SHERATON LUXURY HOTEL 


'r ;' • 




P 


■ .. V~ -■> 

■ii 


& 


FIFTH AVENUE AT SyrH STREET NEV YORK. NEW YORK 10022 • TELEPHONE 212.753.4500 • TELEX 148368 • FAX 212.787 -U47 

FOR RESERVATIONS CALL YOUR TRAVEL SPECIALIST 


PRIVATISATION IN EASTERN EUROPE 


The FT proposes to publish ihb survey oa 
jejjmz 

The Tim ever FT surrey on thh subject win be pubfttn) in 
Die FT of that day end will be printed in London. 
Frankfort. Ronbaix. New Jersey and Tokyo, ft mil be 
cfistribuied in ICO countries worU-wide. 

For further information strain advenwog in tUs survey 

Patricia Surridge in London 
TeL (07!) 873 3426 
Fat (071) 873 3418 
Gent Roller in Yioita 
Tel: (J) 505 3) M 
Fax: (!) SOS 31 76 
Nina KowoJcwsta in Warsaw 
Tab (22) 4« 97 87 
Far (22) 48 97 87 
Noa Gokwyatoilto in Moacow 
Td (IMS) 243 19 S7 
Fax (09S) 251 24 57 


FT SURVEYS 




PEUGEOT SOUTHWARK 

PEUGEOT MAIN DEALER 


“ B« offers on acw-w«d cm * Service to aS oufcea 

♦ Aallacnriccfccil&ica - dtehBW wyh* * Open aE SXO pm. 

■AD ens folly raised with cadi icnfcc • Appeared by all major 

■ Free body wodt eariraataa/toan ears *v*2*hie npon inquest ImbuBwifm- 

Teh 071 353 0404 


Notice of Early Redemption of 

Genstar Financial Corporation 
(nJua-Imasco Financial Corporation) 

. 75,000,000 ll*/<% Debentures doe June 28, 1995 

None? IS H/K7HER GIVEN tbu buna m respect of die Debuom wS) 
cose k> aeene oa and after tbe 
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7HE ROYAL BANK OF CANADA 
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200 Bay Sawn 
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The new Munich Airport and Lufthansa 
are waiting to serve you. 



2KS! 






Germany's location, right at 
the heart of the New Europe, 
makes it the ideal stepping- 
stone for your European 
travels. And nothing illus- 
trates this better than flying 
Lufthansa via the brand new 
Munich Airport which opened 
on May 17th. From Europe’s 
most modern airport, we can 
fly you on throughout Ger- 
many. Or to 48 other European 
cities, including all the major 


destinations in Eastern 
Europe. And while you’re 
with us between flights, you’ll 
find our ground staff waiting 
to help you on your way. 

So whether you choose to fly 
with us via Frankfurt or the 
new Munich Airport, you’ll 
discover there’s only one way 
to visit Europe. And that’s 
with the airline that always 
believes in offering you 
“simply that little bit more”. 


H Lufthansa 
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Jane Fuller interrogates the banks 
about their high charges, and advises 
small firms to shop around 

Paying more 
than a pony 



It costs £1&50 to ride hi m and 29 p to process the cheque 


Computer 
in the 
cottage 

D uring the industrial revolu- 
tion in Britain, families in 
Lancashire boosted their 
income by producing cotton in their 
cellars. Now a small start-up firm in 
Whalley. Lancashire Is hoping to 
repeat the success of home working 
by substituting desktop computers 
and sophisticated telecommunica- 
tions facilities for the hand-loom of 
the last century. 

Based on the Scandinavian “tele- 
cottage'' concept, Anthony Capstick 
has set up Ribble Tel-Business 
Trust with the backing of the East 
Lancashire Training and Enterprise 
Council and the Rural Development 
Commission. 

RTT hopes to create employment 
in the area by tendering for data 
entry work from large international 
companies which will then be car- 
ried out by a network of self-em- 
ployed home workers. 

However, its bread-and-butter 
business is providing basic office 
and computer services like photo- 
copying, printing, fax, personal tele- 
phone answering, typing and com- 
puter hire by the hour for local 
businesses, if required RTT will 
also provide one-to-one computer 
training at home - a service tai- 
lor-made for shy businessmen. 

From RTFs communications cen- 
tre in Whalley, Capstick will also be 
offering an online, high-speed 
search service through a company 
he has set up called Instant Search, 
which he describes as “a retail out- 
let for business information held on 
computers". 

Using computer, telecommunica- 
tions and fax facilities Instant 
Search can provide corporate and 
business information from com- 
puter databases in the UK and most 
overseas countries including the US 
within 10 minutes. Capstick points 
out, somewhat surprisingly, that it 
is possible to dial more overseas 
countries directly from Whalley 
than it is from Manhattan, instant 
Search operators capture informa- 
tion on their desktop terminals 
from computer databases and con- 
vert it Into a fox for delivery to 
clients. Capstick claims customers 
can receive the information they 
require within minutes rather than 
the hours or days taken by most 
conventional search agents. 

Ribble Tele-Business Trust: Tel 
0254 822922, Fox. 0254 822221. 

Paul Taylor 


L loyds Bank’s attempt to 
woo small companies as 
part of its proposed bid for 
Midland focused on 
start-up businesses and on access to 
funds at favourable rates. 

But for the bulk of existing small 
firms, the promises must have 
sounded a little hollow. One of their 
main concerns was not addressed; 
what about the cost of everyday 
transactions? 

A quarterly bill from a bank can 
add up to a considerable amoimt, 
much of It charged for paying 
money in rather than taking it out 
- Take the case of a riding school 
on the outskirts of London, turning 
over more than £100,000 a year. Cus- 
tomers are charged £]&50 for an 
hour's riding and often pay by 
cheque. 

For the first three months of the 
year, the charges made by a local 
branch of Barclays Bank amounted 
to £401.79. As this would be for a 
comparatively quiet winter quarter, 
the annual banking foe would be 
well over £1,200 - more than l per 
cent of turnover. This is before 
charg in g any interest on an over- 
draft. 

The bill was itemised following a 
query from the customer and a list 
Of im min ent tariff increases was 
also sent to her. The main points 
that raised her eyebrows were the 
amounts charged for paying in 
cheques and cash, foes for letters 
and Other pieces Of administration, 
and several price rises at rather 
more than the inflation rate. 

A breakdown of the charges 
shows that by for the hugest item 
was £210.34 for paying in 809 
cheques, at 26p per cheque. From 
next month the charge goes up to 
29p, an increase of 1L5 per cent 
compared with the latest UK infla- 
tion figure of 43 per cent The sec- 
ond largest item on the bill was £89 
for “management and overdraft 
administration fees", which were 
not explained. 

Two other key points in the tariff 
information were an increase from 
65p to 70p for every £100 cash paid 
in and from 57p to 61p for debits, 
increases of 7 to 8 per cent 
The business is responding to the 
main problem of cheque charges in 
three ways: 

• Passing on a 30p charge to the 
customer writing a cheque for less 
than £50. A copy of the hank 
charges win be pinned to the notice 
board to show the reason. 

• Offering blocks of lessons at a 
discount to reduce the number of 
cheques. 

• By-passing the bank altogether. 
The 30p cheque charge will encour- 
age more customers to pay cash, 
which will then be used to pay sup- 
pliers directly. 

The last line of action sounds like 
regressive behaviour. It raises 
issues of security and loss of busi- 


ness for the bank. 

To try to find out whether the 
charges were typical, the FT asked 
the four other high street banks for 
comparative figures. 

The answers showed some varia- 
tions in the amounts charged, but 
to a small business all mi ght seem 
expensive. However, each bank also 
said that foes were negotiable. "If 
the customer is not happy, they 
should go to see their bank man- 
ager,’’ was a common response, 
although they would need to ask 
whether, and how much, they 
might be charged for the appoint- 
ment. 

Taking cheques paid in, cash paid 
in and debits, the cheapest was Mid- 
land Bank, echoing the findings of 
Rochester Research's recent survey 
of bank branches in Kent, which 
ranked Barclays as the next cheap- 
est followed by NatWest, with 
LLoyds as the most expensive. 


Midland’s charges per cheque 
were 23p and 60p for a single credit 
comprising a number of cheques. 
Had the riding school qualified for 
Barclays small business tariffs, for 
which the cut-off is £100,000 turn- 
over, a bundle of cheques could 
have been banked for 66p. 

At NatWest, which has a similar 
£100.000 limit for its small business 
service, the charge is 64p for every 
payment Into or out of the account 
Over this threshold, it said “all 
charges are individually negoti- 
ated”. taking into account the level 
of activity. One option was to nego- 
tiate charges as a percentage of 
turnov er. 

The TSB Bank was dose to Mid- 
land at 25p per cheque and 67p per 
multi-cheque credit, and only Ip 
behind Midland's 52p for debits. 
Lloyds was the most expensive at 
75p per credit or debit entry. How- 
ever, its "small business" tariffs 


applied to companies with up to 
£lm turnover, and the 75p was a 
flat rate for any amount of cash, 
rather than per £100. Both these fac- 
tors would help in the riding 
school's case. 

Midland also fared best in terms 
of modest increases. It raised its 
charges in March last year and has 
decided not to put them up again 
until March 1993. All the other 
banks either have raised charges by 
more than the inflation rate or plan 
to do so. 

The explanation Barclays offered 
for this was that it was "a known 
fact" that service inflation was 
higher than “normal” inflation. 
Asked why, the response was: 
“Without being an economist. I 
don’t want to give a detailed expla- 
nation." 

If the main reason is staff costs, 
then Lloyds' aim to save £700m over 
four years partly through, cutting 
up to 20,000 jobs lends some cre- 
dence to its Haim that small busi- 
nesses would benefit However, 
with the exception of specific offers 
to new businesses and for certain 
types of borrowing, it talks of “bet- 
ter products and services" rather 
than cuts in charges. 

Stuart White, enterprise director 
at Midland, explained why a bank 
might switch from charging a flat 
rate for a bundle of cheques to 
charging for each one. “Where there . 
is a high volume, you may look at 
how much it costs to process the 
paper." 

He also expressed some dismay at 
the prospect of a business switching 
back to cash. “Through the 1980s we 
moved towards the cashless society 
but now there is a danger we could 
end up as a cash-only society. 1 
would like to see that avoided.” 

His advice for a business like the 
riding school was to reduce the 
level of banking activity - "don’t 
collect as many cheques ”. And it 
was worth asking the bank "to 
ensure that charges came out at a 
minimum”, he sa id. 

Midland offered to provide its cus- 
tomers with costings to show that it 
was trying “to get the costs back 
plus a bit of profit for ourselves". 

The banks were also asked about 
the help they offered to the small 
business customer. Some of the 
answers focused either ou free 
hanking for new businesses in their 
first year (Lloyds is proposing two 
years if the merger comes off). Oth- 
ers concentrated on support for 
businesses that were running into 
difficulties - obviously a preoccu- 
pation when the high street banks 
have had to make heavy provisions 
for bad debts. 

This perhaps explains why that < 
"bit of profit” earned from busi- 
nesses that are neither new nor ail- 
ing is so important, and why j 
charges are tending to outstrip 

inflatio n. I 




Equipped with the 
tools of the trade 

While many small companies 
are spending freely on training, 
hard-pressed businessmen and 
women often feel they have nei- 
ther the time nor money to train 
themselves. 

The Institute of Directors is 
attempting to flit the gap with 
a series of one-day workshops 
around the country, specially 
designed for owner-directors. 

“The Business Toolkit" con- 
sists of courses on six topics 
ranging from finance and win- 
ning new business to leadership, 
team-building, and how to keep 
customers. Each workshop costs 
£110 plus VAT for IOD members 
and £125 for non-members. 

Contact the Institute of Direc- 
tors, 116 Pall Mall, London SW1Y 
5ED. Tel: 071 839 7233 


Losing on the swings 
and roundabouts 

Overdrafts are much too com- 
mon as a type of finance for 
business, and are becoming 
a millstone around the necks 
of small films. . . . 

This was the warning given 
by Sir Peter Wallers, chairman 
of Midland Bank, to the Associa- 
tion of British Factors & Dis- 
counters at the association’s 
annual dinner. 

“Long-term prosperity 
demands that aa many of the 
business's costs as possible 
are variable, able to adapt to 
the swings and roundabouts 
of busInMS fortune,” he said. 


New chapter for 
retailers 

Small businesses might not think 
themselves natural winners of 
the Booker Prize, but If they are 
in the retailing or catering busi- 
ness, perhaps they should think 
again. The same group of com- 
panies that has been rewarding 
fiction writers is now doing the 
same for small businesses. 

The Booker Prize for Excel- 
lence in Retailing and Catering 
Is open to businesses from res- 
taurants to pubs, grocers and 
newsagents, all of which face 
sharp competition from the multi- 
ples or big brewers. 

The award, whose sponsors .* 


nciude Golden Wonder, Nestl6 

ind Bass, Is worth £27,000 In 
irize money, although the 
organisers stress that consul- 
ancy advice is also offered to 
ion-winning finalists. 

All shortlisted candidates can 
ixpect to be visited unan- 
lounced by shoppers and diners 
o make sure that customer sar- 
Ice is as good as it is made 
..it fn ha on the entrance form. 


Let the good 
times roll 

Small businesses seem confi- 
dent that the recession is ending 
at long test. Many point to the 
Conservative victory at the gen- 
eral election as one of the main 
factors contributing to their new- 
found optimism. 

According to the latest quar- 
terly survey carried out by Con- 
sensus Research International 
for accountants Kldsons Itnpey. 
four out of five small- and medi- 
um-sized companies are opti- 
mistfc about their own compa- 
ny’s prospects for the rest of . 
this year, compared with three 
out of five fust three months ago. 

The biggest change Is expec- 
ted in UK Industry, where 70 
per cent of companies were con- 
fident of Improvement compared 
with lust 35 per cent earlier this 
year. v 


Hanging oh to the 
family silver . _ 

Family businesses are not giving 
up the fight for further improve- 
ments on inheritance tax. The ' 
Stay Centre for Family Business 
has been lobbying Norman Ltmk- 
ont Chancellor of the Exche- - 
quer, to go beyond the changes 
made in his 1992 Budget 

These allowed 100 per cerrt^ 
Inheritance tax relief but only' 
on shareholdings of over 25 per 
cent of the equity share capital. 

. The SCFB has told Lamontv. 
that while this, may help newiy- 
established family businesses. 

It will not help older firms, where 
individual shareholdings are 
likely to fall below the threshold. 

These shareholders will be . 
entitled to only 50 per cent 
rather than 100 per cent relief. 
SCFB reckons this discriminates 
against the businesses that the 
Chancellor was trying to help. 

The SCFB has suggested that 
if an individual, owns shares in 
a family company in which his 
or her family owns more than , 
50 per cent then the full relief 
should be applied. 



BUSINESS OPPORTUNITIES 




FUNDS 

LAZARD LEISURE FUND 

AVAILABLE 

From EVr million upwards 
for managment buy-ins/ 

FOR THE 

buy-outs and expanding 

V 

leisure companies with:- 

LEISURE 

■ sound operating base 

INDUSTRY 

■ proven management 

■ realistic plans for growth 


Contact Jim Keane 

UpMi 

on 071 588 2721 


TTe Fund is imapd 6f Www ft*** 

Lazard Latiura Fund. 

(UaoBK) Linted, *Ncn a regabfcj 1b Km 

21 Moorfiekts. London. EC2 2HT. 

conduct ol to businaM bjr OIKX 


LONDON -PWUS -BRUSSELS- DUBLIN' SO RA-BBJJI4G 

_ >1* 

Hegus 

Elegantly Furnished 
Offices Worldwide 

• Flexible Lease Terms • Conference Facilities 

Full Secretarial Support • Company Representation 

Personalised Telephone • Free Use of 60 Regus 
Answering Service Centres Worldwide 

LONDON 071-872 5890 
USA TOLL-FREE +800 331 6664 

TOKYO -NEW YORK ■WASHINGTON • LOS ANGELES - A WSTEBDXM 



COMMERCIAL OPPORTUNITIES 
IN UKRAINE/RUSSIA 

TRANS-URALS LIMITED 


Offers on-site market feasibility studies on these countries 

Conducted by bi-linguaJ, professional staff, folly conversant 
with the commercial and legal procedures of the region 

Only serious enquiries please; retainer required 
Fax: 071 353 CW16 (Jack Miller) 


NICHE RETAIL JEWELLERS WITH THREE OUTLETS 
WITHIN THE M25 SEEK EQUITY PARTNER 

T« anfeto m company » *>* mumui bar at ■ nfcfw muter nMi aw Jwwtey moot. 
•fcUjr funk » required to ati lha pngiaim of fifOeft hading uNrnfefe to 

fmndfahg 

Wiial imeumxir in exeam o! GSOjOOO. 

Pd bwlnMs plum wU tw dkpucfwd to anqmriea oak- Phan vnte In dm bat 

bnuneo to Taylor Siuan, Ctunamd AoeounMa, WleMiam Houaa. 484 Lincoln Road. 
BlBoMl UfcMaaaN EN3 4AH 


DOES YOUR COMPANY NEED FINANCE? 

UK and European Companies! 

Equity and Debt Finance raised foe 

• Mgmt B uy-Outs/B uy-Ins • Working Capital 

• Post-recession Expansion - • Acquisitions 

• Refinancing/Restructuring • Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment, London EC4Y 0HA 


COMMODITY EXPORTS 

The InteouXicmal Trading subsidiary of a major Fin an cial Sendees 
Group seeks to identify foreign importers of tropical agricultural 
produce which are of international standard backed by S.GS. 
Certificate and warranty. The company’s products available for 
export include Natural Robber (Crumb and Sheet), Cashew Nuts, 
Ginger, Palm Kernel Cake, Gum Arabic, Cocoa Sheanuis and 
Columbite: Interested foreign boyers/iip pa rtars requiring samples 
and Proforma invokes should contact — The Chief Executive or 
General Manager, Price Securities & Trust Company Limited. IB 
Imam Augusta Close, Off Olosa Street, Victoria Island, Lagos. 
PD. Box 70095, Nigeria. 

Tel: 234-1-611430, 234-1-619296; Fax: 234-1-610977 
or through our London office: Tel: 071 7243124 Fax: 071 723 1390 


ROME 


VIA VENETO 

PRESTIGIOUS BUILDING AND LOCATION 
OFFICES TO LET 

Over 4000 sq.m. to be restored 
Meal site also for bank offices 
Highly confidential 
Principals only 

Tel: + 39-6-6874240 


LONDON BASED CONSUMER MAGAZINE 

High profile, established consumer/leisure publication offers 
opportunity f« investment or participation to support expansion 
and promotion plans 

Replies in striaesi confidence to: 

Giegwy Baricer, Imrnreional Pacific Securities Pk, 

37 Lombard Street. London EC3V9BQ 
Teh 071-860 1114 
tou 071-860 11 19 
Member of FIMBRA 


WE HAVE ALREADY INVESTED IN THE FORMER 
SOVIET UNION 

Oer 7D0% soMiSaiyZEMATZX Ltd, MosooM^witli 15 mnkedngpra£nsional*| 
■waits your Sroac Lor*, quotations timed C3P StFatabreg/Moaemr fcr 
flnthg-2j00 sqm co nM g nm e nt lodes aao ommlwlnn b—ia fai fallowi n g areas: 

foods ixtcL sweet* spirits, textiles, 
leather clothings and shoes. 

Please direct your quotations to: . 

LEMA trading CatbH Phone:(49030)6861943 

Kiri -Marx -St 169 (49030)6861725 

1000 Berlin 44 Fax (49030)6862260 


CESSNA CITATION II 
EXECUTIVE JET 

Do you sometimes wish that 
you had immetfiate access to 
an EXECUTIVE JET? 

Part ownership is being offered 
in a Cessna Citation II based in 
the Midlands presently in 
operation by highly qualified 
and experienced crew. 
Prestigious benefits and 
potentialy more economic than 
charter. 

Contact Tel: 0509 213232 
Fax: 0509 234800 


OITMlORi; 
( OMPVMI S 

I Roil UM ) i;iyi 


□ HONGKONG 

□ UK 

□ IRELAND 

□ GIBRALTAR 

□ ISLE Of MAN 
O JERSEY 

□ TURKS 

□ BYI 

Q BAHAMAS 


£150 

050 

£195 

£250 

£250 

£450 

USS359 

US $509 

US$500 


(KTOHAllONAL COMPANY SSWUS (UK) LTD 
ie. 5 -J 0 MB-dS.Ua 4 .wUf JIB 


CONSISTENTLY 

PROFITABLE 

Consultancy/Systems 
House seeks capital 
injection c. 230k to finance 
further expansion. 

Ptmopala eoljr write u> 

Box No H689S, Fbandal Tana. Cbe 
Soofewaric BriNgp. I-ondoc. SSl 9HL 


CITY TRUST 

offer a rirotr animal and 
eaapnbndw tuffltf far the 
formation and management of 
gdtbm «n m |— nl— I ami Dub h 
mv Jurisdiction ter corporate and 
individual rihmta. A puaanl and 
dfc cr wt app ro a ch to dhntt 
mqufawm nta la fiwd and 

■I.C. Mato ABB. ZE&. 

City that Umib-d. Itotoh Baum. 

Sou th Quwvl late of Mara 

■!lfc-«J6246S18S2 tox: +063*811*23 


MORTGAGES 

CONTINUOUS FUNDS 
REQUIRED 

APPROX £5 MILLION PER 
ANNUM 

LOANS SECURED ON 
RESIDENTIAL PROPERTY 
PRINCIPALS ONLY 
FAX NO: 0202 887413 


MORTGAGES 

On Commercial & Industrial 
Properties. Nursing Homes & 
Hotels at prime rates S/10 
years. Interest only. Minimum 
loan £500,000. 

Apply la H 1 RSCH Europe - * leading 

Finance Ccntuhana 
HlftSCH MORTGAGE 1 NTL 
) Park Place. 

London SWl A ILP 

Tel: 071.49 $051 

mirminn? ■■■ 


CHANNEL ISLANDS 
Offshore Company Forma- 
tion and Administration. 
Also Liberia. Panama & 
BV1 etc Total offshore facili- 
ties and services. 

For derails and appointment 
write. 

Croj Trust Ltd.. Behnont House. 2*6 
Befatoni R£ Sr Metier. Jersey. Cl. 
Tel: 0534 78774, Fax: 0534 35401 
Tlx 4192227 COFORM C 


U. S. Trading Co. 

Desires to marker Baby Walkers, 
Prams Sl Baby Baggies. Excelle n t 
product for Africa or Eastern 
Europe. 

Florida Teh 305 854 1785 
Fax: 305 8542741 



VCR 


Vetted 
Investment 
Opportunities 

Sun-up and existing businesses. 
Joint ventures. Companies for sale. 

Venture Capital Report (c« 1978) 
links invesofs with esBrcprnjcare. 
Td 649(579999 


UNIQUE RETAIL 
BUSINESS 

in pome N-W. London location 
with bwjr Sunday trading. 

27 frontage, approx 1900 sq ft in 
totaL Owner retiring. 

■ Freehold for sale. 
TaEiman & Wayne 071 431 2258 


INVESTOR REQD 
FOR SMALL 

dev. max £ 100,000 for 15% 
interest plus min. £ 15,000 
share of profit Small but safe. 
■Write in Boot Hfitei. Knancbnima* 

One SaDibtmit Bridge, Lomfcn SE] 

9 HL. 

RAPID FUNDING^ 
PLUS 

professional help for compa- • 
rues La diifficolty. City & 
Industrial Securities PLC. 

. . 071-402 4200 

We are looking for a joint 
enterprise opportunity to 
combine our SALES SKILLS 
and possibly CAPITAL with 
the manufacturer/ importer of 
an established product - 
Wtifota Boa to. H6SS8, Randal Tim. 
ObaScodtmfcBBife Laodaa SHI 9SL 

Sell Your Product la the 
South of England on 
Commission Only 

If JOB h «*o a good product 
romprHtivmlf priced with good 

ceuamusoB xaau we wooid Bed m hoK 
tamjm. Contact; Alan Price, AAA 
todatfagSonkro. Fu: 0444440445 
toMLM. T3uks 

SATO CO., CAIRO, 


EGYPT, is looking to be an 
agent for a stainless steel 
manufacturing co. producing 
sheets and pipes. 

Contact M. Fahmy 

Fax: 010.2022915068 
CAIRO 

Loxiuy lesadenaa wife private 

garden adjacent to the conge. 

Accommodation and VIP oteriqg. 
Tool privacy mured. 

Teh 0253-780746 

Fax: 0253-781 111 


BUSINESS SERVICES 


MAILORDER/MARKETING 
Mafl Ocdor aad Madosang Oocaalttat 
wife experience cf American and UK 
technique# offers the following 
atvictc 

1) Advice cat fee anhiWHry of year 
predates far umO enter 

2) Hdp wife tun ap qpmsfam 

3) CnalogeedcrelopaiecK 

4) General advice on wefaeting and 
specific prefects 

flawe «db to Be 2ftaeb* H60S3, PkaacU 

FORGET LONDON 

HOTEL BILLS 

Imposing flat {Highgste near 

Undetgroiad and conveniau for Mlk 

wes London base of Derby shire 
company for 20 yean. 2 double 
bedroom*, 2 huge reception room*. 
townewtvreBnadi4wA«v.^s 
£270 p.w. Ring 081-348 3314 

Your Offshore 
Office 

Mannin Secretarial 
Services Ltd, Isle of Man 
Tel: (0624) 672411 Fax: 
676985. 

or caB 07193788*1 

DIRECT MAIL 
LISTS 

& SERVICES 100’S of 
ready-made lists immedi- 
ately available. Suppliers 
to leading UK companies. 
Free ca talogue. Market- 
scan, Freepost. Chichester, 
Sussex. 

Td 0243 78671 1 

import. Export to and 
from South Africa. 

Fax: 010 2731 222 300. 
Attention 

SYNTHETIC 

COATINGS 

BUSINESS 
AND ASSETS 

Of solvent and insolvent 
companies ; for 
.sale.&usiness and Assets 

Td 071 262 1164 (Mon - Fri) 

I* 0 *"*** C*mm. Puny 
••Mead Offcaa. taalrwaa addrau. boat* 

V< 2£«wce M LONDON From TOp a day. 
*ccwnrrai_ Aai/na/Fax/Man ate. 

CMea BoxTrf: 071 438 0780 Fa* m MO 

AIRCRAFT 

FOR SALE 

WORLD TRADE CENTER 

Ycnr prestige adefaesa ia 

NEW YORK 

Tdcetnns • Pax - MaQ 

Fell Secretarial Services 

Canpany Rcprcsnsatioo 

Wirsprcchcn anchDBUTXTH 
bac 

Pbcnre2l2 466 1713 
toe 212 466 1796 (US) 

1 FOR IMMEDIATE sale OR 

I lease by owner 

Q^Hwilll SR «B 

1700 Hrs. New Invertor 

Contact: 

Susan NoweU 

Tel: 214 443 1300 

Fax: 214 443 1396 
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FINANCIAL TIMES TUESDAY MAY 26 1992 


BUSINESS WANTED 


WANTED 

YOU AND YOUR BUSINESS 

WHAraAJUPaYEXPAMJ^COMVraKl>SAU9lSH»AVOSU ) PLCSl)ffnUBUTm 
(XXXMQTO GROW RJIQHSt BY ABSQRBINO A— 

CoMFum Deausshit 
SwuesDuur 
TBAH ftw; CokfaNY 

SorrWAB* OB PjC. MUNTEMANCS COMPANY 

WB ARB INTHRHSTBD Qf TALUNCI TO THB PRINCIPALS OR DIRECTORS Of* 
BDSW8SSB5 'WHICH, IN TUB PftSSSNT ECONOMIC CLIMATE, WIL NOT CONTINUE 
WD8PBND8NT ORBRATION. 

If too arh wterbstkd in shunq your business and/or client let (with 
THE OCKmUMITY OP A CONTRACT TO SECURE TOUR OWN FINANCIAL HJTUBB Of 
THB SHORT TERM). WB WOULD WELCOME TOUR INTEREST. For AX EARLY 
MEETIMO, WITHOUT ORUOATION AND IN TUB SIRfCIBST CONFIDENCE, PLKASH 

contact: 

FIRST STOP COMPUTER SUPPLIES LTD 
SURREY HOUSE 
SURREY STREET 
CROYDON CRD 1SQ 

THE CHAIRMAN 
0816818484 
0816809304 
(FAX) 


WANTED 

SPECIALITY CHEMICAL COMPANY 

Manufacturing and fonuiladon of Polyurethane resins 
Expax y resins and acrylic resins 
Southern England 

Please icp&y to Mr RB Stevenson, Cooper Lancaster, AMwych House, 
SI AMwych. London WC2B 4HN Tel: 071 242 2444 


WANTED 

Companies £100,000 + net profit! 
for partnership or outright' 
purchase by International ‘Brand 

Name" company established over) 

;100 years. T/O circa £8-10tn per' 

anAum. 

Currently involved in print, 
publishing, mail order, 
auctioneering, direct marketing 4* 
retail. 

Please encolse brief outline of I 

(current activities and growth 

potential. All replies treated in 

strictest confidence. 

Write to Box H68P2, Financial Times, 
One Southwark Bridge, 

London SE19HL- 


WANTED 

Construction or associated company 
In the South/Sou tfi Ease Must be 
solvent with ongoing orders. 
Retirement ol Principal an idea] 
situation. 

Please write to Boot H690? 
Financial Tlmee, One Southwark 
Bridge London. SE1 9HL . 


MAILORDER 

Successful healthcare company 
wishing io expand mail order, 
business seeks established mail 
order company. Purchase or 
Joint venture. 

Pirns: *rii£ la Bos HfiWS. financial 
Tana. One Sotuhwnrfc Bridge. 
London SEI VHL 


WANTED - 

Agency Businesses in fields oft 

n^aess, chemicals, or speeiilitjr 
. To ccmptcmcnt existing 


activirki of major moltmniaul Group. 
Write to Box B6894, Rmndal Tbm, 
One Southwa* Bridge. 

London SEI 9HL 


AIRCRAFT 
FOR SALE 


AIRCRAFT 
[T RADING MVISI0 M 

Fields invite enquiries bom 
persona interested in puzchesing 

GULFSTREAM 

m 

AIRCRAFT 

Choice of Low lime. Late Model 
Aircraft in Excellent Condition. 


Aircraft Sales: Neil Harrison 
Tbm Perry 


■Jiolds 


(Heathrow) Ltd 
WfOPC Tfet: 082-897 8446 
Fax: 081-759 8193 
THex: 929214 Field C 


AUCTIONS 


The London Computer Auction Rooms Ltd 


OBieeaKnHlIwBAI 


.WWZaHRTilnyh^tm 79* 1U6 Pkatm 79* 109 
nanbUKll 


AUCTION 


dC 


iWksKOtkofamjar i fmribnu By Orix of 
QJWfcfcrofcCteOrogriraiiaritiltofcOlb.ro 


.son lots without rbsuryt.s 


! Ante, AST. OBMlinhlMal UHTeU*. 
■ haSaaXfcoterfawFdifcnVQAfcSVOA 


On Saturday 6th June 1992 


Sri* an IKMfcra, vbro 1200 noro - W» pm Wdqr *h to ten M» ro> an Mo <fcy os As 

20, BRITISH GROVE, Chiswick, LONDON, W4 

OMtegNs fatUsmatoBOfllbs erdtobbOaMoodv &fcM* 

ibtin.to.tow, 


07 1 794 1116 


Fobckd Auction 
Cam Town -S ooth Africa 
2 Mono, Racxhoksx Stud Fakms 
T o Be Sold Ilf Caps Town 
On Satuhmy, 20 Jurat 1992 at UWOO Noon 

■ Jto cxxxlkmipvcrtroeni.-- ex pe rt s lly ait eurrent exc h a ng e totes 

Rk Detamj and Bboobwe CbNTAcn- Aucor (Pit.) Lao, 

EDOM WtanannK ThDWNt 27-11 -402-5775 or Fax 27-11-40245766 


COMPANY NOTICES 


EXCHANGE NOTICE TO HOLDERS OF BEARER 
SHARES OF GLOBAL NATURAL RESOURCES PLC 

Pursuant to a Scheme of A r r an ge m ent dated May 17. 1983, as amended, the 
ooManding bearer ihaie ("Bearer Shares") of Globa] Natural Resources PLC 
were cancelled. Certificate* for Bearer Share* may be exchanged (a) until 
July 29, 1993, on a share- for-zharc bails for shares in registered form of 
Global Natural Resources Inc., a New Jersey corporation ("Global U-S.") or 
(b) to any time for cash. Global US. shares are traded an the New York 

Slock Exchange. 

Bearer Share* do not re p rese n t Globa] (Jit. shares and are not rnrkltd to 
receive dividends, notice of meeting*, vote or otherwise participate in the 
affairs of Global US. At March 1, 1992 each Bearer Share was entitled to 
S6.86 cash. 

Certificates for Bearer Shares may be exchanged at the election of the holder 
for Global U.S. shares or 'cosh by delivery of a completed Form of 
Application, together whh certificate* for Bearer Shares, to the Exchange 
Agent named below. Forms of Application, together with the Trust deed 
implementing iho Scheme of Arrangement and Supplemental Deeds varying 
iht Scheme of Arrangement, may bo obtained from; 

Registrar and Transfer Company 
Attn: Exchange Department 
10 C omme rce Drive 
Cranford, New Jersey 07016, USA. 
or from: 

Hambrat Bank Lid. 

Attn: Stock Counter 

41 Town HiU 

London, England EC3N 4 HA 

On or about May 28,1992, Global US. will mail u> iis stockholder* the 
Notice of the Atm «J Meeting of Stockholders to be held on June 25. 1992 at 
9:00 un. (CD.T.) at the Ritz-Cariton. 1919 Briar Oaks Lane, Houston, 
Texas, USA^ together with the related proxy maicrud. 


BUSINESS SERVICES 

DO YOU NEED HELP? 

With Business Plans, Fund Raising, Budgets, Cash Flow 
Forecasts, Accounts etc. Whether you are expanding or jusi 
trying to survive, the chances are we can help you. Qualified 
(FCA) and experienced smff available at compciiiive raies. 

Tel 081 343 1313 or 445 9430 (eves) 


BUSINESSES FOR SALE 



Specialty Steel Producer 

An opportunity exists for either the acquisition of or investment in 
Aberneath Industries Limited, a South Wales company producing steel 
products, in particular a new carbon steel cladded with. stainless steel 
known as Nuovinox The Company Is presently the subject of a 

creditors' voluntary arrangement. 

Principal features include: 

■ investment io date in excess of £i6m. 

■ Roiling mill and allied equipment close to full production 
commissioning 

■ Cost advantage over conventional stainless steel products. 

■ Identified markets and international support. 

Parties interested in making an investment of at least £4.5m should 
contact the Supervisor, Barry Mitchell. KPMG Peat Marwick, 
Marlborough House. Fitzalan Court, Fitzalan Road, Cardltt. CF2 1TE 
Ten (0222) 462463. Fax: (0222) 481605. 

(KPMG Peat Marwick is authorised by the Institute ot Chartered 
Accountants (n England and Wales to carry on investment business). 


wa 


Corporate Recovery 



Midland Joinery Limited 

The Joint Administrative Receivers offer for sale, as a going concern 
the above business which trades as a manufacturer of high 
performance joinery, window frames and staircases. 

The company trades from freehold premises in Burton-on-Trent, 
Staffordshire. 

Principal features include: 

■ Producer of high quality window frames and staircases. 

■ Blue chip customer base with order book in excess of £1m. 

■ Skilled workforce. 

■ Purpose built premises of 100,000 sq ft on a 4 acre freehold site 
dose to the town centra 

■ Turnover approximately £5m p.a 

For further information contact the Joint Administrative Receivers, 
Ian Chisholm or Mick McLoughlin. KPMG Peat Marwick, 

St Nicholas House. Park Row, Nottingham NG1 6FG. 

Tel: 0602 483444. Fax: 0602 483401. 

^S®Corporate Recovery 


SUBSTANTIAL RENTAL INCOME 


> 

WITH FURTHER DEVELOPMENT POTENTIAL POPULAR 

HOLIDAY & RETIREMENT RESORT- EAST COAST 

» Existing holiday & residential park with rental income of 
£132^00 per annum. 

> Newty developed perk home estate with over 60 units sold 
during the past 18 months showing GJP. £1.1 mil Ion + 

• Consent to develop over the whole area for a further 200+ park 
homes (making 350+ homes) with future sales proffts estimated 
to be IRO £4 mi I Bon + 

FOR SALE BY WAY OF INFORMAL TENDER JULY 1992 
(unless sold previously) 

Fbr further Information and colour brochure contact 
EDWARDS & PARTNERS 

45 Bampton Street, Tiverton, Devon EX1B 6AH Tel 0884 256741 


For Sale 

Open Systems Integrator/Software House 

Successful applications developer and reseller with 
excellent corporate client base and portfolio of vertical 
market software seeks an acquirer. 

The company is growing steadily and has a high element 
of recurring maintenance and support revenues. 
Profitability is exception^. 

The vendors seek a large organisation to enable them to 
exploit their successful foramla on a wider basis and gain 
the backing to go for larger and international contracts. 

Interested parties, principals only, should send brief 
details of their company to, Denis Campbell at Regent 
Associates who are advising the Company. 

11-17 Paradise Road, Richmond, TW9 ISA 
Tel: 081 948 2777 Fax: 081 332 2771 


SINGLE ASSET PROPERTY COMPANY FOR SALE 
West Midlands 
Income £177.726 jul 
ERY £274,907 pa. 

PJ\ 138,000 sq. ft. 

Warehouse/light industrial 
Fax No: 081-6807798 


BY ORDER OF THE LIQUIDATOR, 
S.RISHI ESQ. FIFA MSPI OF S. RISHX Sc CO. 
Re: Milton Keynes Marina Ltd. 

For sale as a going concern 
Anpase built aurioB in MUtoa Keynes 
Jcnia. mooring*, shop, workshop, re s iden ti al 
3 aero site. Income producing 

Often invited for ihe leasehold irueiwt. fixtures, fining*, stock. 
Contact Sale Agent*; 

Currefl & Co, Chartered Surveyors 
96, Upper St, Loodoo. N* ONP.Tei 0713545050 


Quality international brand 
owning leather goods 
business 

Turnover £3m, seeks trade 
partner to take advantage of 
market opportunities. Will 
consider sate or joint venture. 
Write to Box No H6900, 
Financial Times, One Southwark 
Bridge, London, SE 1 9HL 


For Sale 

FX BROKING OFFICE 
in Frankfurt-am-Main. 
Fully equipped, very well 
located, all necessary contracts 
available. For farther 
information please contact: 

Dr. Walter, Solicitor 
Tel: 49-69-550965 
Telefax: 49-69-5963269 


FOR SALE. 

2.2 acres with I5K Sq 
Ft of indoor storage in 
Eghara area just ofT 
M25. Potential income 
over 100K per year. 
400K freehold. 

Write to Box H6886, 
Financial Times, One 
Southwark Bridge, 
London SEI 9HL 


CAPITAL GAINS TAX 

Attractive Roll Over Opportunity 

Wto wo « W H fc M tori. modm. kMfaaHL 
paMte vd nibanlti txadoa Hate, 
few wifcfa «• m prop ml cg *> r»fc» dw to 
■0*- Curate vdto snud £!1 nShn. Nww 
pnrioaiy an Bw Bfctte dm Ina Ml 
EnquUa* b Bom HB8Q2. Rraodti Ttare, On* 
taMMa* Mdga. Undo* SEI DHL 


FOR SALE 

Prestige video rental shop in 
superb primary location on 
Kings Road, London. 

Current turnover £95,000 p.a. 
Profits £35.000. Would suit 
owner- occupier. Price £65,000 

Write Bm H6662. HnaneM THw, Cm 
S awjirejhBij^fctondBB seibhl 


VEHICLE PARTS 
DISTRIBUTION 
BUSINESS 

Turnover £1 m. GP 31%. 
Established trade brand name. 
Nett asms £185,000. 

Write to Box H6878, Financial 
TunesjOne Southwark Bridge, 
London SEI 9HL 


BED & BREAKFAST 
Business for sale as a going 
concern. 8 Freehold houses. 
Income £350ku Nett Profit 
£2 001c. Long term Local 
Authority letting only. Location 
M3 Junction 4. 

Write to B«* No *835, FfanmciC Ttero 
BildH IflodonS BI 9HL 


Tbe Administrator of 

Euro UK Insurance Repair 
Services Ltd 

invites ducauians with interested 
parties for tbe purchase of the 
company as a going concern. 

Wrinrc irqoesii for dcuili should be 

addressed mThe Admiaimurc/o 
Fryer & Co, 9 Caaliff RmA Luton, 
Bedfordshire LU1 1PP 


Major Rover Car 
Franchise For Sale 
Turnover £7.5 Million 
Located in the Home 
Counties 

Offers Invited 
Write to Box H6890. Financial 
Times, One South work Bridge, 
London SEI 9HL 


SALE OF PSA PROJECTS 


1 $ 


of interest 


m 




PSA Projects Is the largest muttf-discIpUnatY construction consultancy serving 
government clients in the UK, ottering architectural and engineering design, 
project management, quantity surveying and other specialist services. 

The business has: 

• over 1,300 professional and technical staff 

• offices in 4 locations in the UK with overseas offices in Berlin and Hong Kong 

• gross income of £191 million for the year ended 31 March 1992 

• wide experience in civil and defence work. 

For further details contact: Andrew Jordan, Coopers 8t Lybrand Deiottte, Roam 
AH4, Plumtree Court, London EC4A4HT. Telephone: 071 -2 12 1064. 
Fax:071-212 1330. 


The UK firm of Coopers & Lybrand Dcloitie is a member firm 
of Coopen & Lybrand I Inicnuiionall. Coopen A Lybrand 
Deknitc it authorised by the lisuiuw ol Chartered 
Accountants m England and Wales id carry m 
Investment Business. 


// 


Coopers 

Solutions 

Lybrand 

for Business 

Deiolite 



/ 


TIMBER EQUIPMENT MANUFACTURER 


eers) Limited 



V- .»M 'Jfrrfi •• . 

The Joint Administrative Receiver offer for sate os a going concern, the business and assets ot this 
manufacturer and supplier at Sawmilling, Timber and Forestry Equipment, based In Andover. 

Principal features of the business Include: 

• £2.5 million turnover in last 12 months 

• well known trade mark 

• worldwide market 

• 47,000 sq ft freehold today and office unit available. 

For further details contact Peter Whatley or Kevin Weir at Coik Gully, 5 Town Quay, Southampton 
S09 1ZG. Telephone: 0703 632772. Fax: 0703 231628. 


Cori. Cully is authorised in the name of Coopen St LvbrataJ Delaine by tbe Institute of 
Chartered Accountant in England and Wales io cany on Investment Butinas. 


Cork Gully 


PET PRODUCTS 

Leading Brand For Sale 

An opportunity has arisen to acquire a highly profitable leading manufacturer 
and distributor of pet products. 

* Superb range of mainly injection 
moulded dog and cat accessories 

* Blue chip customer base 

* Turnover £1.1 million 

* Fantastic growth potendaL 

Th is business no longer forms part of our core business activity. 

Replies from principals only. Write to Box H6904, Financial Times, 

One Southwark Bridge, London SEI 9HL 


WHY SELL NOW!. 


Sates Mger down, overheads rising and 
competition Increasing. ProftaWHtyand 
cashflow idling of the past -the business 
becoming an asset of ever tfimlnbhing 
value. Selling k now the only option. 
Wrong] We can show you ihe way lo 
restore the tree potential of your tadness. 

CaD now far FREE literature, or 
confidential ccnsutofton. 


F RANKLI 



1LLI AMS 


Franldfa. WULmh J. toy Liailfd 
S7 Qwro Ahk Sbror, iMdM WtM W« 

Teh tol-lM WO IIP llroii. Hxi 0M-«5 HW 

TNta Aiai tlt mnmn lint turn n v»"* tly ‘Onn 

ntWol by Km fefdmar o/Omttrtd 
Account**. Ik Uflt n l j u id wall In cmr, or 


FOR SALE 

PRECISION WOOD BASED 
COMPONENT MANUFACTURER 
EAST MIDLANDS 



No. H6884, Financial Tlrau, Odd 

So-dmtdc Bridge, London SEI 9HL 


ENGINEERING BUSINESS 
si limed in Siuingbonme, Kent. 
Supplying mainly Blue Chip 
customers and shortly to be 

registered fbr B.SJ750 approval is 
fbr sale. Turnover approx £500,000 
and operates from freehold 
premise*. Reason for *ale (firmer'* 
wish to pursue other business 
interests. 

Write to Bos No H6901, Financial 
Times. One Southwark Bridge, 
London. SEI 9HL 


Working Partner for 
BOAT HIRE BUSINESS 

W«efcly hire dveeanmeo. h fidtea dr 
base, nil husband and wife tram 
£1 OyiOO FOR MAJORITY SHARE 
Boa Number H6897, finredilTiitna, 
One South waric Boilgp, 
London SEI 9HL 


I. R. MAXWELL 
(FILM DISTRIBUTORS) 

LIMITED 

(IN LIQUIDATION) 

The Liquidator, I. P. Phillips, offers for sale the 
principal assets of the Company: 

THE READING FOOTBALL CLUB PLC 
A holding of 33,070 Ordinary shares of £0.50 
each, representing 33.07% of the Company's 
issued share capita!. 

CLASSIC FILM RIGHTS 
The Company owns the rights to the two original 
films produced by the late Robert Maxwell and 
PauICzinner: 

Don Giovanni (1954) 

The Bolshoi Ballet (1956) 

The Company also owns other classic film 
stocks which are of interest to the collector. 

To register interest in the shares and to apply for 
further information concerning the films, please 
contact: 

Peter Phillips or Gerard Goodwyn 
Buchier Phillips & Co., 

84 Grosvenor Street. 

London WlX 9DF 
Telephone 071-493 2550. 

Facsimile 071-629 9444. 

BUCHLER PHILLIPS & CO. 

Authorised by Ihe institute of Chartered Accountants in 
England and Wales to carry on investment business 


MINI-PILING & UNDERPINNING 

A Dynamic and Highly Profitable Company 
in this Fast Growing Industry 

FOR SALE 

* Turnover approximately £2m 

* Enormous Growth Potential 

* Offices in London & South West 
■ Well Established and Efficient Work Team 


For Daub apply: 


PARISH 

Chartered Aocoumares 


OAR 


// 
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BUSINESSES FOR SALE 


Freehold Vehicle Retailing Sites 

Park View Garage Limited 

(In Receivership) , . 

County Durham Y< 


Corporate Hospitality 
Services Group 
(In Receivership) 


The above company operates four vehicle retailing sites 
incorporating workshop and petrol forecourt facilities. All sites 
are freehold. 


• Annfiefd Plain, Stanley 

- 1 5,5Q0sq.fc. showroom, workshop, bodyshop, with road 
frontage display places 

• Chilton, Ferryhill 

- Showroom, workshop, petrol forecourt, long main 
road position 

• Low Willington, Crook 

_ Showroom, workshop, bodyshop & petrol forecourt 

• West Auckland 

- New purpose-built showroom, workshop & petrol forecourt 
For further information contact the Joint Administrative Receiver, 
Ian Turner, Gram Thornton, Higham House, Higham Place, 
Newcastle upon Tyne NEl SEE. 

Tel: 091-261 263 1 Fax: 091 -232 6903. 


Grant Thornton 


• Corporate hospitality services for 
major sporting events. 

• Established market leader in the 
provision of temporary corporate 
hospitality spectator units. 

• Accredi tedsupplierof golf clothing 

and accessories. 

• Involved in merchandising and 
organising of high prof ile sporting 
events. 

• Substantial order book. 

• Annual turnover £3.6m 

• Immediate notification of interest 
is required. 

For further details, con tact th ejoint 

Administrative Receivers: Michael E 

G Saville or Peter S Flesher of Grant 

Thoniton,StJohns Centre, 1 10 Albion 

Street, Leeds, LS2 8LA. 

Tel: 0532 455514 Fax: 0532 465055 








Grant Thornton 


Russell Smith Design and 
Developments Limited 

(IPA Receivers Appointed and In LkpndatM 


The Joint LPA Receiver*. N. G. AlUreon jnd A. M. D. Bird, 
offer for safe the following dwfcpmertfr irn»unoM 
opportunities In Woobum Green. Bockhigharashins 


Suffolk House 

□ Illgh quality office aco-iranodJtiiui- ' 

□ Pattoflyte. 

□ Approx. 4330 square feet. 

□ 2 bed for. 


The Manor House 

□ Prime freehold reaWemial redeveiopmere she 

□ Grade II lesed with planning permfeokm tor. 

□ House - 4 ftus. 

□ Sables - 3 flats; 

□Bam -4 flats: 

□ Granary - 1 house. 

□ Approx. 3 a acres. 

For (father (nfomadon, contact Roger Smaridftcai die 
address below. 


Colombia Centre. Market Street. BiadmeO. Berkshire RG12 IPA. 
TeL 0344 $4443. Pax: Q$44 422681 . 


DBTtambor* 


Pit.:-.. , . 


H i*® 


Appear in the 
Financial Times on 
Tuesdays, Fridays 
and Saturdays. 


For further information 
or to advertise 
in this section 
please contact 


Melanie Miles on 

071 873 3308 


ESBIB 


The U.VL member firm oi Grant Thomion IrucmaboiuL 


England and V&aIcs to carry on inveiimcni business 


The UJL member firm of Gram Thomoon [ncemiciOfuL 
Aaihori$cd by the Lnsrittucof Chartered AcconuuflO in 
England and Vales to carry on investment business- 


Peat Marwick 


[CHRISTUM. C ( J 


On the InitrttcUont nfXt D Blake Esq andj B R Dare Esq of 
KPMC Peal Marwick, Joint Administrative Receivers of 
H L \t Developments Limited 


THE MANOR AT NEWLANDS 

SALE BY FORMAL TENDER 




20 superb ensuite letting bedrooms. Freehold Hotel set in 9.5 acres dose 
to Guildford. 3 bed Manager’s House, 8 additional Staff Bedrooms. 
Extensive Restaurant, Bar, Ballroom and Conference facilities. Justice 


Restaurant, Bar, Ballroom and Conference facilities. Justice's 
Full On Licence. RAC 3 Star rated.— Ref- 4/5631 


Guide Price: Offers in excess of £750,000 

Closing date for offers 12 noon. 26th June 1992 
For bather details and viewing arrangements contact; 
DAVID NEWMAN or STUART NEWTONm the London office of 
Christie Sr Co. Tek 071 486 4231 Fax; 071 935 4032 


FOR SALE 

Old ctzvblisbcd mmI iHffribffiflfl company* Lancashire huffl. 

SprcHtirin a la wkta reap oTwaBproafiptprodnaa. nod cniilitapg. wood pfManro h re s . 
ectnea Bdmtwnrc*. electrical jointing compocuk, ere. BSS750 pot 2 approved. 
Nttigowidc aumm Good expan poonh prapccu. Turnover c. £5m per mam. 
Emggfre ftcdxitd rite IroKfe iuclMte prfeidingtecdlcttappcn nri iy far ftuaro 
dc re to pmo g . inghMiiqg 100(000 of modan units phis a number of other 

Pr inc {p«B only wriie m Box H6S87, Fnnracfatf Tfnxa. 

Ode Soudmrk Bridge, London SE1 9HL 


J&F Brooks Limited 


(In Receivership) 

Manchester 


The above company is a 
manufacturer of bedroom and 
dining room furniture. 

• Freehold property 

• Annual turnover circa £5.5 
million 

• Long established business 
with reputation for quality 
For further details contact 

the Joint Administrative 
Receivers: Allan Griffiths or 
Malcolm B Shierson, Grant 
Thornton, Heron House, Albert 
Square, Manchester M2 5HD. 
Tel: 061 834 5414. 

Fax: 061 832 6042. 


Grant Thornton 


J *7 

3 

1 °5 

bC 

^(9, 


The UJ£. member firm of Grant Thornton Intemetionil. 
Authorised by the Institute of Chartered Accountant* in 
England end Wake to carry on investment business. 


GENEVA SWITZERLAND 

Full Service is our Businas 
International law and uses. Mailbox, 
telephone. 

furnished offices and conference 
room for daily or monthly renal. 

Idea and t eleco pier services 
Translation and sccretanal services. 

Formation. domidHaiion 
and administration of Swiss and For- 
eign companies. 

Fall confidence and 
discretion assured. 
BUSINESS ADVISORY 
SERVICES S.A. 

7 Roe May, 1207 Genera 
TeK796 05 48 Tx; 413222 
Fmc786M44 


(JERSEY) LIMITED 

(tneorponosd hi Imy with Iknted UafcZky. 
Ibnlw J WQ.44WO 

9b par com Canvenlbto C-piul Bonds d*o 
2006 Si n m e wrt ensrebo n ian ed bnisty 


AUTOMATED SECURTTY 
(BOLDPeCSJTLC 

( Incorporated hi EngUnd bdJ W«lo» «kh 

lasted lfabSqr. Rogfaacrad Ha 321039) 

Mtd cocrcnibta hno 2 per cam Rldwagrihls 

Pi i ~ * — - •- **” "r*- 1 

Finance (Jcrsay) I which wQl bn 


ftogteared fat Engtamt » Wake 
F A WFUXD POWB) UMTEB . 
(COMPANY NUMBER 3S023S1) 

F.W. HYDRATECH UNTIED 
(COMPANY NUMBER 2982878) 
P rtnd p rt plow el Bi ii tn eaa 
113*121 Gower Street. Sheffield S4 7JZ 
NOTICE IS JEREBY GIVEN, pureuam to 
Section 48(2) of the heoteency Act 1MB. 




nxchangnablc lor Ordinary Sbatoa Id 
Aataaucd Scanty tfkUogi) PLC 


LEGAL NOTICES 


Tbc High Coait is tfaa Manor o£ 

ANGLO IRISH BANK 
CORPORATION PLC 
And bilte Miner o£ 

THE COMPANIES ACTS, 1M3-1W 
NOTICE OF PETITION 

Non aheiaby gjvq thati Pnioon pm nmil 
to da Kgfa Covt of faclmd oo fe> » day o( 
April 1992 Tor an Order confirming the 
cancellation or IR£ 10,7 97.904 .00 of the 
balance standing to lire credit of iba Share 
Premiaa Accoom, and that sack irrewnr bo 
traaafarred to a aoB-diatribatabla capital 
aaaarva tuiaa which any goodwill or an; 




h a ceoadanoa whh Coodidoas 22 md 23 of dm 
Tib Dood dread St* May. I99t. miId la 
hoaby gWwt to Udn at E oa r Banda of the 
■ rminalinai of Iha appctnapnpt of Banhcea 
Tfapt Onpay red the oiharirarion ef Uoyda 
Bask PLC (Ragatcars Dapartscm) acting 
ihroagh ire baas Suction (London OiGot) re 
RO. Bee 1000. Babe Home. *0 Quay, ids. 
Loadoa BCZV SEE as Priocipol Paying and 
Goovreviaa Agcxa read Rngtarzar to ttka effect 
cb 27th Jroo. 1992. and tte moina t i on of tho 
appointment of Bankers Tran Lusmbourg 
SA and Swias Bank Co r pora lion and the 
■atetitaiion of Morgan Gnarenty Trait 
Compmr atHor York oaiag itaOBfh ka atOaa 
at Arana daa Aita S3. B-10C0. Bnuaala. 
A-»gin«" aad Kredletbaak {A 
LqjKxnbaar^ois aal i og Itanregb ka offie *43 
Boole raid Royal. P.0. Baa 110S. 
L a aamb o ar gn aa Paying aad Conversion 
Agcata a> rate cJSrer on 27th Jano 1992. 
Aamtatcd Secartqi (Holddtga) PLC 
2M6 Kan^aaread Ugh Stnaor 
Lresk*NW31QA 


the eboywreaned company *■ be held M l 
East Parade. Sheffield SI 2ET. on 2 June 
1902 M uao em lor the porpoee of having 
Mdbtfora It a copy of the report prepared by 
the arfrrdnWialive scetvnfs under Se&hcn 
4fl ot the saM Ad. The meethrg mey. I R 
AMf eaWSWi « comriOa* » nerd— 
the tenenona conferred on credit ort* 
oommBeea bjr or under Rw Act 
DJSKkee 

Joint AdnMNrarim ReceNer 
1BMtV1fi02 






Mam a 


ALLMUOUIDAnON 
NOTICE IS OVBI. pureoanilo Section 106 
ot the tneoNenqr Act 1988. that Genand 
Meetings of Merrbere and Crodltor* ot the 
above n am ed rnmp e r lei w« be held < Ihe 
offices ot Cork Gully, 43 Temple Row. 
Birmingham B2 5JT. on 5 June 1892 at 
1030 amandlljOO wn reapecdMly. forfta 
purpose of receiving an account of the 
Liquidator's acta and daal b i g a and el the 
conducted BwlqiddaPona to data. 

David J Coney 



FOR SALE 

LONG ESTABLISHED MOTOR DEALERSHIP 
- Home Counties - 
£4.3 Million Turnover 
Valuable Freehold Property 
Family Business - Founded 70 yrs 
Mainly private retail sales 
MoT Test Station 
Well equipped Service Workshop 


Contact: L C A Newiu/Mrs D A Radge 


50/51 High Holborn 
London WC1V 6EG 
Tel: 071-405 8411 
Fax: 071-405 9772 


* ►HENRY 
BUTCHER 







Colorfields Limited 

On Administrative Receivership) 

Thu Joint Administrative Receivers offer for 
sole the business and assets of Coforfields 
Limited. 

a Operator of a colour reproduction 
business 

a Leasehold premises situated at St Neots 

a Established customer base 

a Unaudited turnover lor last 12 months of 
approximately £13 million 

For further inlormation please contact Chris 
Hill. Ernst & Young, Compass House, 80 Newmarket 
Road. Cambridge CBS 8DZ. 

Telephone: 0223 467200. Fax: 0223 324609. 


e!I Ernst &Young 


AaoatatdkT te imwmn trowwdr 


Oaut of bdreid an da 22ad d^> of Jana 
* 11.00 o'dodc b tho fatnoaa refer 
Ceaita, hrea Qaay. Dohiin 7. 

Dread thaRttday of May 1992 
Signed WBliamIVy.Sdkteaa far ite 
Arhiuu i. Fte wamn Hcaae. WIbb [Uca. 
DofcCnL 







WE M90LVENCY ACT 1 Q« 

M TIE HGHOQUVnV COURT 
M BAfKRUPTCY NO 8900 OF 1090 
RE: LORMA PATRKIA *T. CLAW 
OF $9 BRYANS TON S T RE ET. LONOON 
W1. OCCUPATION UNKNOWN. LATELY 
CARRY MG ON BUSINESS AT UNfT NO. 
42. SHEPHERDS BUSH CENTRE. 
LONDON W14, AS A HAIRDRESSER AS 
SCHOOL AM) FASHON BOUTDUE 
L Nigel John Hafla of Cork GoBy. Lennoa 
Honan. Spa Road, Gtoucaatof GL1 1XD 
HEREBY GIVE NOTICE that I have been 
appointed and certBed by the Department 
Trade aaTnretM In the toxwe maitar. 

Al pereone having In toek po ee a eafa Banycf 
tm adlecta of toe Eatato muel dairer them to 
me and al debto due to the aerate muet be 
paid io me. 

CnadRom who haw nof proved tfielr data 
mat forward trek Proof of Debt to me. 

N J Hate. Trusase 


M WE ST ALBANS COUNTY COURT 
M BAMCRUPTCY NO SO OF 1982 
RBVNBM DENHAM 
l Mgal John Hate sf Cork Gu>y. Lanooa 
Hooae. Spa Road. Qtou raatni Q.1 1XD 
HEREBY GIVE NOTICE tttol I have been 
appdntodand ij e mir e Mrt ^rdieOa p rehiiaef 
of Trade aa Trireme In above maoee. 
Alpacaona haring to ttwh po a aaai l on any d 
the adacta of the Erne muet dateartoamto 
mi and afl debts due to the eatato mu* be 
paid to me. 

Credbara who have not proved their debto 
muMfoiwfel (heir Pmof el Dabtto met 
NJ Hate. Trustee 



(COMPANY NUBER 21(4380) 
PHnrfoto ptom odBuabte— 

2 Archer Hoed. MMioues s »S h siM d 
NOTICE B HEREBY GIVEN, pursuant to 
Section 48(2) ef *• h a *a sy Act 1888. 
Sal a nseOng oMIw unsecured endteia «l 
*re show name d company wR be haM at 1 
East Parade, SheMeU SI 2ET, on 2 June 
1882 m 330 pm tor 8w ptapoee of haHng 
laid before 8 accpycf Iha r waat p rep wa d ty 
the adndoMrwIue l aoatoats under Secten 
48 of the aa id Act The meeting my. > it 
Mnka ■, eatatteb a oomnSto* to eaardae 
the functions co nferred on creditors’ 
commtoaas by or under the Act 
DJ States . 

Joint AdmHatrstha Racalvar 
18 May 1982 ■ 


a- 


ART GALLERIES 


MARLBOROUGH 
6 ALBEMARLE 

Street. London Wl. THER- 
ESE OULTON Abstract with 
Memories I May - 12 June 
1992. Mon-Fri 10-5 JO Sat 10- 
12.30. 

Tel: 071 629 5161. 


CONTRACTS AND TENDERS 


J?i Treuhandanstalt 

(Tne government agency privatising eastern Germany property) 


9, 










Tender of 


LEISURE PROPERTIES 

between the Baltic sea and Erz mountains 


Hu tonb wy 


BRaNDenbibk» 


Object-no., -name, place (in brackets: rooms/beds/restaurant seats/number of employees/size of real estate in sqm) 



All leisure properties are shut down, exept those marked with (*) 


Brondcnburg 


(FO-79) Guesthouse Kaulsdorf D 
active hotel business 
0-1144 Berlin 

(1 2/19*1 10,10/1506) 


(FO-23) Hall of residence 
without real estate 
0-1143 Berlin 
(216/302/-/-/-) 


Sachsen 


(FO-20) Children's holiday camp Eichhof 
Complex oi bungalows and sev. other 
buildings. 

5 min. to the lake 
0-2091 Rutenberg 
(3#93,'50U64357) 


Mecklenburg-Vorpommern 


(FO-24) Leisure house Haus am Meet 
100 m to the Baltic sea 
0-2335 Zlnqst 
(32fiStf2/-/4305) 


New construction with modem interior and 
two restaurants 
0-9201 Braunsdorf 
(19G8/rO/-&45Q) 

(FO-23) Leisure house GlOck auf 
Art deco manor house with stables 
0-9163 Gomsdort 
(. 20MV-/-/17U6 ) 


(FO-21) Leisure house Kurt Kresse 
Main and sev. other buildings 
at tne Great Kiochisee 
0-1278 MOnchehofa 
(10&4JG0/-/13393) 


(FO-25) Leisure house Haus am Strand (’) 
Main and several other buildings 
directly at die lake 
0-2357 Thiessow/Rugen 
(22/54/1607/2553) 


Sschsen-Anhalt 


Leisure house Tanne 


1 Tanne/Harz 
spa town 

(12/42/45/-/10322) 


Tender Conditions 

, 1. In accordance wbh Its legal mandate, the Treuhsndanstatt {the HUA*) intends 
to sen the aforemertloned leisure prapertieb by ;mesnsofe tender. 

These properties are sow as assets. Bids must therefore be for total asses 
(buBdng', equipment, and red estate - where appropriate). 

2. Anyone is entitled to bid. 

3. Jn dedtSng among the bids, the THA will lake into ccnSKteralion, among other 
things, the bid p rice, the business plan submitted, promises to maintain or create 
jobs, and pledges to Invest each of which wB be considered port of the bid. 

• 4. interested pantes are requested to Derfami their own research and can obtain 
further information witho ut charge from tha Central Tentter Office of me TMA . 

Prospective Tendw 

Office to visit the properties on the beds ol which an entitled person will enartge 
fora guided visit. 


l •BretfeTJStaki 


SACHSEN 


* • BiSunsdorl 

Genwdorf — ' 


5. Bids are to be submmed in a sealed envdope marked only wtti the name of the 
leisure property for which the bid b submitted 


6. Bids must be received at the THA. 


irStr. 5-7, 0-1080 Berlin. Germany. 
1 992 (the 'dosing data*). They v« 
tsence of a notary public. Bids must 
for ninety (90) days after the dosing 


(FO-22) Holiday Camp Am Stotfcower See 
17 bungalows, several other buildings, 
at the lake 
0-1233 Stork ow 
(17/68/48/-R9511) 


(FO-26) Leisure campnrrainlng center (’) 
Bed house, restaurant at the 
Kummerower lake 
0-2031 Verchen 
(52/124/6S/-/1 0754) 


(FO-30) Forsthaus Auetberg 

Leisure house with restaurant and conference 


Trie THA wU decide on the bJOs within ninety (90) days after th« rintfev. 

Ig^lsrxjlboundtoaccapanyb^^^^^b^od^S 


haB, sev. bungalows and other buildr 
public swimming pool, cinema, in the 


puHc swimming pool 
0-4711 Breftenstsin 
(24/33/1 0Q/-/27381) 


7 . Bids must be accompanied by a bond of Bve (5) percent 
form of an Irrevocable bank guarantee valid for ninety (90 
date. The btd bond win be torfeMad H the bidder either fa 


of the bid value in the 


9. To ihe extent that a previous owmer has submlttod a dalm seeirinn 


to hold Its bid < 




For further free information (object profiles, visit authorization, etc.) please contact: 


Tel. +49-30-31542826 

Treuhandanstalt • Central Tender Office • Leipziger Str. 5-7 • D-1080 Berlin/Germany Fax +49-30-31542654 

Telex 305141 thaz d 


New York Office 
Tel. +1-212-8884073 
Fax +1-212-8886090 
Tokyo Office 
Tel. +81-3-35032901 
rax +81-3-35032902 
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PEOPLE 


Ex-MP Maude to join Salomon 


After the disappointment of 
losing his Warwickshire North 
seat at the UK general election 
last month, thinp have h**<*n 
looking up for Fronds Mni«i» t 
38, former flnandal secretary 
to the Treasury. 

First, he agreed to advise 
Hongkong and Shanghai Byn l f 
on its bid for Midland Bank. 
Now he is to join Salomon 
Brothers, the American invest- 
ment bank, as a director of 
Corporate Finance at its Lon- 
don offices. He will continue as 
consultant to HKSC until the 
bid for Midland is over. 

At Salomon. Maude will be 

responsible for the bank’s 
European privatisation busi- 
ness. This will involve advising 
Salomon’s clients in east »md 
west Europe on the flmmrbti 
and structural aspects of sell- 
ing off state-owned assets. 

Salomon announced on Fri- 
day that Matev Hungarian Air- 



Frands Maude: new role 


lines is retaining its services to 
advise it cm the sale of a minor- 
ity interest if a suitable part- 
ner is found. Maude oversaw 
privatisation and competition 
policy in his two years at the 
Treasury, including the launch 
of the share shop scheme dur- 


ing the privatisation of British 
Telecom. 

In fact, Maude would have 
been closely involved with the 
Treasury's decision last Sep- 
tember to drop Salomon in 
favour of Goldman Sachs as its 
US adviser on the £5bn BT flo- 
tation because of allegations 
that Salomon traders rigged US 
government securities auc- 
tions. 

Announcing the appoint- 
ment, William Strong, head of 
European Investment Banking 
at Salomon, praised Maude for 
bis “broad international per- 
spective" 

Before joining the Treasury 
where he also represented the 
UK at the European Commu- 
nity, Maude was a minister of 
state at the Foreign Office with 
special responsibility for Hong 
Kong and was involved in 
granting British passports to 

50,000 Hong Kong Chinese. 


Customised 

high-flyer 

FLYING high at Customs and 
Excise Is Michael Efan d who, 
at the tender age of 39, 
becomes a Commissioner, me 
of the board which directs the 
work of the department. 
Eland, who is currently In 
charge of the Customs Anti- 
Smugging Division, will head 
a new central directorate 
bringing together the present 
Single Market and Budget and 
Central Units, a new Econom- 
ics and Statistics Division, and 
the Tariff and Statistical 
Office. 

' After reading Jurisprudence 
at Trinity College, Oxford, 
Eland Joined Customs and 
Bxdse in 1975 as a fast-stream 
trainee and. has held various 
posts within, the department. 
Identified early as a man 
going to the top, he spent 
seven years during the 1980s 
in the Cabinet Office, includ- 
ing a spell in tile Cabinet Sec- 
retariat. 

He was private secretary to 
Lard Whitelaw when he was 
Lord President of the Co nnell 
1987-88. 

Smart money is on Valerie 
Stracfaan, one of the two dep- 
uty chairmen, to succeed the 
present chairman Sir Brian 
Unwin who could well return 
to the Treasury at some thm 
in the next year. Band would 
then be hotly fancied to foBow 
Stracfaan into the top seat. 


Bodies politic 

■Fetor Hill, the general 
manager of public affairs at 
Uoyd's of London, has been 
elected president of tbeUK 
chapter of the International 
Association of Business 
Communicators, a San 
Randsoohased organisation 
which has recently been 

making frrmadc into the UK. 

Hill hopes to boost UK 
membership from its present 
level of around 150. IABC has 
11JS00 members worldwide. 
H01 was industrial editor of 
The Times before moving into 
PR eight years ago. 

■ Six new members for the 
ENGINEERING COUNCIL 
have been elected to serve for 
three years on the umbrella 
body for Britain’s engineering 
institutions. They are Kenneth 
Barrage, director of signals 
and telecommunications 
engineering at British Rah; 

Granville Camsey, executive 
director of National Power; 
Thomas Husband, 
vice-chancellor of Salford 
University; Nicole Rocklifi, 
lecturer in mechanical 
engineering at Surrey 

University; Stewart Ross 
Sutherland, vice-chancellor 
of University of London; and 
Robin Lee Wilson, president 
Of the Tna tifaition of Civil 


INVESTMENTS BOARD for 
a three-year period and 
Oonagb McDonald n memb er 
of the board for two yean. 

■ John Widdop is ap pointed 
president of The INSTITUTION 
OF PLANT ENGINEERS. 
■Richard Walker, latterly 
general manager of Id's 
worldwide surfactants business 
based in the US, has been 
appointed chief executive of 
the Bio-Products Laboratory 
of the CENTRAL BLOOD 
LABORATORIES 
AUTHORITY. 

■Tony Elischer is appointed 
head of corporate fundraising 
for the IMPERIAL CANCER 
RESEARCH FUND. 



■Richard Iawbqq has been 
appointed chairman of the 
board of the Investors 
Compensation Scheme of the 
SECURITIES AND 


■Jim MacPhereon (above left), 
a director of DCA Industries, 
part of Allied Lyons, has been 
appointed president of The 
BAKERY ALLIED TRADERS’ 
ASSOCIATION. 

■John Roberts (above right), 
chief executive of Manweb, 
has been appointed lead 
dirwrtnr for health and safety 
for the electricity supply 
industry. 

■Edwina Hart, a member of 
the Wales TUC General 
Council, ha s been appointed • 
president of BIFU. She win 
be on secondment from Lloyds 
Bank for two years. 


It’s a long way.. 

It's a long way from deepest 
Sussex to the heart of Kalama- 
zoo, even if it is Kalamazoo 
Business Systems, Birming- 
ham, rather than Kalamazo o. 
Michigan. Too long, In the end, 
for John Burgess, Kalamazoo’s 
former managing director who 
grew tired of the dally journey 
from home to office and the 

social and family difficulties it 
entailed. 

After three years with the 
company, he has now left to 
pursue, other, as yet unidentif- 
ied interests although col- 
leagues expect to see him re ap- 
pear in a selling rale before 
long. 

The gap at the top of Kala- 
mazoo is being filled for the 
time being by Ian Davidson, 
the group finance director, 
while headhunters seek a 
replacement for Burgess. 

Other departures 

■David Peebles, a founder of 
Ferguson Enterprises, is to 
retire from WOLSELEY in 
July. 

■Raymond MIezelis. chief 
executive of SMURFFT 
Continental Europe, has' taken 
early retirement for personal 
reasons. 

■Raymond Shepherd has 
resigned from the Rift SR 
GROUP as part of a 

management restructuring - 
and by mutual ag re ement 

■ John Read has retired from 
MB-CARADON. 

■ Michael Holland has retired 
from IAWS GROUP. 

■Vincent C han h as resigned 
from FIRST PHILIPPINE 
INVESTMENT TRUST. 

■John Ford, finance director 
of EVERED BARDON, has 
resigned to pursue other 

TTltPTWgtB 

■Peter Moody has retired from 
the LAIRD (SOUP. 

■Nicholas Jeffery has resigned 
from COOPER CLARKE. 


CORRECTION 

Berkeley Burke 
Group 

The FT stated on May 7 that 
Burke Ford Reed Insurance 
Management had “joined 
forces with Berkeley Burke”. 
This was incorrect. Burke Ford 
Reed has linked up with Berke- 
ley Burke Northern Group, a 
former subsidiary of the Berke- 
ley Burke Group, which also 
conducts insurance broking 
business and continues to 
trade independently. 


COMPANY 

DIRECTORS 

FROM J 11 I.Y l ST 
YOUR COMPANY Wll.l. BK 
<:i i arc; ki) if you arm i.atm 

Fll.INC; YOIIR ANNUAL 
ACCOM NTS 

fkiiU I H'l.v 1902 a tut* sliding srate 
«»f late riling jxiiitliic* will be 
Imposed on all liuiiu-rl companies 
(hai fail id file their accounts on 
lime. Just our day late and a company 
will be automatically penalised. The longer the delay - the 
more there is to pay (see table). 



Up to 

Company 3 months late 

Up to 

6 months late 

Up to 

IS mouths Uie 

Morr chan 

12 months late 

PUBLIC 

£500 

£1000 

£2000 

£5000 

PRIVATE 

JtlOO 

£250 

£500 

£1000 



And remember, the responsibility 
for Tiling accounts on time lies 
with you. noL your accountant. 
So don’t leave it too late - 
make sure you deliver your 
accounts promptly. 

For more information 
please telephone Companies 
House on Cardiff (0222) 
38 04 05/380925 . 


.-as- 


COMPANIES HOUSE 

Crown Way, Cardiff CF4 3UZ. 

Companies House te an Escctnlw Agency of tlw Department oTTiade wd Imhnuy. 
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INDIA 1992 


The FT proposes lo publish this survey on 
Joe 26 1992. 

This survey will be read in 160 countries worldwide, 
including India where it will be widely distributed. In 
Europe 92% of the profcssjonal investment community 
regularly tend the FT. If you want to reach this Important 

■lutiwiw , raft 

Louise Hunter 
071 S73 3238 
or Fax 071 *73 3079. 


r f i i j/ i id m nl l*i 


C i m mm mt iy 1991 tUK Ini'll 


FT SURVEYS 


THE SEAGRAM COMPANY LTD, 

Notice of Redemption 
10% Bonds due 1995 

NOTICE IS HEREBY GIVEN mat. pursuant to the terms of a 
Trust Agreement bearing formal data of June 27, 1985 and 
made between The Seagram Company Ltd. (hereinafter 
called foe "Company") and The Royal Trust Company, as Trustee, 
(hereinafter called the "Trust Agreement"), the Company 
intends to and will redeem on the 10th day of July, 1992 
(hereinafter called the "Redemption Dale”) alt the 10% Bonds 
due 1995 of the Company (hereinafter called the "Bonds") 
which are outstanding on the Redemption Date at a redemption 
price equal to 101% ot the principal amount thereof together 
with any accrued and unpaid interest on said principal amount 
to the Redemption Date. 

Pursuant to the Trust Agreement, foe Bonds win become due 
and payable, in lawful money of the United States, on the 
Redemption Date upon presentation and surrender of the Bonds 
with all unmalured coupons appertaining thereto at the specified 
offices of any of the Paying Agents fisted below, at the holder's 
option. For each US SI ,000 principal amount of Bond, the 
holder wifi receive US 51,010 plus accrued interest of $3.61 
from June 27, 1992 (the last Interest payment dale) to the 
Redemption Date. 

NOTICE IS ALSO HEREBY GIVEN that, In accordance with 
the terms of the Trust Agreement, interest upon the Bonds 
Shan cease to be payable from and after the Redemption Date 
and coupons tor Interest to accrue after said date upon the 
Bonds shall become and be void. 


Paying Agents 


Swiss Bank Corporation 
Aeschenvorstadt 1. 

CH-4002 Baste 
Switzerland 

Banque Bruxelles Lambert SJL 
Avenue Marnbc 24 
B- 1050 Brussels 
Belgium 

Dresdner Bank 

P.O. Box 2601 
6001 Frankfort am Main 1 
Germany 

Swiss Bank Corporation 
99 Gresham Street 
London, EC2P2BB 
England 

Payment writ be made subject to any applicable fiscal or other 
local laws or regulations. 

DATED at Montreal, this 26th day of May, 1992. 

THE SEAGRAM COMPANY LTD. 

By: The Royal Trust Company 
Trustee 


Swiss Bank Corporation 
(Canada) 

107 Queen's Quay Was!, 
Suite 780 

Toronto, Ontario M5J 1A7 
Canada 

Banque Internationale 
ft Luxembourg S JL 
2 Boulevard Royal, 

P.O. Box 2205 
L-2953 Luxembourg 
Luxembourg 

SocJ6t6 Generate 
29 Boulevard Haussmann 
75009 Paris 
France 


NISSAN CAPITAL OF AMERICA, INC. 

¥4,000,000,000 FIXED/FLOATING 
RATE NOTES DUE 1966 

Notice is hereby oven that the Rate of interest has been fixed at 
45375% and mm the interest payable on the relevant Interest Pay- 
ment Date November 2Q, 1 992 against Coupon Not 1 in respect of 
¥1 0.000,000 nomted of the Notowffl be ¥231 *91 7. 


By^Kbank, MA. (Issuer Services], Agent Bank OTIBANC^fr 


© !W0 TTT CORPORATION. 



but my life's work is preventing them/’ 



Sian Vbodwaid is Chief Properly Surveyor ai ITTs London 
& Edinburgh Insurance Group. And he takes his job home 
with him every night, devoting much of his free lime to the 
local Fire Liaison Group; educating the community about 
fire safety. 

ITT Insurance is one of nine diverse businesses thai make 


up today's ITT Corporation. This, along with our investment 
in Alcatel, makes us a multinational, US $20 l 6 billion enter- 
prise employing 110,000 people around the world. 

In fact, one out of three ITT employees lives and works 
in Europe. And whether it’s FIT Components, ITT Defense, or 
ITT Sheraton, these companies and all of our businesses 


STAN WOODWARD 

LONDON Sc EDINBURGH INSURANCE 
LONDON 


share a common goal lb improve the quality of life Because 
it’s not just how you make a living that’s important, it's how 
you live. Just ask Stan Woodward, for more information about 
ITT phone us om 322 643 1449. Or 
write to: ITT Europe, Ave Louise, 480 
B-I050, Brussels. Belgium. 




ITT COMPONENTS ITT DEFENSE ITT SHERATON ITT AUTOMOTIVE 


ITT FLUID TECHNOLOGY ITT RAYQNIER 


ITT WORLD DIRECTORIES 


ITT FINANCIAL 


ITT INSURANCE 
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THIS NOTICE DOES NOT CONSTITUTE AN OFFER 
FOR SALE AND THE STOCK DESCRIBED BELOW 
IS NOT AVAILABLE FOR PURCHASE DIRECT 
FROM THE BANK OF ENGLAND. 


ISSUE OF £1,000,000,000 

9 per cent CONVERSION 
STOCK, 2000 


SCHEDULE OF PAYMENTS: 

On issue £40.00 per cent 

On 6th July 1 992 £60 . 75 per cent 

£800,000.000 of the above Stock has been issued to the 
Bank of England on 22nd May 1992 at a price of £100.75 
per cent; the balance of £200,000,000 has been reserved 
for the National Debt Commissioners for public funds 
under their management. 

The Stock will be repaid at par on 3rd March 2000. 

Interest will be payable half-yearly on 3rd March and 3rd 
September. The first interest payment will be made on 
3rd September 1 992 at the rate of £1 .8954 per £100 of the 
Slock. 

Application has been made to the Council of The 
International Stock Exchange for theStock to be admitted 
to the Official List; dealings in the Stock are expected to 
commence on Tuesday, 26th May 1992. 

Copies of the notice in lieu of prospectus may be obtained 
by post from the Bank of England, New Issues, Southgate 
House, Southgate Street, Gloucester, GL1 1UW; at the 
Central Gilts Office, Bank of England, 1 Bank Buildings. 
Princes Street, London, EC2R 8EU or at any of the 
Branches or Agencies of die Bank of England; at the 
Bank of Ireland, Moyne Buildings, 1st Floor, 20 
Callender Street, Belfast, BT1 5BN; or at any office of 
The International Stock Exchange in the United 
Kingdom. 

BANK OF ENGLAND 
LONDON 

22nd May 1992 


This announcement appears as a matter of record only 

THE CHINA INVESTMENT COMPANY UMITED 

(incorporated with limited liability under 
the laws of the Cayman (stands) 

US$ 27,116,850 

Placing of 
2,711,685 
Ordinary Shares 
of US$0.10 each 
at a price of US$10.60 per share 
and 542,337 warrants 
in units of 5 shares and 1 warrant 
by 

CROSBY SECURITIES LIMITED 
May, 1992 


CONSTRUCTION CONTRACTS 


Hiroshima 

airport 

terminal 

SCHAL ASSOCIATES INC. a 
Boris Inc company, has been 
awarded a contract for con- 
struction of a £60m terminal 
braiding at the New Hiroshima 
Airport in Japan. 

It is the company's second 
major airport contract in 
Japan and the third contract in 
Japan this year and brings the 
value of Japanese construction 
work in winch Schal is cur- 
rently involved to more than 

US$800m (£437m). 

The 390,000 sq ft terminal 
building will be of three-storey 
reinforced concrete design, 
incorporating wings for domes- 
tic and international passenger 
operations as well as cargo 
facilities. It is due for comple- 
tion in September 1993. Schal 
will construct the terminal as 
part of a joint venture with 
Takenaka Corporation. 

New Hiroshima will replace 
the downtown airport which 
lacks space for expansion. The 
new airport, 25 miles east of 
the city centre, is being con- 
structed by a massive cut and 
till operation in rural hill coun- 
try. It will be connected with 
the city by a newly completed 
expressway. 

The Hiroshima airport termi- 
nal is being designed by MHS/ 
Austin JV, a Japanese- Ameri- 
can Joint venture. 

Schal is also constructing 
the control tower and adminis- 
tration building for the New 
Kansai International Airport in 
Osaka. 

Schal Associates is a subsid- 
iary of New York-based Bo vis 
Inc, the US construction arm of 
P&O. 

Munster base 

TROLLOPE & COLLS JOIN- 
ERY, a member of the con- 
struction division of Trafalgar 
House, has won its first over- 
seas contract with a successful 
bid for joinery in northern Ger- 
many. 

Work has started on a 
£140,000 fitting-out contract to 
provide woodwork at offices 
being built in Munsterstrasse, 
Munster. When complete, the 
project will provide a German 
headquarters for the Hong 
Kong-based company Hutchin- 
son Mobilfunk. The contract 
was placed by the Berlin office 
of Stanhope Interior (Ger- 
many), the main contractor. 


Istanbul transport plan 


The ACER GROUP has been 
commissioned for work on the 
second phase, worth about 
£50m. of the Istanbul light rail 
system - Ferhatposa to the 
airport - by the Istanbul Met- 
ropolitan Authority. Phase 
one, which runs from Aksaray 
to Esenler, was put into opera- 
tion in November 1990. 

Work on the second phase is 
expected to start soon. Con- 
struction of the 10.4 kilometres 
between Ferhatposa (central 
coach station) and the airport 
will continue for the following 
26 months. 

The Acer Group has been 
awarded the contract to carry 
out the engineering and con- 
struction supervision services 
on this phase. This includes a 
detailed review of the design; 
hi ghlighting any problems and 
offering solutions to facilitate 
construction; and ensuring 


Istanbul i 
light 

rail system 



work is completed in accor- 
dance with the technical speci- 
fications and within the sched- 
uled time and budget 
The company will be respon- 
sible for the construction 
supervision of several major 
structures; eight stations; cui- 
and-cover and bored tunnels; 


three viaducts; and 10 bridges. 

The total development will 
have three different rings and 
be about 109 kilometres in 
length. 

A central location is pro- 
posed at Yenikapi, from where 
all main rail and sea transport 
will depart 


South Humberside power station project 


After a protracted tender 
period, European Gas Turbines 
has awarded BALFOUR 
BEATTY CIVIL ENGINEER- 
ING a £9.5m subcontract for 
the main civil works to the 
Glanford Brigg CCGT (com- 
bined cycle gas turbine) power 
station at Brigg, South Hum- 
berside. 

This contract Involves the 
civil, building and infrastruc- 
ture works for the power sta- 
tion for Regional Power Gener- 
ators, following the execution 
of a contract for the site prepa- 
ration and preliminary works. 

The station will house four 


gas turbine generator sets, 
each exhausting into a heat 
recovery boiler. 

The centrepiece of the site is 
the main turbine ban , with an 
integral electrical control 
building. The turbine hall 
houses the six g «w r «Lm g sets 
which will be constructed on 
heavy reinforced concrete ped- 
estal foundations. These will 
be surrounded by numerous 
smaller foundations. 

Adjacent to the turbine hall, 
heavy foundations will be pro- 
vided for the heat recovery 
boilers, pumps and auxiliary 
equipment These boilers will 


have main stacks rising 70 
metres above the surrounding 
countryside. 

Also included in tire contract 
is a water treatment building, 
with associated pumps, pipe- 
work and foundations for the 
general transformers, together 
with a switchgear building and 
the hmfa»n«Hq n of an extensive 
network of pipe and cable 
ducts of various sizes. 

All main buildings and foun- 
dations on the 71-week con- 
tract, are supported by L300 
cast in situ piles of 600mm and 
750mm diameter, founded on 
the underlying bedrock. 


Relocating offices in Northampton 


WILCON CONSTRUCTIONS 
latest contact signing, a £6.7m 
office building in Northamp- 
ton. brings the total of new 
work received this year to 
£20m. 

The contract is to design and 
build a 95,000 sq ft two and 
three-storey headquarters com- 
plex for Northamptonshire 
County Council who are mov- 
ing from the town centre to 
Wilson Connolly's edge of town 


business park at The Lakes on 
the Bedford Road. 

At Heston. Middlesex. Wil- 
con Is constructing five ware- 
house units totalling 154,000 sq 
ft under a £4.7m contract with 
General Accident Life Assur- 
ance, which also includes the 
refurbishment of a 28,000 sq ft 
five-storey office block. 

Another 146,000 sq ft of ware- 
house and offices, in two sepa- 
rate blocks, is being built at 


Bradley Stoke. Bristol for Sev- 
ern Trent Property at a cost of 
£3.4m. 

At Ladywood, Birmingham 
work has started on the £1.3m 
phase 2 contract for the design 
and build of 36 two-bedroom 
flats and five three-bedroom 
houses for Nationwide Housing 
Trust 

Four contracts in Aylesbury, 
Leicester. Northampton and 
Oxford total £3m. 


Sheltered housing in Peterborough 


Royal British Legion Housing 
Association has awarded a 
£2.55m contract to the Mid- 
lands construction division of 
the MJ GLEESON GROUP for 
the construction of sheltered 


housing in Peterborough, for 
frail elderly people. 

Comprising 48 flats, commu- 
nal end staff facilities, plus a 
house for the resident man- 
ager, this is the first develop- 


ment of its type and design to 
be built for the Association. 

Gleeson has also won a con- 
tract at Harpurhey, Manches- 
ter, to build 16 fiats and a bun- 
galow at a cost of £544,000. 


London 

housing 

scheme 


A project valued at £23m to 
design and build 365 dwellings, 
including land provision, has 
been agreed between LAING 
HOMES SPECIAL PROJECTS 
and the Peabody Trust. 

The Peabody Trust, one of 
London's largest charitable 
housing trusts, has selected 
Laing Homes Special projects 
as one iff its volume building 

partners. 

Work to construct the hous- 
ing, which is for rent, will com- 
mence in Hillingdon later this 
year, with the first dwellings 
being ready for occupation at 
the end of the year and with 
contract completion expected 
in 1995. 

Volume building pro- 
grammes are being offered by 
T-aing in response to the Hous- 
ing Corporation initiative 
-Operation breakthrough", in 
which housing associations are 
encouraged to enter into 
long-term partnerships with 
house builders, so benefiting 
from economies of scale. 

Hong Kong 

monitoring 

programme 

RENDEL PALMER & HUT- 
TON (HONG KONG) has won a 
contract to survey the condi- 
tion of decking which carries 
highways above the nullahs - 
water courses - in the Terri- 
tory. 

Some of the network of 31 
nullahs have been decked with 
Independently-piled reinforced 
concrete structures. In some 
instances they carry above 
them busy dual carriageway 
roads. 

The first phase of the con- 
tract with the Hong Kong Gov- 
ernment’s Highways Depart- 
ment, is worth £215,000 and 
began an May L It will identify 
defects and quantify testing 
required on the total decked 
area of about 133,060 sq metres. 

The second phase will test 
and establish reasons for 
defects and the extent and esti- 
mated cost of repairs. Special 
techniques such as sonar and 
CCTV may be used on the proj- 
ect 



£33m work 

awarded 

to Lffley 

The LILLET GROUP has been 
awarded £335m worth of con- 
tracts during April/May. 

The largest order, worth 
£9m, for a new school in Liv- 
ingston, West Calder, was 
placed with MDW by the 
Lothian Regional Council. 

MDW has also received a 
contract, worth £5m, for the 
construction of offices at Carts- 
bum Business Park in Green- 
ock for Wilson (UK). 

Stan den Construction has 
been awarded an order - worth 
£2 Am for the construction of 
Clowne School in Derby for 
Derbyshire County Council. 
The work is scheduled for com- 
pletion on July 27 next year. : 

The remaining £I7.1m worth 
of contracts were gained 
throughout the group: the 
Scottish companies, LUBay Con- 
struction Scotland and MDW 
- £7. 4m, including a £l.9tn 
award for the construction of a 
stand ax Motherwell Football 
Club; the north of England 
companies, Eden Construction 
and Rebison & Davidson - 
gfiftm; notably a £l-9m contract 
for a muring home in Dum- 
fries for Westminster Health 
Care; tim Midlands operations, 
lilley Construction Midlands, 
the Standen Group and Piper 
Buildings - £i.4m; the 
southern-based- companies. 
Henry Jones. Lilley Construc- 
tion Southern apd the Hatfield 
Group -;£L5m. . 

Sorting office 

WALLIS WESTERN has been 
awarded a £A2m contract by 
Royal Mail Property Holdings 
West to construct three build- 
ings in Exeter, Devon. ' 

Work has already begun to 
buUd a 5,867 sq metres 
mechanised sorting office, a 
three-storey administration 
block covering 1,970 sq metres 
and a 665 sq metres stqres 
building with a motor trans- 
port workshop. 
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Taking 10 weeks off 
could be 

of the greatest benefit 

to you 

and your company. 


Are you equipped for an ever changing 
world? 

Could you play a role in shaping the 
new business environment, and stay 
ahead of the competitive pack? 

Or will you be trying to solve tomor- 
rows problems with today's methods and 
understanding? 

To give you the vision and the stalls to 
be an active player in the future, the 
International Institute for Management 
Development (IMP) offers the® week 
Program for Executive Development 

The program, run in 2 five-week 
modules, provides an international per- 
spective and a holistic approach to solv- 
ing business problems and will enhance 
your leadership skills. 

The first module develops your func- 
tional knowledge, focuses on what is 
critical today, and demonstrates how 
corporate functions integrate. 

The second module provides the big 
picture; concentrating on strategic issues, 


enhancing your company" s competitive- 
ness within its business sector and the 
environment at large. 

The basis of the program is learning 
from fellow colleagues, learning across 
functions, across cultures and most 
important of all, learning how to learn 
itself. 

As a mid-career executive with recog- 
nized potential the PED is an opportun- 
ity for you to take stock and prepare 
yourself for expanded management 
responsibilities. 

On completion of the internationally 
recognized PED you will receive a certi- 
ficate, co-signed by the University of 
Lausanne. 

For maximum flexibility, both 
modules may be taken back to back, or 
with a gap of 6 or 12 months. 

Applicants are usually in their mid 
30’s to early 40’s with 7-10 years business 
experience and represent a variety of 
industrial and service sectors from 
around the world. 



I NTRJI NATIONAL 


A iVeitf School of Thought 

For a copy of our PED brochure, please write or call Anouk Mignot, Room 301 
(Direct lit* ++ 41 21 6180337). 

International Institute for Management Development (1MD), P.O, Box 915. 1001 Lausanne, Switzerland. 
Tel: ++4T21 61801 1L Frit: ++ 41 21 266725. Tlx: 45587L 



(As essential as the FT itsdf.) 


The exclusive FT Essen tial s range (part of the 
FT Collection) could only have come from the 
Financial Times. Our experience ensures that 
everything is designed to make the right 
impression in terms of elegance and efficiency. 

We’ve combined the finest materials and 
craftsmanship with a total practicality that’s 
appreciated in today’s business environment Each 
product is lined in FT-pink moirit silk and is 
available in superb black leather. 

FT Essentials provide an excellent choke of 
business accessories from the immaculate FT 
Travel Organiser to a tubby FT Memo Pad for 
quick notes. As part of the FT Collection their 
qualify is beyond doubt 

The FT Meetinga Folder comes in a sleek 
black leather case with FT-pink mairii sQk fining 
and gOt corners. It has two pockets, an A4 FT-pink 
paper pad and a pen loop. (230mm x 320mm x 
19mm thick). 

The FT Credit Cteti Case incorporates plastic 
pouches iw np to 10 cards and a leather pocket for 
records of credit card transactions. It has a blade 
leather case with FT-pink moir6 sJk lining- (82mm 
x 110mm x 5mm thick). 

The FT Jotter/Calculator Wallet has a solar 
calculator on a magnetic base, a jotter with FT-pink 
paper and a ballpoint pen. It has a black leather 
case with a clasp and gilt corners and is lined, with 
FT-pink moir6 silk. (82mm x 110mm x 5mm thick). 

The FT Business Card Case has three turned 
leather pockets that will comfortably hold 30 cards, 
ft has a blade leather case fined with FT-pink mwrfi 
trilk ( 82mm x 110 mm x fimm thick) 

FT CCITT ACTION- 

A QUALITY P ROPOSITION 
What weVe shown here is but a small sample 
of the FT Collection, so why not send for the FT 
Collection colour catalogue and see for yourself? It 
is packed with many invaluable business essentials 
from diaries to document cases. Contact us now on 
071-799 2002 or write to FT Collection, FT Business 
Information, 50-64 Broadway, London SW1H 0DB 
or send your business card. 

FIRST BfPRESSrONS THAT LAST 
All items will be doubly welcome if they are 
personalised with initials in high qualify gold 
blocking. This kind of personal touch enhances the 
pleasure and the worth to the user. 

THE WORLD'S MOST 
APPRECIATED BUSINESS GIFTS 

Our business gift services indude • Gold 
blocking of your logo • Up to eight publicity pages 
in the diaries and personal organiser * Direct 
despatch to the recipients together with your com- 
pliments slips or greetings cards * Samples. 

LARGE ORDER DISCOUNTS 
Order 25 items or more from the FT Collection 
and you will qualify for discounts of up to 25%. 

Contact us now on 071-799 2002 to more 
details on our business gift services. 



[""ORDER FORM 301032. 

Please fc* where appteabte. 

□ Ptoao* send me the FT CoOactton catalogue. 

□ I am Interested in using the FT Coflection as business » co mpete your orasr 


FOR YOUR FREE FT COLOUR ~1 
CATALOGUE RMG 071-799 2002 NOW I 


gifts, please send me details. 

□ I wish to place a firm order 88 detailed below. 
Name 

(MrfMreAflss/Ms) 

Position — 

Company 

Address 


.Postcode. 


1 . Indcata the quardfy and type rf product 
you require. 

2. Meet* how many 'asms you wtah to have 
gold blocked wah yov Infanta. 

Pleene return to: 

FTCqaectian, 

FT Business Information, 

Broadway, London SMTfH MM. 

TeL: 071 -799 2002. Tetajc 927202 HNTWG. 


Telephone Fax-- 071-799 2268. 
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BY PHONE You can pay by crecSI caid fcy Ptacng yotr order on 
or CiedtlCaid Older line 071-799 2274. 

BY FAX. if you wish to pay by ere* card you can fax tftte 
order to us on our Cre* Cart Fax Older Lino 
071 -7992268. 

BY MAIL Return this oidw fomi wAh yne payment to the 
address pan above. 

Payment must accompov yow o***, and cheques shoUd be 

dam cn a UK bank account made payteA to TT Business 

JntormaSorr. _ _ 
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Architecture/ Colin Amery 

Development of the City office block 



Nice new offices do not make a city: Alban Gate, London Wall blocks a view of St Pauls 


T he Ctty of London is 
really an office block 
that covers one 
square miln. This fact 
is rather skilfully, if uninten- 
tionally, brought out in an 
exhibition at the Royal 
Exchange at the heart of the 
City called City Changes. The 
sub-title of the show is Archi- 
tecture in the City of London 
1985 - 1995 The show Is organ- 
ised by the City Corporation 
and the Architecture Founda- 
tion and should be compulsory 
viewing for anyone interested 
in .the future of London archi- 
tecture and planning. 

There Is a certain agreeable 
irony in the fact that this show 
is being housed in some of the 
freely available empty office 
space in the City - especially 
as the hidden agenda of. the 
show seems to be a promotion 
of the (Sty as a financial centre 
for a unified European Com- 
munity. As Michael Cassidy, 
the, chairman of the Policy and 
Resources Committee of the 
City of London, writes in his 
contribution to the catalogue 
about the over supply of offices 
in the City, “optimistically this 
now leaves the City with some 
of. the highest quality office 
buildings in the world avail- 
able at a price that would 
tempt new occupiers.” It is a 
very necessary sales pitch 
because, if you take the period 
from 1986 and extend it to the 
end of 1998, “the equivalent of 
one half of. the entire stock of 
office buildings in arid' around 
the City will have been rebuilt 
or created.” I quote from the 
exhibition’s press release. 

★ 

There are currently some 1 2£ 
million square feet of vacant 
offices in the City alone, not to 
wwpfjnp the vacant 40 per cent 
of Canary Wharf that is avail- 
able to anyone willing to risk 
the journey downstream. In 
Docklands since 1983, of the 9.7 
million square feet of offices 
that has been constructed, 
some 52 million square feet is 
vacant There are some 68 pro- 
posed office developments in 
the pipeline amounting to a 
further 16 million square feet 
- although whether Dock- 
lands «in take any more devel- 
opment must seem very 
unlikely. The whole question 
of the planning relationship 
between the City and Dock- 
lands is not even glanced at by 
this exhibition. 


dearly expressed by its design 
and layout One is to hype the 
City as a an ever changing and 
expanding place and to 
advance its cause as the poten- 
tial home for the European 
Central Bank. The other is to 
show some of the better archi- 


David Mamet’s 1975 American 
Buffalo is a hard gem of a play 
with a honed edge. This 
production by the Film and 
Theatre Foundation at the Hen 
& Chickens Theatre, Islington, 
offers Mamet at his best: 
meticulously acted In a small 
studio theatre. 

Mamet is the Elmore 
Leonard of the stage: sharp 
and tough, with an exact ear 
for urban dialogue. He knows 
contemporary urban America 
and writes in the idiom of 
those at odds with their own 
lives and environment His 


tecture that has been built, or 
is on the drawing board. 

The first purpose is served 
by a large illuminated model of 
the whole City that has subtly 
toned buddings to show what 
has been built in three periods; 
pre-1945, 1945-1980, and since 
1980. The model is shown so 
that you have to look down on 
it like a bird - it has a rather 
old fashioned air; now that 
computer models and videos 
are available I wondered about 
the real value of this huge 
wooden object It does show 
clearly where the most recent 
growth has been and at a 
glance where high buildings 
have been permitted; it would 
have been more interesting if It 


Docklands. 

As an architectural exhibi- 
tion it is really about the devel- 
opment of the office block. As 
a building type -that has 
changed radically since the 
late 1950’s it is well worth 
examination. It is a difficult 


subjects are the relations 
between people /breed by 
circumstance to deal with 
each other. His fflm. House 
o/ Games dealt with trust, and 
his 1981 rewrite of The 
Postman Always Rings Twice 

with betrayaL American 
Buffalo prefigures both. 

Mamet starts by placing the 
action elsewhere and allowing 
Its impact to shape the 
situation on stage. Here, Don's 
R es ale Shop is a clearing 
house for fenced goods. 
Amongst its urban detritus 
a numismatist finds and bays 


building type to examine in 
purely architectural terms, 
because what we are really 
looking at is a built equation 
that baa to halaivo tarhnrilngi- 
cal efficiency with commercial 
and development values. How 
do you measure architectural 
success in the light of the bal- 
ancing act that both the archi- 
tect and the developer are per- 
forming? How do you measure 
the success of a city without 
taking into account place mak - 
ing, the mixture of uses and 
the qualities of the public 
realm ? 

I t is a feet that the great 
property boom of the 
1980’s did not produce 
much good architecture. 
The 20 ^chemesr shown in this 
exhibition, with good models 
and drawings, are all of some 
interest, but they are only the 
tip of the development iceberg. 
The best total development in 


a rare Buffalo head n ickel; 
Don has him followed, 
planning to steal his 
collection. Bob. a junkie 
trading up to larceny, and 
Teach, a hardened con-man 
and hustler, are in on the 
action. 

As the robbery is plotted, 
the three men become 
mutually suspicious, and the 
play erupts into extraordinary 
violence. So sit well back to 
avoid flying shards of set, and 
be prepared for much 
swearing. 

Mamet's text mixes subtlety 


but also because the develop 
ers had the opportunity and 
seized it to make a place with 
some life and quality. It may 
die at night because no one 
lives there but seen in combi- 
nation with the highly success- 
ful Liverpool Street Station 
redevelopment, it has genu- 
inely enhanced the life of the 
City. It has created new 
squares and added some good 
sculpture to the scene - and it 
is tr affic free. 

The proposals for individual 
new buildings by famous archi- 
tects like Sir Norman Foster, 
Sr Richard Rogers and Peter 
Foggo in the redeveloping Lon- 
don Wall area may not add as 
much because they are not 
part of any serious master plan 
for a complete area. - j 

There is some good and a lot 
of bad new architecture in the 


and profanity. It demands and 
receives high quality 
performances from Steve 
James, Richard Brake and 
Jack Panter, showing how 
betrayals and compromises 
are made in the name of 
business, “people taking care 
of themselves.” The characters 
are too stupid to reshape their 
own lives, but too smart not 
to be discontented. They resort 
to profundities which look 
tike ironies: “One thing makes 
all the difference in the 
world it’s knowin’ what the 
fuck you’re talkin’ 'bout It’s 


Tower of London ever happen? 
Who is responsible for the traf- 
fic madness that is Lower 
Thames Street? How did that 
dreadful new building at the 
bottom of Ludgate HU1 on the 
south side happen to have been 
just placed to ruin the famous 
view of St Paul’s? How was 
the new Alban Gate building 
on London Wall allowed to rise 
so high that it damages the 
view of St Paul's from Black- 
friars Bridge? You will not find 
the answers provided by the 
architects selected by the 
Architecture Foundation for 
this exhibition. 

Nice new offices do not make 
a city: with no sensible strate- 
gic planning for London as a 
whole, even the value of the 
good things in the City will be 
lost 


The exhibition at the Royal 
Exchange and can only be 
readied by lift via the back 
entrance. It runs until Angust 
21, and is free. Open 10 - 5.30 
Mondays to Saturdays. 


rare." 

The insights are in 
tiie dialogue, like a Randy 
Newman song spoken out: 
“You OK on the meter?" - 
“The broad came by already, 
she came by." Even for 
the con-men and bustlers, 
street life can be tough: 
“Every day J go oat there. 
There Is nothing oat 
there." 

Jonathan Robinson directs. 
Recommended. 


The Hen & Chickens Theatre 
(071-704-2001) until Jane 13 


For this opera, there was a 
time when censors like the 
Lord Chamberlain insisted that 
the head of John the Baptist be 
kept under decent wraps on its 
salver, so that the squeamish 
might pretend that Salome was 
only making love to the Sun- 
day joint. Not any more: the 
prophet's severed head was my 

third last week, after The Bac- 
chae and Richard UL In Peter 
Hall's production, revived at 
the Royal Opera by himself 
and Jeannette Aster, it is 
almost a portrait-bust with 
gore. 

Natural enough, for Michael 
Devlin's “Jokanaan" is a visual 
apparition above all: young, 
lithe and near-naked, gaunt 
and wild-eyed, precisely as 
required. Just any old head 
later would never do. His lean 
baritone sounds properly force- 
ful cm stage; it is not a very 
resonant voice, and the elec- 
tronic relay from his cistern 
doesn't flatter it (A bit of re- 
miking might maicft all the dif- 
ference.) Also new to the pro- 
duction is Kenneth Riegers 
first-rate Herod, unerringly 
pointed and t ellin g, with no 
campy excess. 

Some threadbare timbre near 
the end. as he pleads desper- 
ately with Salome to choose 
some alternative prize, is no 
matter. One rarely gets a 
Herod of such finesse. His Her- 


Imagine a state banquet in 
colonial Egypt. The tables are 
lit by candelabra and patted 
palms cast their shadow. The 
guests assemble dressed in full 
ceremonial regalia and then 
the pre-dinner entertainment 
begins: a slide-show featuring 
moments of glory from the 
recent war. 

This is the triumph sc^np in 
Scottish Opera's production of 
Aida at the Theatre Royal. 
Glasgow. One might have 
thought that such a wholesale 
updating of the opera would 
have provoked an outcry when 
Gilbert Deflo’s production was 
first seen in 1987, but that was 
not the case. Instead the public 
has been calling for its return 
and after five years the request 
has been granted with this 
vivid and thoroughly lively 
revival, which opened on 
Thursday. 

As will have become clear by 
now, the raison d’etre of 
Defio’s setting is to update the 
opera to Verdi's own time. This 
usefully does away with the 
need for elephants, triumphal 
marches and the like, while 
still providing scenes which 
are visually striking. But the 
production’s success in finding 
late 19th-century equivalents 
for the ancient Egyptian set- 
tings has to be weighed against 
the difficulty of creating afresh 
the social and political pres- 
sures which Aida is all about 

It works best in and around 
the court. The princess 
Amneris is here the daughter 
of a colonial governor, to the 
heat of the Egyptian afternoon 
she takes tea with the other 
European women in a palatial 
white-and-gold drawing-room. 
The snobbishness of this supe- 
rior young society lady is there 
to be seen and Sally Burgess 
plays her with devastating 
insight, catching the cruelty 
and contempt as she amuses 
herself, callously playing with 


Opera/David Murray 

Salome 

odias Is Gillian Knight, who 
booms sonorously but is made 
to look too much a blatant car- 
toon to carry much baleful 
weight. Robin Leggate repeats 
his sterling Narraboth, Fiona 
Kimm is a good Page (why not 
more boyish, though?) and all 
the lesser roles are cannily 
filled. 

About Maria Ewing’s Salome 
there can be little argument. 
This is a hugely fascinating 
portrayal, distinguished no less 
by its meaningful stillnesses 
than by its largesse of psycho- 
logical detail. Famously, when 
Strauss told his prim first Sal- 
ome that he wanted “a 16-year- 
old princess with the voice of 
an Isolde”, she retorted that 
that was an “either/or”. If the 
Ewing soprano is not exactly 
an Isolde instrument, it soars 
confidently over the orchestral 
waves in the final monologue. 

The controversial vocal 
tricks that she likes to exploit 
are used here to colour pas- 
sages that aptly make one’s 
skin creep. The physical 
embodiment is superb (and her 
scorched-earth policy with her 
Seven Veils just as sensational 
as it was in 1988), but at a level 
of intensity far above mere sex- 
kitten stuff: In feet, the Ewing 
reading is severly consistent: 
her teenage Salome is in the 
grip of an idealised fantasy of 
erotic love, so private and 


Aida 

the feelings of her black ser- 
vant Aida. 

This is the individual perfor- 
mance that makes the whole 
evening work. Although Sally 
Burgess is a long way from 
being the contralto that Verdi 
wanted in the role, she prowls 
the stage memorably, a feline 
Amneris whose every line spits 
with jealousy. Her prey this 
time is the warm and affecting 
Aida of Priscilla Baskerville. 
not a consistent singer at this 
performance, although at her 
best she gives some promise of 
becoming a Verdian in the 
Arroyo mould. 

Unfortunately the evening's 
Ha dames was ilL Stefan o Algi- 
eri was reduced to acting the 
role, while Geoffrey Sbovelton 
sang from a stage box, an 
arrangement that worked 
rather better than usual, as 
our singing Radames came 
across strong and clear. Donnie 
Ray Albert was an Amonasro 


self-contained that Jokanaan 
merely supplies an abstract 
target for it 

The Seven Veils dance spells 
out obsessive yearning - sen- 
sibly not too strenuous, in 
view of the monologue yet to 
come, but vividly apropos: 
even her unashamed final pose 
looks like the climax of a 
secret dream, not a public 
seduction. After that, I missed 
only a note of rising exacerba- 
tion in ber repeated “The head 
of Jokaa-nan-an!” (Strauss has 
written it viciously into the 
notes). Both earlier and later, 
there were places where I 
wished that she could boast a 
thrilling pianissimo to match 
her more forward effects. Yet 
she found a teasing lightness 
in places where Isolde-voices 
never do. 

Edward Downes conducts 
the score solidly, and paces it 
well. More thrilling pianissi- 
mos from the pit would have 
been welcome too (especially at 
the start), and the brass were 
inclined to bark rather than 
bite - Downes rarely made 
Strauss’s dynamic “hair-pins" 
as sharp or as tense as they 
can be. Even without the oper- 
atic screw tightened to the hilt, 
however, this Salome is a 
remarkably potent affair. 


RoyaJ Opera House, Covent 
Garden. In repertory until to 
June 10 


with just enough voice and 
Frangiskos Voutsinos a not 
quite imposing Ramils. John 
Mauceri led a generally con- 
vincing musical performance, 
based on Verdi’s working score 
for the opera's first Paris pro- 
duction. 

Where the show fells down is 
in the crucial relationship 
between church and state, for 
Aida no less than Don Carlos 
has this theme at its heart and 
Deflo has been unable to find 
any equivalent for the fear- 
some priests of Isis, whose 
intransigence leads to the 
opera's tragic conclusion. 
Those ranks of khaki-clad Brit- 
ish officers, each man holding 
a candle and looking a right 
lemon, are just not convincing 
as worshippers of the mighty 
Phtha. 


The production is on tour 
until July 4 



Priscilla Baskervile and Donnie Ray Albert 


It agents tojn£ that t^e exid- . had. begn shpwn.jp relation to 
bitten has two' purposes, the rest of London, particularly 


City. It seems to me that the 
City's weakness is planning, 
the City has undoubtedly been - Why is there no coraprehen- 
Broadgate - and I think that sive plan for the area around 
is not just because of the good St Paul’s cathedral? How did 
standard of its architecture, the dog’s dinner around the 


Theatre/ Andrew St George 

American Buffalo 


Opera/Richard Fairman 



■ BARCELONA 

Gran Tea ire del LJeeu 21.00 
L'elisir d’amore. Repeated 
tomorrow (with Pavarotti), Fri 
and Sat (412 1466). Tomorrow 
and Sat in Teatre Fortuny: 
contemporary dance by Ramon 
Oiler (977-315059) 

Basilica (to Sta Marfa del Pi 21.00 
Capriccio Stravagante In vocal 
and Instrumental works by Lully, 
Buxtehude and Schfitz: Thurs: 
London Baroque (258 8907). 
Tomorrow in Palau de la Muslca: 
Yo Yo Ma. Thurs: Alicia de 
Larrocha. Frl: Maazel conducts 
Pittsburgh Symphony Orchestra 
(268 1000) 


■ BERLIN 

MUSIC 

Sdnuspielhaus 20.00 Claus Peter 
Ftor conducts Berlin 
Staatskapeile and Radio Chorus 
in. Mozart’s Piano Concerto No 
22 (Tzlmon Barto) and 
Mendelssohn’s Lobgesang 
Symphony, repeated tomorrow. 
Thura.Frl, Sat: Milan Horvat 
conducts Mahler’s Fifth. Sun: 


percussion festival (East Berlin 
2090 2156) 

Philharmonic 20.00 Georgian 
Philharmonic and Berlin Concert 
Chorus In Mozart’s C minor Mass 
and Bach's Magnificat Fri and 
Sat Bernard Haitink conducts 
Berlin Philharmonic Orchestra 
(West Berlin 2548 8232) 

Deutsche Oper 19.30 LTtaliana 
in Algeri. Tomorrow: ballets by 
Michael Clark, Stephen Petronlo 
and Bill T Jones. Thurs: Die 
WalkOre. Fri: Aida. Sat: Die 
lustlgen Weiber von Windsor. 
Sun: Siegfried (West Berlin 3410 
249) 

THEATRE 

Ute Lemper stars in the Theater 
des Westons' new production 
of The Blue Angel, directed by 
Peter Zadek (preview tonight 
opens tomorrow, West Berlin 
3190 3193). The second and final 
week of Berlin's annual 
German-language drama festival, 
the Theatertreffen, has Lessing's 
tragedy Emilia Galotti in a 
production from Hannover and 
Strindberg’s Miss Julie from 
Cologne (Frele Volksbuhne, West 
Berlin 8813 742). 


■ BRUSSELS 
Palais des Beaux Arts 20.00 
Rlccardo Muti conducts 
Philadelphia Orchestra In works 
by Copland, Richard Strauss and 
Shostakovich (507 8200) 


■LONDON 

Covent Garden 19.30 La boh£me. 
with Angela Gheorghiu and 
Roberto Alagna. also Thurs. 
Tomorrow and Fri: I Puritan!. Sat 


Salome (071-240 1066). Tomorrow 
and Sat at Coliseum: Madam 
Butterfly. Thurs: John Buller’s 
The Bacchae. Frl: Monteverdi's 
Ulysses (071-636 3161) 

Royal Festival Hall 19.30 Nigel 
Kennedy plays Prokofiev’s Violin 
Concerto with the LPO, conducted 
by Franz Welser-Most The 
programme also includes Ravel's 
La Vaise and Stravinsky’s 
Oedipus Rex, w/th Mariana 
Lipovsek and Anthony Rolfe 
Johnson. Tomorrow: Sviatoslav 
Richter. Thurs: Berlin Radio 
Symphony Orchestra (071-928 
8800) 

Barbican 19.45 Dmitri 
Hvorostovsky and Olga Borodina 
sing Italian arias and duets. 
Tomorrow: Takacs String Quartet 
Thurs: C6cile Ousset (071-638 
8891) 


■ MADRID 

Auditorio National de Musica 

Lorln Maazel conducts Pittsburgh 
Symphony Orchestra In Mahler's 
Sixth Symphony, with alternative 
programme on Thura. Also 
tonight Spanish National Chorus 
in works by Purcell and Britten. 
Thurs: Yo Yo Ma. Frl, Sat, Sun: 
Luis Remartinez conducts 
Spanish National Orchestra in 
works by Bettinelli, Seco and 
Brahms (337 0100) 


■ NEW YORK 

JAZZ 

Blue Note This week's guest is 
Nancy Wilson, the renowned song 
stylist who embraces jazz, pop, 
blues and soul. Sftowtimes at 
21.00 and 23.30. daily till Sun. 


Dining (131 West 3rd St, 475 8592) 
Carlyle Hotel In the Cafe Carlyle, 
pianist and vocalist Bobby Short 
has a uniformly witty selection 
of songs, while across the hall 
in Bemelmans Bar, Barbara 
Carroll presides over sets which 
are equal parts jazz and cabaret 
Music from 21.45 (Madison Ave 
at 76th St 744 1600) 

DANCE 

Lincoln Center 20.00 American 
Ballet Theatre triple bill: Swan 
Lake Act II, Raymonda Act III 
and Antony Tudor’s Undertow 
(in Metropolitan Opera House), 
repeated tomorrow and Thurs. 

Fri and Sat Sleeping Beauty (362 
6000). Tomorrow till Sun In State 
Theater New York City Ballet 
(870 5570). Tomorrow In Avery 
Fisher Hall: new jazz work by 
Wynton Marsalis (875 5030) 


■ PARIS 

Salle Pleyel 20.30 Piano recital 
by Maurizio Pollini (4561 0630 ) 
Palais Gamier 19.30 Ballet de 
ropera de Paris In 
choreographies by John 
Neumeier, Roland Petit and 
Harald Lander. Runs till June 
30 (4017 3535) 

Opera Bastille 19-30 Elektra with 
Gwyneth Jones and Leonie 
Rysanek, also Fri (4001 1616). 
Tfi45tre des Champs-Efysees 
20.30 Philippe Herreweghe 
conducts Kurt Weill’s Berlin 
Requiem. Tomorrow: Michel 
Plasson conducts the Orchestre 
National de France (4720 3637) 


■ ROME 

Teatro deli'Opera 20.30 Evelino 


Pido conducts a revival of the 
Zeffirelli production of La fille 
du regiment Runs till June 6, 
with next performances on Fri 
and Sun. Thurs: Aida. Tomorrow 
at Teatro Valle: The Merry 
Widow. Sat La Cenerentola (488 
3641) 


■ VIENNA 

MUSIC 

Muslkverein 19.30 Orpheus 
Chamber Orchestra. Tomorrow: 
Julliard String Quartet Thurs: 

I vo Pogorelich. Frl: Rossini's 
Petite Messe with Anne Sofia 
von Otter. Sun: Maazel conducts 
the Pittsburgh Symphony 
Orchestra (505 8190) 

Konzerthaus 19.30 Eliahu Inbal 
conducts Vienna Symphony 
Orchestra in works by Mahler 
and Shostakovich (712 1211) 
Staatsoper 19.00 Queen of 
Spades, with Mirella Freni, also 
Fri. Tomorrow: Minkus' ballet 
Don Quixote. Thurs and Sun: Don 
Carlo. Sat Der Rosenkavalier 
(51444 2960) 

THEATRE 

Hans Hollmann directs the 
Burgtheater's new production 
of Durrenmatt's The Visit (opens 
tomorrow, repeated on Thurs). 
The repertory also includes 
Shakespeare's Macbeth directed 
by Claus Peyrnann (51444 2218). 
Fri and Sun at Ronacher: 
Shakespeare’s Hamlet in a 
production by the Slovenian 
National Theatre (586 1676). 


■ WASHINGTON 

MUSIC/THEATRE 
• Kennedy Center Opera House 


has daily performances of Buddy, 
the musical about Buddy Holly. 
The Eisenhower Theater is 
showing the Caribbean musical 
romance Once on this Island. 
Garrick Ohlsson Is piano soloist 
in a Rakhmaninov and Strauss 
programme with the National 
Symphony Orchestra at the 
Concert Hall on Thurs and Fri 
(467 4600) 

• Falsettofand: William Finn's 
moving and irreverent musical. 
Until June 14 (Studio Theater 
332 3300) 

JAZZ/CABARET 
Blues Alley Jazz Supperclub 
Tonight's guest Is saxophonist 
Kenny Blake (1073 Wisconsin 
Ave, In the alley, 337 4141) 

Bams of Wolf Trap Tonight and 
tomorrow: Harry Connick. Thurs 
and Fri: Indigo Girls. Sat Gatlins 
Farewell Tour. Sun: Bill Cosby. 
Next week: Crosby, Stills and 
Nash (703-218 6500] 


■ ZURICH 

Opemhaus 20.00 Semiramide, 
with Edita Gruberova. Tomorrow 
and Sat: L’ltaiiana in Algeri. 
Thurs: Guglielmo Tell. Fri: 
Rigoletto. Sun: Der Rosenkavalier 
(262 0909) 

Tonhalle 19.30 Fabio Luisi 
conducts Tonhalle Orchestra In 
works by Shostakovich, Gershwin 
and Borodin (201 1580). 
Tomorrow: Ivo Pogorelich (261 
1800) 

Theater 11 20.15 Edmond de 
Stoutz conducts Zurich Chamber 
Orchestra in works by Dvofek, 
Bruch and Jean Franpaix (252 
1737) 


European Cable and 
Satellite Business TV 

tall times CBT) 

MONDAY TO FRIDAY 


CNN 

20002030. 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

08304900 (Mon) FT East Europe 
Repo rt — weekly Indepth analysts 
from FTTV 

2130-2200 pins) Media Europe - 
what's new In European madia 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0000 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0000 (Frl) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Frl) FT Busi- 
ness weekly 

SATURDAY 

CAW 

09004)030 World Business This 
Week • a joint FT/CNN production 
1900-1330 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1 BOO-1830 World Bust- I 
nesa This Week | 

Super Channel 

1 BOO- 1830 FT Business Weekly 
Sky News 

1330*1400. 2030-2100 FT Business 
Weekly 
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Time for a 
Gatt deal 


WHEN IGNA2 Kiechie, Bonn's 
combative farm minister, 
describes leading farm lobbyists 
as "day dreamers who have no 
idea of agricultural political neces- 
sities", revolutionary times have 
come. The reform of the Common 
Agricultural Policy agreed last 
week may be a small revolution 
but it is’ a revolution none the 
less. The CAP will never be the 
same again. Can the Gatt be far 
behind? 

The political necessity of which 
Mr Kiechie talks is not just the 
need to cut the cost of farm subsi- 
dies. but to prevent a failure to 
settle the Uruguay Round of mul- 
tilateral trade negotiations. 
Another, more specifically Ger- 
man, necessity is to ensure that 
continued failure will not poison 
the summit of the G7 leading 
industrial countries in July, which 
is tD be hosted in Munich by Chan- 
cellor Helmut Kohl. 

ft cannot be assumed that last 
week's agreement over farm price 
reform in the EC will lead to set- 
tlement of the Uruguay Round. 
But big obstacles have at least 
been cleared. The decision to cut 
cereal prices by 29 per cent over 
three years, for example, means a 
much larger proportionate cut in 
EC domestic support for produc- 
tion. The demand in the draft Uru- 
guay Round agreement for a 20 
per cent cut can be met with ease. 
Lower cereal prices should lead 
j to reduced production and higher 
consumption. Once stocks have 
been used up, this ought to result 
in a significantly lower quantity of 
subsidised exports and. with lower 
domestic intervention prices, a 
still greater decline in the value of 
subsidies to exports. Again the 
Uruguay Round requirement for a 
36 per cent cut in the value of 
subsidised exports, and a 34 per 
cent cut in volume, ought to be 
achieved with some comfort. 

Differences remain 
This does not mean that all rea- 
sons for dispute have disappeared. 
Differences remain over whether 
the EC's proposed compensation 
payments to fanners distort pro- 
duction. But this need not prove a 
great difficulty. Any output due to 
the compensation is likely to be 
negligible, certainly by compari- 
son with the US government’s 
deficiency payments, which 
clearly encourage production. If 
the result of the negotiation were 


to leave these compensation pay- 
ments unchallenged for several 
years, that should be acceptable to 
all sides: to the EC. because it 
should not wish to pay compensa- 
tion forever for lowering what 
were outrageously high prices: to 
lower cost producers, because It 
would allow EC reform to be 
banked now and reconsidered sub- 
sequently. 

Intractable issue 

That leaves one hitherto intrac- 
table issue: the EC's demand for 
"rebalancing", effectively a 
demand that US exports of cereal 
substitutes to the EC be limited. 
The US has on principle refused to 
bow to this EC demand to alter 
already agreed terms of market 
access. There is no principled rea- 
son why its negotiators should 
change their stand. Nor should 
they, since lower EC cereal prices 
will themselves limit imports of 
US cereal substitutes. 

What is needed now is swift 
agreement between the EC and 
US. with the former abandoning 
the demand for "rebalancing” and 
the latter accepting the EC’s com- 
pensation payments for a predeter- 
mined period of years. The pres- 
ence of EC negotiators in 
Washington this week gives both 
sides the needed opportunity. The 
participation of Mr James Baker, 
US Secretary of State, will add the 
necessary clout. 

However imperfect the agree- 
ment that can now be reached, it 
would at least provide more agri- 
cultural liberalisation than many 
could have reasonably hoped back 
in 1986, when the Uruguay Round 
started. Having reached the 
needed deal, the US and EC ; 
should turn their attention else- 
where: to other countries that 
must make significant offers on 
agriculture, Japan, first and fore- 
most; and to the other outstanding 
obstacles, particularly market \ 
access and services. 

EC reform of the CAP has pro- 
vided the basis for a final agree- 
ment in the Uruguay Round. The 
US should settle on that basis, rec- 
ognising that the EC now has 
almost no room for manoeuvre, j 
Although imperfect, the resulting 
outcome can deliver what the 
world most needs: a major trade 
liberalisation; a strengthened 
Gatt; and. not least, internation- 
ally agreed limits on the world's 
agricultural policy fiasco. 


A cry of foul 


BRITAIN’S independent terrestrial 
television companies are due In 
the High Court today to challenge 
a £304m deal struck last week 
between football's new Premier 
League and ITVs rivals, BSkyB 
and the BBC. 

This fact atone hardly merits 
comment; if FTV can demonstrate 
a breach of contractual procedure 
in the football deal, it is within its 
rights to seek to re-open the nego- 
tiations. But the roar of hyperbole 
from the ITV crowd which has 
accompanied the legal manoeuvre 
suggests a wider purpose. 

ITV executives have made three 
mam points: that football as a 
sport and a business will be 
harmed by live coverage passing 
to a minority satellite broadcaster; 
that the BBC is unwisely collabo- 
rating with its long terra enemy; 
and that consumers will lose by 
having to pay a satellite company 
next year for what they have had 
"free" on ITV this year. 

The partisan illoglc of these 
arguments would make a football 
commentator blush. ITV may be a 
good judge of its own interest, but 
is unlikely to be so for the BBC or 
for football. Nor can anything on a 


TV network funded by advertising 
be considered free to consumers. 

The doublethink in the ITV posi- 
tion is further exposed by the fact 
that some of those involved now 
want ITV to collaborate in a par- 
tially pay-per-view approach, pos- 
sibly with a custom-made satellite 
football channel, in order to raise 
the ITV bid. 

These are all matters appropri- 
ately settled by raw commercial 
bargaining. Britain’s broadcasting 
act requires that a few big 
national events be screened only 
on mass access channels; no one 
can reasonably argue that such a 
public interest applies to every 
kick of the ball in the Premier 
League. 

The new football deal is a good 
thing. It shows that Britain’s more 
deregulated broadcasting environ- 
ment can generate enterprising if 
risky new alliances and poten- 
tially more choice - football on a 
general channel free at the point 
of watching represents choice 
denied to those who have paid but 
do not wish to watch. Broadcast- 
ing is now a more competitive 
game; when you lose, it’s no good 
blaming the other team. 


Contracting-out 


ONE light shines amid the 
wreckage of the Thatcher adminis- 
tration's local government policy; 
the obligation placed on local 
authorities to put their main ser- 
vices out to competitive tender. 

The arguments for compulsory 
competitive tendering, strong to 
start with, are virtually unassail- 
able on any objective analysis of 
the impact of the first round of 
tendering, now almost complete. It 
is not so much the success of the 
private sector in competing for 
contracts, detailed in today's FT 
survey of progress to date; nor 
only the evidence of large cost 
savings in the provision of some 
services. Most valuable of all has 
been the effect of contracting out 
in obliging local authorities to 
construct “Chinese walls" 
between their “client" and “con- 
tractor" functions. A premium has 
been placed on performance and 
quality even where contracts have 
remained with in-house labour 
forces. 

Few friends of local government 
would wish to return to the status 
quo ante. At the last general elec- 
tion the Labour party, which pro- 
fesses itself a boon companion. 


proposed virtually to abolish com- 
pulsory tendering. Its readiness to 
reverse that policy will be an early 
test of its ability to distance Itself 
ITom the immediate interests of 
the public-sector unions in the 
cause of fair competition and the 
concerns of the consumer. Labour 
was to the fore in promoting local 
citizen's charters and should 
never have allowed itself to be left 
behind in the struggle to make 
public services efficient and 
accountable. It will deserve to lose 
its position as the largest party in 
local government if it cannot meet 
this particular challenge and 
make this important change. 

But If the government is serious 
in wishing to build bridges with 
local government it will also need 
to shift focus in three ways. It will 
refrain from interfering in the 
detail of how contracts are pack- 
aged; it wifi clarify the law explic- 
itly to allow local authority direct 
labour forces to compete for out- 
oF-area contracts where it is finan- 
cially prudent for them to do so; 
and it will ensure that a workable 
scheme is devised to spread com- 
petition to local authority 
whitecoliar services. 


L ast Saturday, a couple 
of young Armenian sol- 
diers stood outside a 
mosque in Shusha, a 
town in Nagomo Kara- 
bakh just captured from Azerbaijani 
forces. One of the soldiers raised his 
Kalashnikov, and began firing at 
the crescent on top of a minaret He 
misserL His comrade tried and 
missed too. Laughing, they gave up. 

The Armenian church above die 
mosque, part restored, is now a 
shrine. Outside, boxes containing 
rockets were piled up high; the 
church had been an Azeri arsenal, 
and had just been cleared by the 
victorious Armenians. 

The conflict in the Transcauca- 
sus. In particular that between the 
republics of Armenia and Azerbai- 
jan, is not explicitly religious. It is 
about territory. But the conflict is 
now increasingly legit imis ed by 
being set. by the combatants, in a 
religious and racial setting. The 
Christians (Armenians) against the 
Moslems (Azerbaijanis). The dishon- 
ouring of each other’s religious 
shrines is a matter of pride. 

Thus the conflict, inevitably, 
draws into its vortex the surround- 
ing states - Russia. Iran, Turkey 
and Georgia on the borders; the 
Moslem Central Asian states of the 
former Soviet Union; even states 
further off, such as Ukraine to the 
west and Pakistan to the south. 
Plus, of course, those countries with 
large communities of the Arm enian 
diaspora, such as France, the US, 
Syria and Lebanon. 

Of these Turkey has emerged as 
the leading player. Turkey shares a 
border with Armenia and - for 
only 12 km on its south-east wing - 
the Nakhichevan region of Azerbai- 
jan. Istanbul has accused Armenia 
of aggression against Nakhichevan 
and Mr Turgut Ozal, Turkey's presi- 
dent, even threatened - from his 
hospital bed in Houston, Texas - to 
send in the Turkish army. 

This threat brought a sharp reac- 
tion from Russia, which sent a dele- 
gation headed by Mr Genady Bur bu- 
lls, President Boris Yeltsin's chief 
aide, to the Armenian capital of 
Yerevan last Thursday to pointedly 
begin talks on the continued sta- 
tioning in Armenia of the Seventh 
Army, now under Russian controL 
A week previously Armenia had 
signed a mutual security pact with 
Russia and four other former Soviet 
republics. Marshal Yevgeny Staa- 
poshnikov, head of the armed forces 
of the Commonwealth of Indepen- 
dent States (CIS), warned of war 
between Turkey - a Nato member 
- and the CIS. Suddenly, the 
obscure little Armenian-Azeri war 
had become very important. 

Following the Soviet collapse, the 
countries around the ex-superpow- 
er’s borders have sought to increase 
their influence on its former repub- 
lics. None more so than Turkey. Its 
diplomats and traders have been 
especially active in Azerbaijan (the 
Azeris and the Turks are ethnic 
kin), and in the Moslem Central 
Asian states, which have been 
offered Turkish aid. 

Mr ffikmet Cetin, Turkey's for- • 
eign minister, currently in Mosocw 
with his premier Mr Suleyman 
Demirel for talks with Russian lead- 
ers, proposed last week the conven- 
tion of a regional initiative to solve 
the Armenian-Azeri dispute - an 
apparent bid for regional hegemony. 

Ukraine, increasingly of the opin- 
ion that anyone who challenges 
Russia should be treated as a friend, 
sees Turkey as an ally in its strug- 
gle with Russia over possession of 
the Crimea (till the mid-19th cen- 
tury part of the Ottoman empire). 
Ukraine is willing to resettle the 
(Moslem) Tatars back in their Cri- 
mean homeland; Turkey, with an 


John Lloyd on the wider ramifications of 
the Armenian- Azerbaijani conflict 

Cauldron in the 
Caucasus 


the Armenians. Lomes. vaiw, pri- 
vate cards and oil tankers roared up 
the narrow mountain road, hauling 
back the spoils of war to Arajenkt 
In the town- centre, Karabakhers 
piled provisions from the shops 
onto carts to take back to Stepana- 
kaert. A body so burned as to be 
recognisable only by a hand lay 
pounded into the garbage on the 
road. Dead form animals lay decom- 
posed at the entrances to flaming 
(Azeri) homes, the unlooted posses- 
sions strewn about 


N one of the Armenians 
spoken to believe the 
corridor is secure. Mr 
Oleg Yesoyan, the 
Karabakh prime min- 
ister, said: "I hope other nations 
will understand our need for the 
corridor - without it we lose our 
land." 

After the corridor was estab- 
lished, a new front was opened up 
on the borders of Nakhichevan.. 
This strip of land, nestling against 
the Iranian a nd Turkish, borders, is 
part of Azerbaijan - though sepa- 
rated from it by Armenian territory. 
It is & matter of dispute who began 
hostilities on the borders of Nak- 
hichevan; but it is probably aca- 
demic now, for last week the 
Armenians were shelling the town 
of Sadarak just inside tire Nakhich- 
evan border and the Azeris were 
returning fire, hitting Armenian vil- 
lages. 

In Sadarak, Mr Halil Gajiev said 
his two grandchildren had been 
killed by a rocket On tire Armenian 
side, in the village of Sevakavan, 
the family of Knyazyan live in the 
dirty basement of their house, itself 
holed by a shelL 7 
This theatre seems to have won a 
respite. Mr Gaidar Aliev, the Nak- 
hichevan president has agreed with 
Armenia’s President Levon Ter-Pe- 
trosian to the creation of a security 
zone along the border. Indeed, at 
the end of last week, Mr Aliev was 
on the phone to Mr Ter-Petroslan 
begging for a ceasefire. 

For this Mr Aliev has been critic- 
ised by the new government in 
Baku. And in this criticism is a due 
to the depth of the dispute. For in 
Baku, the Popular Front which now 
governs is an exact counterpart to 
the Karabakh Committee ruling in 
Armenia. In short,, it is the mili- 
tants who now command in Baku 
and Yerevan. 

Real peace is unlikely. Overtures 
from the Conference for Security 
and Co-operation in Europe, and 
from the UN, to mediate between 
the mutually contradictory 
responses from Karabakh (backed 
by Armenia) that it be accorded the 
independent statehood it seeks, and 
from Azerbaijan that Karabakh be 
treated as an integral part of the 
republic of Azerbaijan, seem 
unlikely to yield fruit 
Mr DemireL the Turkish premier. . 
will today report on his two days of 
talks with the Russian leaders, 
which last night culminated in the 
signing of a new treaty of coopera- , 
tion between the two states. It is a 
safe bet that he will seek to blur the 
recent outbreak of enmity which . 
sprang up like a flame. But his 
sphere of influence is expanding, 
ffis interlocutors in Moscow are 
struggling to contain the shrinking 
of their own formerly undisputed 
suzerainty of the region. The col- 
lapse of the Russian empire has so 
far had - in the historical scale - 
few casualties. But its consequences 
are only just beginning, and the 
ethnic and religious cauldron of the 
Caucasus is an early and frighten- 
ing test. 

Additional reporting by Dmitri Vol- 
kov in Nakhichevan 


fThe Caucasus: ...... 

jra end in sight for the 
Armenian-Azeri 
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influential Tatar minority, is sup- 
portive. 

Throughout what were the Mos- 
lem areas of the former Soviet 
Union, parties speaking in the name 
of Islam are growing in strength. 
Last month, Moslem militan ts mak- 
ing common cause with a demo- 
cratic movement forced the Tajiki- 
stan government to form an uneasy 
coalition with their representatives. 
Two of the autonomous republics 
within Russia itself - Tatarstan 
and Chechen Ingushetia - have 
Moslem-oriented governments. 

The more Armenian militants 
present their conflict with Azeris as 
one between Christian and Moslem 
civilisations - as they increasingly 
do - the more this provokes a hard- 
ening response from Moslem nation- 
alist-religious forces. The Caucasian 
conflict has the power to send 
shock waves through the crumbling 
fabric of the former Soviet Union, 
and far beyond. 

At the epicentre is Nagorno Kara- 
bakh, the beautiful little mountain 
enclave which contains no more 
than 150.000 people, the bulk of 
whom are Armenian. In the Soviet 
period, Karabakh's status was that 
of an autonomous region within 
Azerbaijan, a fact which has always 
been deeply resented by Armenians. 
In 1988, a group called the 'Kara- 
bakh Committee’ started agitating 
in Yerevan for the return of Kara- 
bakh to Armenian controL Today, 
the Karabakh Committee forms the 
leadership in the Armenian state. 


Since 1988. as Moscow's control 
weakened, the Armenian-Azeri 
issue has slipped beyond compro- 
mise. In 1988-89, there were massa- 
cres of Armenians in the Azeri 
cities of Sumgait and Baku; Armen- 
ians living in Azerbaijan streamed 
into Armenia (and into Karabakh) 
from Azerbaijan, while Azeris fled 
revenge in Armenia. The Soviet 
army occupied Karabakh in 1990 
and tried to impose calm. When it 
began a pull-out early this year, 
hostilities became open. 

I n March, the government of 
Mr Ayaz Mutalibov, the com- 
munist president of Azerbai- 
jan. fell. The Armenians 
immediately went on the 
offensive. They expelled most of the 
remaining Azeris from eastern 
Karabakh - leaving Azeri forces 
controlling only one centre. Shusha, 
a few kilometres from the enclave's 
present capital. Stepanakaert. From 
Shusha. the Azeri garrison kept up 
a bombardment against Stepana- 
kaert. 

Many of the buildings in the cen- 
tral area of Stepanakaert have been 
either destroyed or damaged. The 
town’s inhabitants have lived in cel- 
lars for months; their ration of food 
is down to a kilogramme of flour a 
month - supplemented with what 
they can get from the barely func- 
tioning markets. There is no elec- 
tricity, no gas. no running water. In 
the central hospital, Dr Mesrop 
Makaryan said medical care could 


only deal with the wounded. Other 
illnesses are unattended. 

Faced with such an onslaught 
the Karabakh Praesidium decided 
on May 7 that the only defence was 
attack, according to Mr Levon 
Melik-Shakhnazarian, the head of 
the committee on foreign affairs in 
the Karabakh Supreme Soviet and a 
member of the 11-strong Praesi- 
dium. 

After making a feint at the Azeri- 
held position of Jarihassan behind 
Stepanakaert (which succeeded in 
diverting Azeri forces), the Armen- 
ians launched their main - and 
successful - assault on Shusha. 
Today, Shusha, now even more 
destroyed than Stepanakaert, is 
held by Armenian soldiers - and 
Armenians are returning to the 
-Armenian quarter in tire town. 

The capture of Shusha has made 
possible the realisation of a long- 
held Armenian aim - the opening 
of a corridor from Armenia to Kara- 
bakh across the narrowest part of 
Azerbaijan, separating the two by 
only a few kilometres. Shusha, 
while under Azeri control, bad once 
commanded this road; now it is in 
Armenian hands. On May 17, Arme- 
nian forces from Karabakh and 
Armenia launched attacks on the 
town of Lachin on the western 
Azerbaijan-Karabakh border. The 
town, in a valley, was an easy tar- 
get 

At the weekend, a few days after 
the battle for Shusa, the town was 
again being looted and burned by 


Personal View 


Why Rio must deliver 


By Carlo Ripa di Meana 


yr- World leaders 

j meeting next week 

in Rio to discuss 
rfwLrf the environment 

BSBi " _ and development 

H|ta must come up with 

concrete solutions 
to the problems 
which beset the 
planet, if Rio is simply a breast- 
beating session or a singe on which 
politicians may strut, it is doomed 
to failure and our planet with it 
The context In which the confer- 
ence takes place is not promising. 
The developing countries are suspi- 
cious of the motives of the devel- 
oped world. They claim, rightly in 
my view, that the richer countries 
will have to put their money where 
their mouthes are if the poorer 
countries are to sacrifice their 
short-term vision of development in 
favour of more sustainable solu- 
tions. Add to that the appalling 
problems faced by eastern and cen- 
tral Europe and you have a poten- 
tially explosive mixture. 

What are the prospects for suc- 
cess? At the last preparatory meet- 
ing in New York, agreement was 
reached on the 27 principles of the 
proposed Rio Declaration on Envi- 
ronment and Development. More 
than thre^quarters of the Action 
Programme called Agenda 21 was 
also decided upon, including the 
crucial chapter on the institutional 
follow-up to the conference. On the 
negative side, however, the prepara- 
tory conference was unable to 
resolve the finance, technology 
cooperation, forestry, atmosphere, 
bio diversity and bio technology 
chapters of Agenda 21. 

The forestry principles, which the 
European Community believes 
should serve as the basis for the 
negotiation of a legally binding for- 
estry convention after Rio. are still 
a long way from completion. And 


omens for the bio-diversity conven- 
tion are not encouraging while talks 
on the climate change convention 
also give cause for concern. 

The EC supported and will con- 
tinue to support the establishment 
at a global level of clear targets for 
stabilising carbon dioxide emis- 
sions, along the lines of the year 
2000 target as agreed by the Council 
in October 1990. We cannot afford to 
compromise on this. The intransi- 
gent position adopted by some 
countries has resulted in a vague 
draft convention with many excep- 
tions which verges on the void. 

It is hard to avoid the conclusion 
that, in some cases, the welfare and 
perhaps the survival of the planet is 
being sacrificed to short-term elec- 
toral or economic gain- The present 
weak draft was precipitately 
accepted by the eaxliplomats o( the 
participating states, perhaps In the 
hope of a trade-off in another 
forum, such as the Gatt. In any 
case, the Rio conference should 
sound the death-knell for eco-diplo- 
macy as it has been practised up 
until now. The European Commis- 
sion will continue to press for a 
more ambitious and binding con- 
vention. The run-up to Rio must be 
used to strengthen the text. 

A last effort by the 12 EC member 
states and by the European institu- 
tions should be launched, notably 
in two key areas of finance and 
climate change. In Finance, the 
world Is looking to the £C to break 
the deadlock on increased funding 
to promote the transition to sustain- 
able development in the Third 
World. Member states now need to 
put their money on the table, in 
particular by setting a date for 
reaching the 1970 UN target of 0.7 
per cent of gross national product 
for official development assistance. 
The Commission has been urging 
member states to agree a EC-wide 


commitment to attain the 0.7 per 
cent target by 2000, but some gov- 
ernments refuse to set a clear date. 
Without this, the EC's commitment 
to partnership with developing 
countries will look hollow. 

So far, the Community’s strong 
negotiating stance in the climate 
convention negotiations has been 
intimately linked to its high-profile 
interest in the use of economic 
mechanisms, such as a carbon tax. 
to achieve the necessary changes in 
production and consumption pat- 
terns. There is a firm decision on 
the Commission's part to introduce 
a Community carbon/energy tax. 
The proposal represents a revolu- 
tionary departure for our environ- 
mental policy since, for the first 
time on such a supranational scale, 
a system of prices and market 
mechanism is to be used for the 
defence of the environment. 

Criticism has been voiced, by the 
European Parliament In particular, 
of the conditionality of the tax. The 
conditionality proposed by the Com- 
mission represents, at this stage, an 
efficient way, on the eve of Rio. of 
drawing the attention of all other 
states to their responsibilities. 

Rio is not the end of the race but 
a timid passage of a new process. Its 
content, with its reticence and 
silence, notably on population 
growth, is not commensurate with 
the size and the gravity of the prob- 
lems. The EC has to a large extent 
already gone beyond the solutions 
of Rio. We must now open new 
talks to arrive at additional proto- 
cols which will put flesh onto the 
bare bones of the climate conven- 
tion. These protocols will thus 
result in concrete decisions with 
binding obligations to achieve pre- 
cise targets. The Commission will 
not spare its efforts to achieve thaL 
The author is EC environment com- 
missioner 
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Northern city of steel 
shows signs of rust 

Sheffield’s financial difficulties mean the council must make hefty 
budget savings, axe jobs and cut services, writes Michael Cassell 


S ir Robert Scholey halls 
from Sheffield, along, 
with the steel industry 
to which be has. dedi- 
cated his working life. He 
recently returned to the city of 
his birth and was saddened by 
what he saw. 

Outside the Victorian gothic 
town hall in Pinstone Street, 
the chairman of British Steel 
frowned- at the neglected 
flower beds and the dribbling, 
dilapidated fountain. 

Sir Robert returned to Lon- 
don and wrote a letter to the 
Sheffield Star, reprimanding 
the city fathers for an evident 
loss of civic pride. 

The front page of the edition 
in which it appeared carried a 
banner headline, demanding 
that the city's ruling Labour 
group “come dean” about the 
flnanrtal crisis which it said 
the council had created. 

“Empty flower beds are a 
tiny hint of what is to come. 
For years, we've accused the 
council of hiding from reality 
and now they've come horribly 
unstuck,” according to Mr 
David Heslop, leader of the 
council’s Tory group. 

Outnumbered six-to-one on 
the Labour benches, Mr Hes- 
lop’s team may have all. the 
impact of a gnat’s bite on an 
elephant’s backside. But it is 
no longer alone. 

The city treasurer, Mr Mal- 
colm Newman, has warned the 
council about living beyond Its 
means.- Councillors have als o 
received a letter from Mr Gor- 
don Sutton, the district audi- 
tor, referring to the threat of 
serious fiscal problems ahead. 

Mr John Hambidge, chief 
executive of Sheffield’s chain- 
ber of commerce, says the 
council has chosen to ignore 
the warning signs for years but 
that the “day of reckoning has 
arrived”. Mr Irvine Patnick, 
the only Conservative MP in 
Sheffield, says the authority 
“is on the edge of a precipice, 
hang in g on by one Roger”. 

Despite, an increase in the 
poll tax from £217 last year to 
£281 in 199293, the people of 
Sheffie ld now lace a summer 
and autumn of annotmcements 
which will gradually expose 
the extent of the city's difficul- 
ties. In the short-term, the 
cbuni&h&rtd find savings of 
about £10m . in the current 
year’s £400m budge*. The city 
treasurer has talked of cuts 
reaching £50m next year. 

There are rumours of possi- 
ble large-scale redundancies 
within a council workforce of 
26,000, making it the largest 
local employer. The city, has in 
the past put job protection on 
an equal footing with the pro- 
vision of services hut now. Mr 
Mike Bower, the newly elected 
Labour leader, acknowledges; 
“Perhaps the balance - was 
wrong. We can no longer afford 



to employ people in all the jobs 
we need them to do.” Other 
possible action includes rises 
in council rents, cuts in educa- 
tion budgets and the closure of 
old peoples' homes. 

The city was once the proud 
model of Labour local govern- 
ment when Mr David Blanket*, 
now the party's local govern- 
ment spokesman, was its leader. 

Now it stands accused of 
indulging in a costly binge, 
running down reserves and of 
turning creative accounting 
into an art form while wilfully 
defying the constraining influ- 
ence of central . — 

Uut'nnnSy; ‘ We said to be 


house sales and an end to any 
threat of capped budgets. 

The council's elected leaders 
vehemently deny the allega- 
tions against it, although they 
accept they face a series of 
painful decisions in the 
short-term as well as a funda- 
mental rethink about the 
future. One likely result is a 
redefining of the council’s role 
and a shrinkage of its tradi- 
tional civic responsibilities. 

The significance of Shef- 
field's dilemma, beyond the 
immediate impact on its own 
state of health, is that many 
other authori- 
ties may be 
forced to follow 
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it was charged barmy and to waste as the Conser 


with gambling 
on a Labour 
central govern- 
ment riding to 
its rescue after 
the general 
election with 
needed extra cash. 

Ironically, the city played 
host to Labour’s now notorious 
election campaign rally which 
is said to have sown the seeds 
of Labour’s defeat. 

Despite warnings from the 
party's national leadership 
that the city could not expect a 
blank cheque, the council 
counted on better tones under 
a more generous regime. There 
were high hopes of an immedi- 
ate release for use of £23m of 
capital receipts from council 


money. The truth is 
we have fought 
against unfairness 9 


desperately 


vatives con- 
tinue to erode 
local govern- 
ment powers. 
^ The city’s 
problems go 
back at least to 1S85, when the 
council was rate-capped, and it 
sought to sustain its spending 
programmes by turning to 
Banque Paribas to syndicate a 
£90m loan that will have to be 
repaid Into the next century. 

Its difficulties were com- 
pounded by the decision to 
seek to boost its international 
status by staging last sum- 
mer’s world student games - 
an event no city outside the 
US wanted. The games 
entailed capital expenditure of 
nearly £150m and left in their 


wake, alongside some spectacu- 
lar sporting facilities, an oper- 
ating loss of £l0-5m. The city 
now faces an Inquiry intn the 
losses by the district auditor. 

Mr Bower denies the city is 
on its knees but accepts that 
morale is low after Labour’s 
national defeat: “The percep- 
tion is that we are barmy and 
waste money. The truth is that 
we have been fi ghting against 
unfair treatment by central 
government for years to pro- 
vide badly needed services." 

“We cannot see any prospect 
of outside help and we will 
have to take apart, penny by 
penny, £70Qm of gross expendi- 
ture and start again.” 

He argues a case repeatedly 
made by aggrieved councils; 
that Sheffield’s problems stem 
primarily from years of under- 
funding by a hostile Whitehall 
In the past four years, he says, 
reductions in government 
grant to the city have cost it 
more than £l 20 m, while compa- 
rable cities with s imilar 
socio-economic problems have 
done better. 

Mr Bower wins support for 
his accusation of underfunding 
from Mrs Pamela Gordon, the 
city's chief executive. She says 
big budget cuts look inevitable 
and points out that govern- 
ment grant per adult is 11 per 
cent below the national aver- 
age for metropolitan districts. 
Sheffield, she adds, is 28th in 
the league of 36 districts when 
it comes to the allocation of 
government funds. 

The council, meanwhile, has 
to get on with the cost-savings. 
Mr Bower says he expects a 
significant part of council ser- 
vices to be maintained while 
some will be scaled down and 
others abandoned completely. 
He hopes compulsory redun- 
dancies can be avoided. In 
spelling out possible solutions, 
he cites an Italian council 
which contracts out social ser- 
vices to local co-operatives and 
German authorities which 
hand over day care for children 
to the churches. 

Mr Bower says he has a 
stand-by plan in his back- 
pocket: “If we cut the working 
week from 37 hours to 35, but 
pay people for working 36, the 
workforce gets two more lei- 
sure hours hut only loses one 
hour’s pay. We save £I0.5m 
and although everyone suffers 
a little, nobody suffers a lot” 

The idea of paying people for 
one hour’s work which they 
are not expected to do does not 
give the Tory group many 
grounds for believing that 
Labour in Sheffield is about to 
change. According to Mr Hes- 
lop: “It’s typical of the crisis 
management in which this 
council has excelled If Coun- 
cillor Bower has any sense, he 
will keep the silly idea deep in 
his back pocket" 


Observer 


Shin-jinrui get 
itchy feet 

■ The urgent call put through 
to Yoshi Noguchi as head of 
a smallish US company’s 
branch in Japan, came from 
the young Japanese he’d just . 
recruited as sales manager 
from one of the country’s beat 
known groups. Regretfully, 
the caller announced he - 
wouldn’t he taking op the job, 
adding by way of ex planatio n:' 
“Tm not married you see.” 

“That probably strikes you . 
as meaningless,” says Noguchi 
five years later. “But to a 
Japanese, it makes perfect 
sense. If you’re ambitious, then 
as well as the right credentials 

- approved kindergarten, 
schools, university and so cm 

- convention requires you 
to have the right sort of wife. 
You amply won't be able to 
attract one unless you work 
for an organisation with a 
famous name.” 

It was impatience with such 
conventions that finally led 
Noguchi to divorce himself 
from his native land and set 
up in Los Angeles as a 
headhunter with the Paul Ray 
International executive-search 
firm. And he reckons that, 
while most Japanese still 
prefer the established customs, 
a growing number of 
managerial high-filers are ' 
minded to follow suit. 

“They’re the new generation, 
the skin-jinrm who put making 
their own fortune above 
serving their company even . 
though it may employ them 
for liTe. That traditionally 
means rising slowly to a senior 
job in the mainstream, then 
being put out to grass in a 
subsidiary until you retire. 

The conventional term for it 
is amakud&ri or ’descending 
from heaven’, but the young 
set call it ifti-goroshi: 'befog 
buried alive*. 

“Besides,” Noguchi adds, 
“with the recession, they’ve 


seen lots of their elders being 
given, not amakudari but 
kata-tataki - the pat on the 
shoulder that means “Thanks 
for doing a good job, now clear 
your desk and go’.” 


Official line 

■ The bureaucratic bent for 
seeing problems in everything 
is apparently highly developed 
in the Belgian civil service. 
When it introduced flexi-time 
working, the worry arose about 
how to prevent jams in its 
entrance corridors as late 
arrivals and early leavers tried 
to get past one another. 

Eventually, the tidy official 
minds decided to have a white 
line painted along the middle 
of each corridor, so dividing 
it into two lanes with 
to -comers using one side and 
out-goers the other. 

The project was dropped, 
however, before the paint had 
even been ordered. An ad hoc 
survey showed that the late 
arrivals and the early leavers 
were the selfsame people. 


On the ball 

■ Is there method in the 
madness of Michael Knighton's 
switch from the board of lofty 
football club Manchester 
United to ownership of lowly 
Carlisle United? 

The move might seem 
senseless given that besides 
befog a tafl-ender in the 
Football League's division IV, 
or division IB as it will be 
known next season. Carlisle 
loses over £3,000 a week. But 
it is to become the model for 
another Knighton venture, a 
sports consultancy called 
Centre Forward. 

He will be joint managing 
director of the consultancy 
with Simon Pitt, who has 
produced two very gloomy 
reports about the financial 
state of football Indeed the 
latest survey - entitled The 



Bankrupting of English 
Football and putting the 92 
clubs’ combined debt at £150m 
- will be Centre Forward's 
“headline" publication. 

Knighton, who made his 
money in property in the 1980s, 
paid £lm for Carlisle United. 

It evidently has an interesting 
location. 

There’s also some evidence 
that he has a nose for a 
football bargain. He came dose 
to buying Manchester United 
for £20m three years ago. Its 
flotation price last year valued 
it at nearly £47m and reaped 
about Km for Martin Edwards, 
the biggest shareholder, whom 
Knighton nearly bought out 

Even at United's more recent 
market value of £34m, the 
increase is a tidy one. 


Last ditch? 

m Peripatetic Canadian-born 
currency economist Paul 
Chertkow, has surprised even 
friends by his decision to ditch 
Citibank to join UBS fo London 
as head of global currency 
research, a newly created post. 

True, he is well known not 
only for jumping off, but for 
landing on his feet In just over 
five years, his currency fore- 


casts have dropped on clients' 
desks from addresses as 
diverse as Hongkong Bank, 
Security Pacific Hoare Govett, 
Drexels as well as. until a few 
days ago, CitL 

Even so. since that last move 
gave him a perch with the 
preeminent force fo global 
foreign exchange, the 44-year- 
old currency specialist had 
been sounding as if he had at 
last found a home. Not so. 

Now, with yet another new 
challenge accepted, he says 
he intends “to retire at UBS". 
(Observer undertakes to 
remind him of that forecast 
if necessary). “I’ve been paid 
well for quite a while," he 
adds, explaining that the 
breadth of the job, not money, 
was the decisive issue. 

The arrival of Chertkow, no 
shrinking violet, may well put 
noses out of joint. Already 
Malcolm Roberts, head of bond 
research, and chief UK econ- 
omist Bill Martin are not 
known for the harmony of 
their views. So despite . 
Chertkow’ s claims that they're 
all old and very good chums, 
territory could be an issue. 

While the new boy will no 
doubt rise above such things, 
it's a fair bet some delicate 
egos will be jostling for 
attention soon. Perhaps it is 
fortunate that the recent UBS 
edict, meant to stop equity 
analysts wasting time talking 
to the press, doesn't extend 
to the economics department. 


Object lesson 

■ A US economics professor 
is walking along lecturing a 
money trader on the high state 
of development of financial 
markets, when a $20 note 
comes blowing along the 
sidewalk. “That just can't be," 
he says, “With our efficiency, 
windfall profits like that can't 
happen any more." 

With a shrug, the trader 
picks up tiie note and pockets 
it. 
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Training as 

apprentice 

invaluable 

From Mr Richard M Trim. 

Sir, As one who is fortunate 
enough to have had a student 
apprenticeship in electronic 
engineering, I found the article 
by Malcolm Craig (Personal 
View, May 20) most interest- 
ing. 

1 agree entirely with his 
views concerning the adverse 
effects on British Industry of 
the decline fo the availability 
of craft apprenticeships, but 
suggest that the position is 
even more serious fo relation 
to the reduction fo student and 
graduate apprenticeship oppor- 
tunities. 

My own student apprentice- 
ship, which was with Cossor 
Electronics, was most carefully 
planned and was overseen by a 
senior member of the research 
and development laboratories, 
in which I was employed as an 
electronics development engi- 
neer after my training. 

As an apprentice, I spent 
periods fo afl of the mamrfar. 
taring departments and fo the 
drawing office, the last year 
befog spent In the marine 
radar development laboratory. 
I eventually became technical 
director and. latterly, joint dep- 
uty manag in g director. 

Many of those now fo senior 
positions fo industry had the 
benefit of a student or gradu- 
ate a pp r onH rguhrp — the excel- 
lent training which I received 
during my student apprentice- 
ship has bean of the greatest 
benefit to me at all stages fo 
my career. 

Perhaps this is a matter in 


Economic liberals 
not believers in 
market infallibility 


From Phillip Oppenham MP. 

Sir, Joe Cryans is incorrect 
in his assertion that free 
marketeers believe that mar- 
kets are infallible (Letters, May 
16). Rather, most economic lib- 
erals consider that the aggre- 
gate of thousands, or millions, 
of free choices of those most 
closely involved fo economic 
decisions - consumers, inves- 
tors, businessmen etc - are 
rather less fallible than the 
edicts of politicians and 
bureaucrats imposed from 
above. 

Perhaps it would be helpful 
to remind Mr Cryans that dur- 
ing the 1970s the development 
of London's Docklands, which 
he proposes as an example of 


market failure, was largely fo 
the hands of a committee of 
borough councils and the 
Greater London Council dur- 
ing which period precisely 
nothing was done. 

Maybe, moreover, Mr Cryans 
should ponder the probability 
that most of the unfortunate 
victims of the formerly cen- 
trally planned eastern bloc 
countries would deem them- 
selves more than fortunate if 
they enjoyed the housing, food 
and income of the Los Angeles 
“underclass” whose recent riot- 
ing he blames on market eco- 
nomics. 

Phillip Oppenheim, 

House of Commons, 

London SW1A QAA 


which the Engineering Council 
should take an interest 
Richard M Trim, 
managing director, 

Gilden Research, 

17 The Mount, 

Fetcham. 

Leatherhead . 

Surrey KT22 9EB 


Rail should 
pay as well 

From Mr Thomas E Whittle. 

Sir, Your objective leader 
(“Privatisation plus for BR”, 
May 19) is flawed by your sug- 
gestion that road users should 


be charged “social costs", or 
make the use of railway tracks 
free. 

It is difficult to obtain the 
true facts, but Malcolm Rif- 
kind, former transport secre- 
tary, said on TV that road 
users pay fo taxes twice the 
expenditure on roads. Presum- 
ably this does not include Vat, 
at least on cars, servicing and 
spares. Other authorities have 
put road taxes at over four 
times spending on roads. 

The view seems to be that 
road taxes are a form of gen- 
eral taxation (third after 
income tax and VAT) and do 
not relate to road expenditure. 
But all vehicles, not least 
freight, pay very heavily for 


use of the roads. Rail pays lit- 
tle or no tax and if the use of 
the track Is to be free (a charge 
on the taxpayer) then rati 
should pay comparable taxes 
to road. 

Thomas E Whittle, 

19 SUdoon Drive, 

Maybole, Ayrshire KA19 SAZ 

Clearing up 
tax question 

From Ms Stephanie Bradley. 

Sir, May I help to clear up 
any uncertainty there may be 
about the tax treatment of lan- 
guage lessons provided by an 
employer to an employee 
(Letters, May 14 and May 18). 

There is an Inland Revenue 
extra-statutory concession 
which can exempt employees 
and directors from tax an the 
expenses incurred by employ- 
ers in providing external train- 
ing courses. But the training 
must lead to the acquisition of 
knowledge of skills which are 
either necessary for the duties 
of the employee's current job 
or directly related to increas- 
ing effectiveness in the perfor- 
mance of his or her present or 
prospective duties. 

This concession would apply 
to the majority of training 
undertaken by employees who 
are learning languages for 
business purposes. 

The full terms of the conces- 
sion are set out fo a free Inland 
Revenue booklet, IRL, “Extra- 
statutory concessions”, avail- 
able from any tax office. 
Stephanie Bradley, 
press secretary. 

Inland Revenue, 

Somerset House, 

London WClR 1LB 


Government unaware of dire state of manufacturing 


From Mr Leon di Marco. 

Sir, I should not have been 
surprised that fo his speech to 
the Confederation of British 
Industry (“Lamont vows to 
defeat inflation”, May 20), the 
chancellor of the exchequer 
devoted less than one quarter 
of his closely argued diatribe to 
address the problems of British 
industry. 

It seems that the government 
has yet to learn that the state 
of manufacturing Industry is 
dire. Transparent misleading 
manipulation of growth fig- 


ures, nsing 1983 as a base, will 
not disguise the awful state 
endemic in British industry. 

A one and a half dub indus- 
try policy will not help Britain 
in its competitive struggle with 
the rest of the world. No 
amount of ‘Pattenised 1 That- 
cherism will substitute for a 
progressive strategy to galvan- 
ise the efforts of industry. 

The Treasury may not yet 
have worked out the opportu- 
nity cost of the property boom 
and bust to Britain. What Is 
needed at the Treasury now is 


a fourth secretary, together 
with the chief economic finan- 
cial and economic secretaries, 
in charge of day to day todus- 
try/ Treasury co-ordination 
with the DTI and the country. 

It may he necessary to have 
a Plowden mark two with a 
wider remit, to examine the 
whole recent performance of 
the Treasury with respect to 
the British economy. Changes 
to farm oat the disastrous fore- 
casting job will not be enough. 

Macroeconomic policy Is sim- 
ply not a subtle enough tool to 


deal with the complexities of 
modem industrial policy, when 
countries are active fo forward- 
ing their own strategic indus- 
trial goals. 

Any one deeply involved in 
manufacturing will recognise 
that the future is outside 
Britain, and will continue to 
move their effort abroad under 
the present regime. 

There is no time to lose. 
Leon di Marco, 

FSK Technology. 

49 Essendme Road, 

London W9 2LX 
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Who aaya SwtSyite an Is the be«t? 

SunSystems tow rece i ved the recommendations 
of accountancy institutions around the world. 
Additionally, major Industry experts continue to give 
SunSystems their endorsement. 

(In fact, one of the w^ming computer publications 
has made SunSystems their ‘Best Buy 1 3 times In 
the last five years). 

Who uses SunSystems? 

SnnSystema fa used In 128 countries at over 
6000 sites. Indeed, SunSystems has become the 
standard for some of the world's top corporations and 
financial institutions. 

Why? 

Quite simply, SunSystems has proved itself to be 
more than able to meet both their current and future 
requirements. They have chosen SunSystems because 
of its flexibility, user functionality and total hard w are 
Independence. And being available now in 12 
languages, SunSystems really knows no frontiers. 

Isn’t it time yon r ev ie w ed SunSystems for yourself? 

To find out more about SnnSystenu, the world’s 
best accounting software, simply dip yarn- business 
card to the conpon or call Systems Union on 

071-354 3X31. 
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1 would run SunSystems on.- 

UNDC □ DEC Mini □ 


IBM Mid Range □ 
PC or Network O 


Systems 


SunSystems 


Union 


Offices in London, Paris. Frankfort, Glasgow, 

New York, San Frandsco. Toronto. Sydney, Mdbourne. 
Agents around the world. 


System* Union, Northampton Lodge, 
Canonhury Square, London N1 2AN. 
TcL- 071-354 3131- Vaxt 071-354 *599. 
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THE SSC Radisson Diamond, described by its owners as the world's first twin-hulled cruise ship, arrived in Loudon yesterday 
on its maiden voyage from the Bauma shipyard in Finland. The $125m ship, which is operated by Diamond Cruises of 
Helsinki, uses a revolutionary hull design named Swath - Small Waierplane Area Twin Hulls. The owners say 35 per cent of 


the $600 fare each of the 354 passengers will pay for a week long cruise will be donated to the Red Cross 


Revised policy draft puts greater emphasis on peacekeeping role of UN 

Pentagon reshapes its strategy 


By Jurek Martin, US Editor, 
in Washington 


COLLECTIVE security rather 
than the preservation of sole mil- 
itary superpower status should 
be the principal goal of US 
defence policy for the remaining 
years of this century, according 
to the Pentagon. 

A revised draft of a controver- 
sial internal policy paper leaked 
in February no longer states that 
the overriding US national secu- 
rity goal should be to prevent the 
emergence of a rival to American 
military hegemony. 

Instead, according' to leaks to 
the New York Times and other 
publications of the 1994-99 
Defence Planning Guidance, a 
prime goal should be to 
’’strengthen and extend the sys- 
tem of defence arrangements that 
binds democratic and like-minded 
nations together". 

While it does not preclude the 
formation of ad hoc coalitions, as 
in the Gulf war last year, it 
places great emphasis on the 
value of United Nations peace- 
keeping operations and regional 
security agreements such as 
Nato. The first draft had warned 


against “the emergence of Euro- 
pean-only security arrange- 
ments*' among US allies. 

The careful leaking of the 
revised document appears to 
mark the end of a curious pas- 
sage in the US defence policy 
debate this year and a victory of 
sorts for the internationalist 
wing of the defence establish- 
ment over its more unilateralist 
counterpart. It now awaits formal 
approval by President Bush. 

The original draft had drawn 
intense criticism at home and 
abroad. It had been attacked 
domestically as an attempt by 
the Pentagon to justify sustain- 
ing high levels of defence spend- 
ing at a time when a post-Cold 
war diversion of resources to 
home use was widely considered 
politically and socially necessary. 

Overseas, the first draft was 
interpreted as a warning to allies 
like Japan and Germany not to 
challenge US military supremacy 
and to nations as different as 
Russia and India to hold back on 
any plans to develop regional 
military hegemony. Given the 
absence of any recent elaboration 
of Mr Bush's concept of a "new 
world order,” its muscular tone 


appeared to imply little funda- 
mental change in US thinking in 
the wake of the collapse of the 
Soviet threat 

The changes in the document 
were freely ascribed to the recent 
inputs of Dick Cheney, the 
defence secretary, and General 
Colin Powell, chairman of the 
joint chiefs of staff. However, 
both drafts were written by Paul 
Wolfowitz, who is dose to both 
Mr Cheney and General Powell 
and could hardly have been 
unaware of their views. 

The shift in geopolitical empha- 
sis and the adoption of more 
moderate language in the second 
draft did not bring about any 
change in what the Pentagon 
considers its minimum needs. 
These include a "base force” mili- 
tary establishment of 1. 63m 
active duty troops, the continued 
capacity to wage two regional 
foreign wars simultaneously, 
with a minimum of 125,000 troops 
stationed in Europe and the abil- 
ity, as in the Gulf; to mobilise 
overseas a 500,000-strong force. 

As a result, it does not envis- 
age a large "peace dividend” in 
the foreseeable future. "We must 
recognise what we are so often 


told by the leaders of the new 
democracies - that continued US 
presence in Europe is an essen- 
tial part of the west's overall 
efforts to maintain stability even 
in the midst of such dramatic 
change,” the draft states. 

Most of the hypothetical sce- 
narios under which US troops 
might tight overseas also remain 
unchanged. These Include a Rus- 
sian invasion of Lithuania 
through Poland and a US-led 
Nato counterattack. 

The second draft asserts that 
Israel remains the first among 
American friends in the Middle 
East and must continue to be 
provided with a “qualitative” mil- 
itary edge while regional peace 
talks continue. 

Nor does the second guidance 
document abdicate what the first 
draft had called more bluntly 
“the pre-eminent responsibility” 
to act alone where deemed neces- 
sary. It says, in softer tones, that 
"while the US cannot become the ! 
world's policeman... .neither can , 
we allow our critical interests to 
depend solely on international 
mechanisma that can be blocked 
by countries whose interests may 
be very different from our own." 


Split threatens 
EC energy tax 


Thais move to cut 
powers of military 


By David Gardner In Brussels 


THE European Community’s 
prospects of taking a robust pro- 
gramme on global warming to 
next week's Earth Summit in Rio 
do Janeiro dimmed yesterday 
because of delays in finalising 
details of the energy tax the 
European Commission approved 
two weeks ago. 

EC environment ministers 
meeting in Brussels today had 
been expected to give provisional 
endorsement to the tax. But it 
became clear yesterday that the 
draft directive on combatting car- 
bon dioxide emissions was not 
ready. 

This largely technical hold-up 
puts Mr Carlo Ripa di Meana, EC 
environment commissioner, in a 
delicate position. The commis- 
sioner has repeatedly said he 
would go to Rio only if he had a 
firm EC position to defend. 

Such a position. Mr Ripa di 
Meana has said, would have to 
include support from the 12 for 
the Commission's energy tax; EC 
commitment to a near doubling 
of development aid within the 
Climate Change convention due 
to be signed in Rio; and resolu- 
tion of the EC's two-year wrangle 
on where to locate the European 
Environment Agency. 

ft is not clear whether minis- 
ters can resolve any of these 
issues today. 

Member states such as the UK. 
while prepared to examine the 


case for a tax to reduce carbon 
emissions, are unwilling to make 
any commitment until they see 
the detailed implications. Spain, 
on the other hand, is concerned 
that an energy tax could slow 
down its industrial development 

But some northern states, led 
by Germany, strongly support 
the tax and are angry that the 
Commission has made its pro- 
posal dependent on US and Japa- 
nese willingness to adopt a simi- 
lar anti-emissions strategy. 

Whether ministers can produce 
any conclusions on the tax for 
the EC to impart in Rio will 
"depend on where the most pres- 
sure is coming from" at today's 
meeting, a senior Commission 
official said. 

The proposed energy tax is a 
mixed levy, falling half on the I 
energy value of fuel and half on j 
its carbon content. It would start ] 
at $3 a barrel of oil equivalent in 
1993, then rise Si a year to reach 
$10 by 2000, by when the EC has 
undertaken to stabilise CO: emis- 
sions at 1990 levels. 

Mr Ripa di Meana had origi- 
nally wanted a Commission pro- 
posal committing the EC to go 
ahead unilaterally with its tax. 
But he hoped the conditional 
plan the EC was willing to 
approve would bring pressure on 
the US at Rio, since it would be 
difficult for the 12 to oppose such 
an apparently hedged strategy. 


By Victor Mallet in Bangkok 


Why Rio must deliver. Page 14 


THE THAI parliament moved 
hurriedly yesterday to amend the 
country's constitution, reducing 
the influence of the armed forces, 
after the weekend resignation of 
the prime minister. General 
Suchinda Kraprayoon. He was 
forced to quit over the killing of 
at least 46 pro-democracy demon- 
strators by troops last week. 

The amendments meet the 
demands of the opposition by 
requiring the prime minister to 
be an elected member of parlia- 
ment, reducing the powers of the 
military-appointed senate, mak- 
ing the speaker of the elected 
house of representatives the par- 
liament's president, and provid- 
ing for two full sessions of tbe 
parliament each year instead of 
one. 

Gen Suchinda. the former 
supreme military commander, 
overthrew the previous elected 
government last year. He was not 
elected but was chosen by the 
five pro-military parties which 
formed a government after the 
elections in March. His where- 
abouts were unknown last night 

Parliament yesterday passed 
the first reading of the amend- 
ment bill by 533 votes to nil with 
nine attentions, and the second 
reading by a show of hands. The 
third and final reading Is due on 
June 10. 

Although the vote was a vic- 
tory for the prodemocracy move- 


ment In Thailand, several issues 
arising from last week's violence 
have yet to be resolved. 

Opponents of the government 
are seeking to overturn an 
amnesty decreed by Gen Such- 
inda shortly before he resigned, 
because it covers not only the 
arrested demonstrators but also 
those responsible for the shoot- 
ing of unarmed protesters. 

Pro-democracy activists are 
insisting that Gen Suchinda and 
his colleagues and relatives in 
the armed forces be tried for the 
action they took to suppress tbe 
demonstrations. Hundreds of pro- 
testers gathered outside the par- 
liament during yesterday’s 
debate, chanting “Where are the 
killers?" 

Air Chief Marshal Kaset Rojan- 
anil, the supreme military com- 
mander. and Gen Issarapong 
Noonpakdee, the army chief and 
Gen Suchlnda’s brother-in-law, 
were among those who foiled to 
appear for the parliamentary ses- 
sion in their capacity as senators. 

Another unresolved issue is the 
identity of the new prime minis- 
ter. Pro-democracy demonstra- 
tors are angry not merely with 
the military establishment but 
also with the government politi- 
cians who allowed tbe generals to 
do as they pleased last week. 

It is possible that the five-party 
governing coalition will collapse, 
paving the way for a prime min- 
isterial candidate from one of the 
parties now in opposition. 


World 




Boulogne 

F 

■e 

81 

■F 

46 

Frankfurt 

R 

■e 

44 

t 

39 

Majorca 

T 

■c 

t2 

'F 

54 

Oporto 

3 

■e 

13 

*F 

H 

Toner, ts 

C 

•c 

10 

■F 

64 

! Woafher 



Brussels 

F 

SS 

43 

Geneva 

F 

51 

47 

Malaga 

F 

15 

59 

Otto 

F 

57 

41 

Tokyo 

F 

u 

56 



■c 

T 

Sudan Ml 

f 

14 

07 

G Kira Uar 

S 

15 

SO 

Malta 

S 

W 

M 

Paris 

c 

70 

45 

Toronto 1 

C 

0 

32 

Ajagrto 

s 

i: 


Buenos Altai 

F 

IS 

61 

Glasgow 

R 

SO 

40 

Manila 

c 

W 

05 

Prague 

c 

62 

41 


F 

16 

61 

Wgiwa 

F 

u 

SS 

Cauo 

F 

ZB 

73 

Helsinki 

C 

20 

K 

Melbourne 

s 

31 

96 

Reykjavik 

c 

-1 

30 

Valencia 

F 

14 

57 

Amsterdam 

C 

77 

*5 

Copd Town 

3 

22 

72 

Hong Kong 

C 

23 


Mexico City 

F 

25 

79 

Rhodes 

F 

IB 

61 

Venice 

C 

12 

54 

Aawa 

S 

17 

« 

Caracal 

C 

30 

60 

In nab ruck 

F 

65 

43 

Miami t 

F 

22 

72 

Ho >f Janeiro 

C 

27 

81 

Vienna 

R 

TO 

46 

Burrram 

s 

79 

66 

CaoaNanco t 

F 

21 

TO 

Inverness 

R 

97 

46 

Milan 

c 

12 

54 

Rome 

F 

13 

SS 

Warsaw 

F 

15 

59 

Sang* ok 

c 

as 

97 

Giveage t 

F 

1 

45 

Islamabad 

F 

30 

«R 

Montrail t 

s 

-6 

IB 

Solsburg 

F 

73 

45 

Weshrngtun I 

s 

2 

30 

Barcelona 

F 

u 

52 

Cologne 

C 

» 

37 

feunM 

S 

16 

61 

Mcacow 

c 

56 

41 

STrancbco 1 

F 

14 

57 

Zurich 

F 

42 

39 

Boiling 

s 

10 

67 

Coponhagen 

c 

39 

37 

Jakarta 

R 

3? 

30 

Mum eft 

F 

63 

43 

Seoul 

F 

10 

50 



Beirut 

s 

2* 

rs 

Corfu 

F 

75 


Joftanneeturg 







04 

Singapore 

F 

32 

90 

yctfftrday 


' 


Holla $.1 

R 

03 

4 

Danas f 

5 

77 

45 

Ustton 

S 

13 

» 

Napiwt 


1C 

01 

Stockftoini 

S 

00 

37 



Belgrade 

c 

20 

80 

Duplin 

F 

10 

50 

London 




Nassau 



02 

Strasbourg 

R 

fit 

41 



Berlin 

R 

IS 

37 

Dufcrovntk 


- 

- 

Uw Angelas J 







72 

Sydney 

S 

- 

- 


Fog N 

-Hai 


Bioitiu 

C 

Oh 

«0 

Edinburgh 

C 

W 

48 

Ltiienreoufo 

C 






34 

Yaipm 

C 

20 

79 




F 


_ 


3 

10 

61 

Uadalra 





& 


5* 

Tangier 

F 

1« 

57 


-SIMM 



BUdMm 

C 

03 

48 

Florence 

F 

11 

52 

uadrM 



40 





Tel Aviv 

C 

18 

80 

T-Thunaer 

— 
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Private hopes in Paris 


Last week’s surprise announcement 
that the French government plans to 
sell most of its remaining stake in 
Total puts privatisation firmly back on 
the financial markets' agenda. With 
FF2bn already in the kitty from Elf 
Aquitaine, the FFSbn-FFlObn which 
might flow from lightening the state's 
holding in a second oil company and 
the FF2bn-FF3bn expected from the 
: sale of a 34 per cent stake in the CNP 
life insurance company will take 
aggregate privatisation proceeds this 
year well beyond the government's 
revised FFlObn target (set just one 
month ago). The questions now are 
who will be next, and what impact 
will the new paper have on equities 
and bouds? 

The legendary vicar of Bray might 
well have been proud of the numerous 
changes in French Socialist industrial 
policy over the past decade, which 
have owed much to the triumph of 
pragmatism over principle. Mr Mitter- 
rand's famous ni-m pledge, for exam- 
ple - neither nationalisation, nor pri- 
vatisation - has now clearly been 
modified through the government's 
willingness to reduce its stake in some 
public companies to 51 per cent The 
speed with which this will be pursued 
in the short term will depend on the 
success of the Total operation, and the 
extent to which asset sales rather than 
a widening budget deficit are used to 
finance prime minister Beregovoy’s 
assault on unemployment in the run 
up to next year's polL Longer term, 
the prospect is for an ambitious priva- 
tisation programme of up to FF300bn 
over the life of a government if the 
conservative parties are elected, or a 
more modest one of perhaps FF50bn if 
the Socialists get back. 

Total always looked a plausible 
choice given its healthy share price, 
its appeal to international investors, 
and its status in the market as a com- 
mercial rather than a state entity. Bet- 
ting on the next candidates is more 
tricky. The big insurers - UAP, GAN 
and AGF - are the favourites in some 
quarters and enabling legislation per- 
mitting the government’s stakes to be 
reduced below 75 per cent will soon be 
in place. 

A possible complication - as with 
some of the industrial companies 
which expanded outside France in the 
second half of the 1980s - is that they 
may want to keep too much of the new 
capital for themselves. Shearson Leh- 
man believes Rhone-Poulenc and Pech- 
iney (with government stakes of 57 
and 56 per cent respectively) meet 
most of the criteria, although the for- 
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Share price relative to the 
FT-AAB -Share Index 
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mer does not have listed ordinary 
shares and the latter's restructuring is 
not yet complete. 

Since longer-run privatisation pro- 
ceeds will be used mainly to repay 
debt, the impact on French fixed-in- 
come markets hardly be negative. The 
shares of those companies in line for 
partial privatisation should benefit as 
the perception grows that state 
involvement will be cut, although the 
shares of the insurers have already 
outperformed for this reason. As for 
the market as a whole, much may 
depend on whether French investors 
can be persuaded to load up with equi- 
ties, given a reduced supply of bonds. 


main basis of setting prices should be 
the rate of return. But that is exactly 
what appears to have been happening. 

Sir Bryan Carsberg’s departure from 
Oftel could well be accompanied by an 
agreement with BT on its inflation- 
linked price formula. The heart of the 
debate, however, has not been the 
long-term effects of lower inflation on 
the formula but BTs cost of capital, a 
benchmark for its rate of return. A 
cimiiar debate has begun in the water , 
industry. 

The main objection is not that rates , 
of return are subject to arbitrary judg- 
ments, although there is' plenty to sug- 
gest that is the case. Rather, it Is that 
the Implied approach is opposite to the 
original regulatory intention of 
encouraging both competition and effl- ; 
cient management of monopolies. Hap- ; 
less investors might reasonably ask 
whether they should risk a creeping 
change of such magnitude. 


UK utilities 

However controversial the princi- 
ples, the privatisation and regulation 
of the UK’s public utilities has been 
admired and even copied abroad. Spe- 
cifically, the notion that regulators 
should encourage competition and effi- 
ciency. principally by controlling the 
prices charged by monopolies, Is seen 
as a welcome advance on the US sys- 
tem. The latter involves regulators set- 
ting rates of return and then ensuring 
the utilities do not deviate. By conr 
trast, the UK model gives customers 
and competitors a dear idea of what 
to expect, while allowing managers 
and shareholders alike to benefit from 
genuine efficiency gains. 

It is thus disturbing to perceive that 
UK regulators are in unwitting danger 
of becoming more like their US coun- 
terparts. As- Robert Fleming says, 
there is a natural link between price- 
based and rate of return regulation. 
After aft. when a UK regulator sets a 
price cap, it assumes a judgment 
about the underlying profitability of 
the company in question. That need 
not involve an acceptance that the 


Lasrao 

Last week’s 10 percent fall in Lasmo 
shares raises fresh questions about the 
outlook for the group. Granted, the 
shares are still comfortably above 
their recent low. It is conceivable that 
a sustained rise in the oil price follow- 
ing the mildly optimistic Opec meet- 
ing will partially relieve the pressure 
on Lasmo’ s finances. Small disposals 
such as last Friday’s sale of half oF i 
Lasmo Canada will bring in much- 
needed cash. Arguably, it will take 
something rather more dramatic to 
reassure investors worried that the 
dividend is likely to be cut this year. 

The obvious solution would be the 
quick sale of the US and Canadian 
downstream assets acquired with 
Ultramar. But a lack of trade buyers 
who can afford such properties has 
forced Lasmo to prepare the more 
expensive route of a flotation. The 
ability of that mechanism to deliver 
value for shareholders has been 
widely questioned. Perhaps Lasmo 
should consider a late change of tack. 

The thrust of its attack on Ultramar 
was the strategic weakness of inte- 
grated d ow nstream and upstream oil 
companies. Ironically, it is the Ultra- 
mar do w n s tream assets which have 
recovered fastest The issue of its cred- 
ibility aside, Lasmo coaid reasonably 
argue that it makes commercial-sense 
to sell the assets at a later point in the 
cycle. If it could retain existing man- 
agement, so much the better. Share- 
holders might not like it. But they 
would scarcely object if the alternative 
is a further loss of value. 


Morgan Grenfell’s UK ‘Tracker’ which tracks the FT-A All-Share 
Index, has outperformed almost 90% of all 312 UK Growth, General and 
Income unit trusts since its launch* ‘Tracker’ offers: 

• Lump sum investment from £1,000 or monthly savings from 
' £25 per month. 

•The opportunity to invest up to £6,000 tax-free. 

Which all goes to prove if you stick with your existing fund, 
you could be barking up the wrong tree. 

For more information: 
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0800 282465 toda y. 
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Investment Funds 


♦ Source: Micropal. offer to offer, net income reinvested 1.11.88 to 4.5.92. You should remember rhar 
the price of units and the income from them can go down as well as up. 

Part performance is not necessarily a guide to future performance. Tax levels and reliefs are those 
applicable at time of print and may change. ~ ^ 

Issued hv Morgan Grenfell Investment Funds Limited, an appointed representative of Morgan Gr C nf II 
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[ Morgan Grenfell 
served with writ 

Morgan Grenfell has been served with a writ 
by one of Its former. fund management clients. 
GPG. charging that the securities firm placed 
its own interests above those of its client GPG, 
a UK-based investment company, alleges that 
Morgan called in loans to Egerton, a house- 
building and construction company now in 
receivership, because of fears about Egerton's 
financial stability, but did not consider the 
interests of GPG, whose funds Morgan had 
invested in Egerton. Page 18 

Fall for Japanese trust banks 

Japan's seven trust banks suffered sharp fails 
in earnings for the year to March, because of 
thinner profit margins aod fails in commission 
revenue following file plunge in the stock and 
property markets. Page 19 


Security alert 



While the Maastricht treaty set out a pro- 
gramme to ensure European countries march 
in step on most matters, there is still a ques- 
tion over whether Europe should have its own 
foreign and security policy. This can only be 
answered by the relative balance between 
those countries which want such a policy, and 
those which do not Back Page 

Germany leads bond markets 

The German market led the way in European 
government bond markets last week. Bund 
prices rallied after IG Metalf, the engineering 
union with more than 4m members, accepted a 
compromise settlement with employers over 
pay. Than on Friday, money supply statistics 
for April proving far less awful than feared. 
Page 20 

Record for the Manila market 

The Philippines has been struck by renewed 
economic optimism following the recent 
largely peaceful, presidential election cam- 
paign and the. stock market has recorded con- 
secutive record levels over the past few days. 
Yesterday the composite index closed up 3.8 
per cent at an all-time high of 1,432. Page 27 
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T apie statement casts doubt over empire 


By Alice Raws thorn In Paris 

MB BERNARD Tapie, who on 
Saturday resigned from the 
French cabinet and tomorrow 
will appear in a Paris court to 
give evidence in a fraud case, is 
considering selling his control- 
ling stake in Adidas, the German 
sportswear company which is 
one of the world's best known 
brand names. 

Mr Tapie said he may cede con- 
trol of Adidas, the lynchpin of his 
business. Coupled with his resig- 


nation on Saturday night as 
France’s minister of urban affairs 
after only seven weeks in the 
post, the statement marks a 
watershed in the career of one of 
the mast controversial figures in 
French industry and politics. 

Mr Tapie. 49 has rarely been 
far from the headlines since 
shooting to prominence as one of 
France’s most aggressive entre- 
preneurs in the mid-lsSQs. He had 
made his fortune by buying up 
bankrupt businesses. 

By the late 1980s he had set his 


sights on politics. In 1989 he 
became a member of parliament 
for Marseilles and the following 
year he bought Adidas, report- 
edly for FFr2bn l»37G.6m) , 
announcing the deal - in true 
Tapie style - on the eve of the 
World Cup final 
However, the' French business 
establishment doubted the feasi- 
bility of buying Adidas, which 
was worth much more than his 
existing interests. There was also 
controversy over his chairman- 
ship of the Olym pique Marseille 


football club and a French stock 
market investigation into his 
share dealings. 

His political career was viewed 
with the same suspicion. Presi- 
dent Francois Mitterrand and Mr 
Pierre Beregovoy, prime minis- 
ter, were criticised for champion- 
ing his appointment as minister. 

Last week’s news that Mr 
Tapie was to appear in court 
after accusations from his former 
business partner that he embez- 
zled FFrl3m from the sale of a 
company in 1985 to Toshiba, the 


Japanese electronics group, was 
the final straw. His resignation 
has been interpreted by the 
French press as an embarrassing 
blow for Mr B6regovoy. 

Now, the future of Adidas, 
which made pre-tax profits of 
DM44m ($27. 2m) on sales of 
DM3.53bn last year, is in the bal- 
ance If Mr Tapie does sell his 54 
per cent holding, the likeliest 
buyer is Pentland, the cash-rich 
UK consumer products company 
which last year paid DMl34.5m 
for 20 per cent of the company. 


Lloyds Bank 
turns to US 
to stall 
rival bid 
for Midland 

By Robert Peston In London 

LLOYDS Bank ts making a lost 
ditch attempt to delay Hongkong 
and Shanghai Banking Corpora- 
tion’s bid for Midland Bank by 
lodging a formal objection with 
the Federal Reserve, the US cen- 
tral bank, to Hongkong Bank’s 
proposal to have the Fed’s review 
of the bid put on a "Cast track”. 

Meanwhile, it also emerged 
yesterday that Midland's legal 
advisers will consider today 
whether Midland's board would 
foil in its duty to its shareholders 
if the board formally recom- 
mends the Hongkong bid. This 
fallows Friday’s decision by Mr 
Michael Heseltine, president of 
the board of trade, to refer 
Lloyds' proposed offer for Mid- 
land to the Monopolies and Merg- 
ers Commission. 

Mr Brian Pearse, Midland chief 
executive, said the board would 
like to make such a recommenda- 
tion. If it were to do so, Hong- 
kong Bank could probably count 
on receiving acceptances to its 
bid from at least 25 per cent of 
Midland's shareholders which 
would improve its chances of 
winning the bid contesL 

Although Lloyds is proposing 
to offer considerably more than 
Hongkong Bank to buy Midland, 
many Midland shareholders may 
accept Hongkong Bank's terms 
because of uncertainty over 
whether the MMC will permit a 
formal offer from Lloyds. 

Lloyds is therefore keen to pre- 
vent Hongkong Bank buying Mid- 
land shares until the MMC makes 
a decision on Lloyds ’s bid pro- 
posal in three months. It believes 
the Federal Reserve may be able 
to delay the Hongkong takeover 
attempt for this period. 

Fed approval is necessary for 
Hongkong Bank to acquire Mid- 
land's US assets. Hongkong Bank 
had hoped the Fed would give 
preliminary approval immedi- 
ately. subject to the small risk 
that Hongkong Bank would later 
be forced to dispose of Midland's 
US assets after a detailed Fed 
review had been completed. 

However, Lloyds, in a docu- 
ment lodged with the Fed last 
week, is asking the Fed not to 
give such "fast track" approval 
but to carry out a detailed inves- 
tigation. If the Fed agrees, that 
could prevent Hongkong Bank 
buying Midland shares until the 
review is completed. 

In the document, Lloyds is 
understood to question Hong- 
kong Bank's record in managing 
its main US business. Marine 
Midland. 


Vanessa Houlder on why the receivers have moved into Mountleigh 


A prosaic end to 
property prodigy 



Sir Ian MacGregor, Mountleigh chairman, and Tim Hayward, the receiver 


M ountleigh, the property 
company which went 
into receivership yes- 
terday, was perhaps the most 
audacious, unpredictable and 
controversial of aD the property 
traders to emerge in the 1980s 
property boom. 

In just a few years, it was 
transformed from a small wool 
manufacturer into a go-go prop- 
erty company, so highly rated by 
the stock market that it felt able 
to make a £2bn ($3.63bu) bid for 
Storehouse, the re tailing group, 
in 19S7. It continued In the same 
vein under new management, 
with extravagant but unrealised 
promises of a £lbn acquisition. 
Its taste for controversy eventu- 
ally won it a public reprimand 
from the stock exchange. 

Its ambitions were reflected in 
the illustrious cast of business- 
men and institutions that it 
attracted: Mr Tony Clegg, a blunt 
Lancastrian with a sharp eye for 
a deal. Mr Nelson Peltz and Mr 
Peter May, two US entrepreneurs 
who made a fortune from junk 
bonds and leveraged buy-outs, 
the Gordon Getty Trust, the 
Pritzker family and Sir Ian Mac- 
Gregor, the trouble-shooter 
brought in by Mrs Thatcher to 
confront the mining industry. 

But for all Mountleigh ’s aspira- 
tions, it was Anally brought 
down by the most prosaic of 
problems: it was overgeared and 
could not find buyers for the 
property it needed to selL 
In particular, it can blame its 
demise on its inability to sell the 
Merry Hill shopping centre in the 
Black Country. Earlier this year.’ 
Mountleigh thought that it might 
be able to ride the storm. It 
agreed the sale of the Merry Hill 
Centre to Hammerson, the UK 
property company, and the 
O'Connor Group, a US pension 
fund adviser. The deal would 
have brought in E125m, which 
although less than the property's 
£160m book value, would have 
allowed the company meet Us 
coming obligations. 

But the deal fell through at the 
end of last month. In part it was 
because of the likelihood that the 
shopping centre was built on con- 
taminated land, a risk that Had 


been heightened by the possibil- 
ity that the government would 
bring in a register of contami- 
nated land. 

That left Mountleigh without 
the funds it needed to meet vital 
payments due in May and June. 
Last week, it failed to meet the 
interest payment due on £47 m of 
Swiss franc bonds; tomorrow it 
was due to redeem £40m of Swiss 
bonds; and in June, it was 
required to redeem another £35m 
tranche. 

Compared with its bank and 
bond debts of some £550m, the 
company had property assets of 
£775m at the time of its last bal- 
ance sheet, in April 1991. Apart 
from £34m written off at its 
interim results, the receivers - 
Mr Tim Hayward and Mr Stephen 
James of accountants KPMG Peat 
Marwick - do not expect further 


sizeable write-downs. Much 
though depends on how long they 
have to make the disposals. If 
they are forced to make fire sales 
in a depressed market, they could 
have difficulty covering the com- 
pany's debts. 

Mountleigh's assets are a mix- 
ture of properties in the UK, 
including the Camberley shop- 
ping centre, and a 50 per cent 
share of the Criterion in Lon- 
don’s Piccadilly as well as Galer- 
ias, the second largest retailer in 
Spain. Although the company 
has pumped money into Galenas, 
in the last interim results the 
store group made a £l-9m loss. 

With hindsight, it is clear by 
the late 1980s that a company try- 
ing to manage a struggling busi- 
ness in Spain as well as an 
assortment of projects in the UK, 
was heading for trouble. 


But the company set off in 
search of even greater ambitions, 
in the hands of some entrepre- 
neurs who had little experience 
of the property market In late 
1989, Mr Nelson Peltz and Mr 
Peter May, two US investors, had 
alighted on Mountleigh as a suit- 
able vehicle for a huge - but 
totally unspecified - acquisition 
in Europe. 

Shareholders felt dismayed 
when Mr Clegg delivered control 
of the company to Mr Peltz and 
Mr May, without insisting that 
they mount a full-scale bid. Mr 
Clegg sold his 22.5 per cent stake 
in the company for £70m, at 200p 
per share, a 40 per cent premium 
to the market 

The institutions had a sense of 
deja vu 18 months later when Mr 
Peltz and Mr May sold half their 
22 per cent stake to the Gordon 


Getty Family Trust At lOOp per 
share, the price was half the orig- 
inal cost of the shares, but sub- 
stantially more than the compa- 
ny’s share price of 81p. 

Shareholders' anger that only 
the directors had been able to sell 
above the market price height- 
ened six weeks later when 
Mountleigh announced a £96m 
rights issue as a condition for 
refinancing the company. 

The stock exchange was pro- 
voked into issuing a public cen- 
sure saying the directors had 
breached its model code of con- 
duct by dealing within the two- 
month closed period while in pos- 
session of price-sensitive informa- 
tion. The concerns of investors 
were also whipped up by the 
unusual rights issue underwrit- 
ing structure. 

T he publication of Mount- 
leigh's annual report 
shortly afterwards, which 
showed that the management 
had nearly doubled their salaries, 
did nothing to placate investors. 

The institutions' faith in 
Mountleigh’s ability to recover 
was dwindling by the month. 
When in October, the chairman 
and three joint managing direc- 
tors of Mountleigh resigned, just 
before its annual meeting, its 
share price at around 15p barely 
stirred. 

But even though the company 
was clearly down, it was not yet 
out Sir Ian MacGregor moved 
from deputy chairman to chair - 
man. In April this year, the com- 
pany strengthened its manage- 
ment by bringing in Mr Steven 
Gerard, a senior executive of Citi- 
bank, as chief executive to thrash 
out a restructuring plan. 

But the hope of keeping the 
company afloat died on Saturday 
when Mountleigh’s banks turned 
down the company's proposals to 
ask its bondholders for a breath- 
ing space while it put together 
restructuring proposals. 

They felt able to pull the rug 
because they did not believe that 
confidence in the property mar- 
ket would be severely damaged 
- in a market inured to appall- 
ing news, confidence could get no 
worse. 


O NE little-remarked 
casualty of Japan’s 
stock market collapse 
has been the excuse many 
western firms offered for their 
inability to compete with Japa- 
nese rivals: that Japanese busi- 
nesses faced an unfairly low 
cost of capital. 

The slide in the stock mar 
keL and the rise In Interest 
rates' which helped cause it, 
have between them brought 
about 'a sharp rise in the cost 
of capital in Japan. 

Throughout the 1980s, the 
low price that Japanese busi- 
nesses paid to raise capital was 
cited as an important advan- 
tage that had helped them to 
become ever more fearsome 
international competitors. 

Since complaints about 
Japan's cost of capital surfaced 
in the early 1980s, the issue has 
followed a switchback: at first, 
as the equity boom lowered 
Japan's cost of capital to 
absurdly low levels, the debate 
assumed everrgreater public 
prominence, 

A survey article published 
by the Federal Reserve Bank of 
New York in 1991 lists 24 
learned articles on the topic, 
which had by now moved out 
of the realm of academic 
debate and into the arena of 
public controversy. 

Just as that article was pub- 
lished. the problem was solv- 
ing itself; as the stock market 
plunged. Japan's cost of capital 
rose sharply. 

It has taken economists a 
while to catch up with this 
development - a study just 
published by JP Morgan’s Mr 
Richard Mattione* appears to 
be the first thorough analysis 
of the effect of the stock mar- 
ket slide on Japan's cost of 
capital - but Japanese compa- 
nies have reacted much faster. 
A debate has erupted in Japan 
about exactly how best to 
respond in the medium term to 
the new era of costly capital; 
but in the short terra invest- 
ment plans have been sharply 
cut back and businesses in 
which companies had no major 
advantage apart from a low 


Not the time 
to gloat over 


Japan’s 

cost of capital are coining 
under scrutiny. 

A company’s cost of capital 
- how much it pays in interest 
to its banks and bond-holders, 
and by way of dividends to the 
holders of its equity - lies at 
the heart of its decision-mak- 
ing. 

As the Federal Reserve 
points out, a company faced 
with a 4 per cent cost of capital 
might rationally be prepared to 
wait 46 years for a project to 


shocks 


interest rates were consistently 
very high during this period: 
critics of Japan’s trading prac- 
tices argue that priority indus- 
tries received preferential 
treatment, and that the whole 
savings market was distorted 
to provide cheap funds for 
industrial investment 
The issue only became a 
heated one in the 1980s, just as 
Japan’s cost of debt was rising 
towards international levels: 
its cost of equity was about to 


Economics Notebook 

By Peter Martin 


break even; one paying 12 per 
cent only six years. A higher 
cost of capital drastically 
shortens a company’s (and a 
shareholder’s) time horizon. 

The traditional explanation 
of the cost of capital advantage 
for Japanese companies, as 
summed up by Morgan's Mr 
Mattione. had three parts: 
“Japanese firms have an 
advantage over their competi- 
tors because they use more 
debt [the lower-cost funding 
vehicle], because they pay less 
for debt, and because they also 
pay less for equity." 

Though Japanese companies 
were undoubtedly much more 
highly indebted than their 
rivals for much of the post-war 
period, it is not clear whether 
they were paying less for this 
debt during the economy's 
high-growth period, the 1950s 
and 1960s. 

Japanese economists say 


plunge; and the capital struc- 
ture of its corporations became 
much closer to that of competi- 
tors. 

The remarkable rise of the 
Tokyo stock market offered a 
wide range of opportunities to 
raise cheap capital - and Jap- 
anese companies filled their 
boots. Of the 2.000 listed Japa- 
nese companies, more than 
1,100 raised funds through 
share offerings or equity-linked 
bonds during the three years 
ending in 1389. In 1989 alone, 
Japanese companies raised 
Y27,000bn ($208.7bn) of equity- 
related finance, more than four 
times the amount issued in 
1986. and more than all that 
issued in the years 1980-1986 
added together. 

This capital was raised very 
cheaply, as the price-earnings 
ratio of the 225 issues in the 
Nikkei index was consistently 
above 60 during the latter part 


of the 1980s. At the time, big 
US companies were trading at 
p/e ratios of under 20. Even if 
you adjust the Japanese p/e 
ratio to reflect the higher 
growth prospects of Japanese 
companies, the large number 
of cross-shareholdings in the 
Japanese market and so on, 
Japanese p/e ratios were dou- 
ble those of the US. 

Allowing for those factors, 
that gap "should have made 
Japanese firms willing to 
accept operating returns on 
capital as much as 8 percenage 
points below those acceptable 
to DS firms”, according to Mr 
Mattione. They grasped that 
opportunity with both hands, 
as the Japanese capital spend- 
ing boom of the late 1980s 
reflects. 

Now, with the Nikkei at half 
its end-1990 level, adjusted 
price/earnings ratios for Japa- 
nese companies are below 
those of their US rivals. US 
companies can now raise 
equity capital 1 percentage 
point more cheaply than their 
Japanese rivals, according to 
Mattione. 

The issue will be brought all 
the more forcibly home to Jap- 
anese companies over the next 
few years because they must 
redeem many of the equity- 
linked bonds which once 
looked so cheap. Because the 
stock market has performed so 
poorly, these bonds will not 
now be converted into equity 
as their issuers once confi- 
dently expected, but must be 
paid back. To do that, many 
Japanese companies will have 
to raise capital at the new. 
higher rates. 

It is not suiprising that Japa- 
nese companies are placing a 
new emphasis on profitability. 
Western competitors should 
restrain themselves from 
rejoicing too loudly at their 
rivals’ misfortune, however. 
Japanese , companies have 
shown an extraordinary ability 
to cope with unexpected 
shocks in the past. 

*A Capital Cost Disadvantage 
for Japan? By Richard Mat- 
tione . JP Morgan, Tokyo. 


Wellcome 
announces 
share issue 
timetable 

By Paul Abrahams In London 

WELLCOME GROUP, the 
British pharmaceutical com- 
pany, will publish on June 4 
the prospectus for its planned 
share issue. The issue, expec- 
ted to be the largest by any 
privately-owned British com- 
pany, will be launched in mid- 
July. 

The timetable was agreed 
late last week by the board of 
Wellcome Group. There had 
been suggestions the issue 
would be delayed until Sep- 
tember, but managers are anx- 
ious that preparations for the 
launch should cot distract 
them from running the busi- 
ness. 

Wellcome Trust, the charita- 
ble body which owns 73.6 per 
cent of Wellcome Group, was 
given permission last month 
by the Charity Commission to 
sell up to 417m shares, reduc- 
ing its holding in the company 
to as little as 25 per cent. The 
issue could raise more than 

£4bn (57^6bn). 

The prospectus is likely to 
highlight the strength of Weil- 
came's research and the 
encouraging prospects for its 
two top-selling anti-virus 
drugs, Zovirax, which is used 
to treat herpes, and Retrovir, 
the Aids treatment 

Wellcome executives are In 
the final stages of negotiation 
with two or possibly three 
groups to set np co-marketing 
agreements for over-the- 
counter (OTC) non-prescrip- 
tion products. 

In particular, Wellcome is 
anxious to develop the OTC 
market for Zovirax when its 
patents begin to expire in the 
mid-1990s. 


A small 
advertisement 
from a rather 
large venture 
capital company. 

CINVen is backed by three of Europe's largest pension funds - British Coal, 
British Rail and Barclays Bank. This gives us deep pockets - at least £250m 
of equity, to invest in unquoted investments each year. Weact as deal leaders over the whole 
range of management buy-outs and development capital financings. Further funding 
is always available later on, should it be necessary. And if flotation is the target, 
we provide in our backers, three blue chip investors as major shareholders. If you'd like 
to know more, we'd like to know you. aNVm United* jmcmberofiMao. 
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GPG issues writ against Morgan Grenfell 


By Nonna Cohen, 

Investments Correspondent 

MORGAN GRENFELL has 
been served with a writ by one 
oF its former fund management 
clients, GPG, charging that the 
securities firm placed its own 
interests above those of its cli- 
ent and failed to meet its fidu- 
ciary duties. 

The writ was served late on 
Friday by GPG, a UK-based 
investment company. GPG 
alleges that Morgan called In 
loans to Egerton Trust, 
because of fears about Eger- 
ton's finnnriai stability, but did 
not consider tbe interests of 
GPG. whose funds Morgan had 
invested in Egerton. 

The writ says GPG lost £4m 
invested by Morgan in com- 
mercial paper or short term 
securities of Egerton Trust, a 
housebuilding and construc- 
tion company now in receiver- 
ship. 

GPG notes in its writ that 
Morgan Grenfell, which was 
allowed to select investments 
for GPG without consulting the 


client, was at the same time a 
lender to Egerton and a dealer 
in the commercial paper which 
it purchased on GPG's behalf. 

The writ says that just 
weeks after Morgan Grenfell's 
treasury management division 
increased GPG's investment in 
Egerton's commercial paper, 
Morgan Grenfell's corporate 
finance division declared the 
company in default of an ear- 
lier loan, demanding - and 
receiving - repayment in fuIL 

Morgan did so despite a 
warning from Egerton that 
such a move would farce it to 
default on commercial paper 
falling due shortly. 

The case raises questions 
about whether tbe so-called 
Chinese Walls intended to 
insulate the corporate finance 
and fund management arms of 
securities houses from each 
other actually undermine the 
interests of investors. Morgan 
Grenfell did not return phone 
calls on Friday about the mat- 
ter. 

On December IS 1988, Mor- 
gan Grenfell agreed to be a 


WPP warns shareholders 
not to reject refinancing 

By Gary Mead 


WPP, The troubled inter- 
national marketing services 
group which is seeking a sec- 
ond refinancing from its 28- 
bank syndicate for its *lbn 
(£55 l.3m) debt, has prepared 
moves to bypass shareholder 
resistance to a recapitalisation 
proposal announced on May 13 
and approved by the four lead 
banks. 

Ac cording to an internal 
WPP document, if shareholders 
refuse to accept an equity-debt 
exchange whereby the banks 
subscribe a rights issue worth 
some £ 150m in exchange for 
reducing WPP’s debt by about 
25 per cent, then there are 
three alternatives: 

• continuing with the “status 
quo”, which it warns will mean 
the "group’s operational diffi- 


culties from perceived debt 
problems would continue; no 
prospect of dividends on ordi- 
nary or preference shares in 
foreseeable future” and, in the 
event of a group collapse, “no 
value far shareholders". 

• the issue of “high yielding 
subordinated loan stock” with 
the “possibility” of a clawback 
offer for existing shareholders 
to subscribe. However, WPP 
warns this would mean “high 
interest payment” preventing 
“prospects of any eventual 
recovery in present share- 
holder value". 

• or a new subsidiary would 
be established and listed on the 
stock exchange. This would 
issue £l50m of preferred ordi- 
nary shares to banks and the 
Issue would rapidly swamp any 
interest in the shares of the 
current WPP group. 


Southern Electric in £11.8m deal 


Southern Electric has paid 
£ll.Sm in cash for 70 per cent 
of Rightmain. the parent com- 
pany of MP Burke, a utility 
contractor for the major 
English and Scottish gas and 


water utility companies. 
Southern has put call options 
for the remaining 30 per cent 
Consolidated net assets of 
Rightmain and Burke at March 
31 1991 were £L36m. 


lender to Egerton Trust It was 
party to a multi-currency loan 
facility under which it would 
lend Egerton up to £4m. 

Seven months later, in July 
1989, Morgan Grenfell acted as 
arranger and joint dealer for a 
£50m commercial paper pro- 
gramme on behalf of Egerton. 

The securities did not carry a 
credit rating - a characteristic 
of riskier debt - and the 
Investing circular warned buy- 
ers that the dealers had not 
verified the accuracy of infor- 
mation. Each purchaser was 
warned that it would have to 
evaluate the credit of Egerton 
on its own. 

In January 1990, Morgan 
Grenfell became tbe discretion- 
ary fund manager far GPG. a 
role which gave it full author- 
ity to invest fluids on GPG's 
behalf without prior approval. 
The ftmds under management 
ranged from £18m to £32m over 
time, and among the initial 
investments chosen by Morgan 
Grenfell for GPG was £3m In 
Egerton's commercial paper. 

When that paper matured on 


Blystad may 
recover 
$3.6m loan 

BLYSTAD, the UK oil services 
and drilling group, is consider- 
ing steps to recover $3.6m lent 
to a company owned by trusts 
in which three of its directors, 
including the chairman, are 
beneficially interested. 

The announcement was 
made as the group revealed 
sharply higher pre-tax losses 
for 1991 of £4.1m (£290,000). 

Mr Wilhelm Blystad, chair- 
man, said the loan - which 
related to the option held by 
Sokana Industries on a Mexi- 
can shipyard - had been 
reduced by glm, but still not 
repaid by the dne date of 
March 31. Blystad's indepen- 
dent directors were “consider- 
ing what action is appropriate 
to recover the loan and are cur- 
rently discussing the position 
with Sokana,” be said. 

During the year Blystad 
increased turnover by 10 per 
cent to £25.5m. Exceptional 
charges, including write-downs 
on the development of its float- 
ing oil production project and 


June l, Morgan Grenfell rolled 
it over on GPG's behalf and 
purchased an additional £lm 
worth. But just three weeks 
later, Morgan Grenfell told 
Egerton’s management that it 
was in default on its loan 
agreement, that it wanted 
immediate full repayment of 
£4m and that no more funds 
would be extended. 

On July 6, Egerton told Mor- 
gan Grenfell that if no further 
fluids were extended, it would 
be unable to repay commercial 
paper maturing shortly. 

In its writ, GPG charged that 
Morgan Grenfell, by insisting 
on repayment of its own loan, 
allowed Its interests to conflict 
with those of GPG. GPG said it 
knew nothing of Egerton’s 
financial difficulties until 
August 1, when it was told that 
the company was unable to 
repay commercial paper matur- 
ing that day. 

Mr Blake Nixon, managing 
director of GPG, said on Friday 
that because of the “health 
warning” in the circular, even 
if Chinese walls were in place, 


NEWS DIGEST 


the value of the semi-submers- 
ible drilling rig, came to 
£3 .9m. 

Losses per share deepened 
from o.55p to 3-06p. There was 
no dividend. 

Millwall halftime 
loss cut to £l.lm 

In the six months ended 
November 30 1991, Mtllwall 
Holdings turned in a loss of 
£l.lm, against £1.53m previ- 
ously. 

The period included the 
three months close football 
season, when the football club 
received no income. 

Continuing activities 
accounted far £898,000 of the 
loss, from turnover of £872,000. 
In September the company dis- 
posed of Tavern Leisure for 
£2.4m rash. 

The sale gave rise to a profit 
of £877,000 in the holding com- 
pany's accounts and to £441,000 
In the group accounts. How- 
ever, the group needs to reflect 
goodwill previously written off 
in the loss of disposal; there- 
fore, an extraordinary loss of 
£158m will arise in the group 
accounts for the year. 

Losses per share for the half 
year were 0.98p (1.35p). 


This announcement appears as a matter of record only 
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National Westminster Bank Pic 



Morgan Grenfell's investment 
arm had a duty to investigate 
the creditworthiness of Eger- 
ton. This duty should have 
involved more than usual scru- 
tiny because of Morgan Gren- 
fell’s own Involvement with 
the company. 

GPG was only one of several 
investors who recorded losses 
on Egerton’s commercial 
paper. Mr Russell Wells, 
finance director at Coats 
Vlyella, said that SlQm 
of the company's treasury 
funds had been invested in the 
securities. 

While Morgan Grenfell did 
not advise the company to 
make the purchase, Mr Wells 
said it was “a disappointment” 
that his company had not been 
advised of Egerton’s deteriorat- 
ing financial position. He also 
said that he did not realise that 
Morgan Grenfell had been a 
lender to Egerton at the same 
time as it had been arranger 
and joint dealer on its commer- 
cial paper programme. 

On June S 1991 receivers 
were called in at Egerton. 


Willaire shares 
suspended at 1 %p 

Shares in Willaire Group, 
which last October put its elec- 
tronics arm into liquidation, 
were suspended at l'4p on Fri- 
day pending clarification of the 
group's financial state. 

In December it announced a 
£2.04m loss for the year to 
April 30 and said it was unable 
to pay a dividend on either the 
ordinary or the preference 
shares because of a lack of dis- 
tributable reserves. 

The company had launched a 
£4J>m rights issue in May with 
the aim of using part of the 
funds for tbe electronics busi- 
ness. In September, however, it 
put that division into liquida- 
tion just a few days after 
changing the divisional name 
from Willaire Electronics to 
Airmead. 

Before the rights issue, the 
group's debts amounted to 
about £12m. 

Potential bid 
for Mosaic 

Mosaic Investments, which 
licenses cartoon characters 
such as Tom & Jerry and the 
Teenage Mutant Ninja Turtles, 
said it was in talks which 
could lead to a hid far the com- 
pany. 

The announcement was 
prompted by the rise in the 
share price from a low of 92p 
last Tuesday to 122p on Friday. 
Tbe shares were 206p in March 
until a profits warning wiped 
40 per cent off in a single day. 

Mr Leon An grave, managing 
director, said tbe discussions 
with the other party were 
“amicable” for the moment If 
there was to be an offer, be 
said, it was likely to be at a 
small premium to the llOp 
price at which the announce- 
ment had been triggered. 

The potential bidder is 
believed to be in a similar busi- 
ness to Mosaic. 


Fltzwilton just 
in the black as 
profits collapse 

By Tim Coons in Dublin 


Profits of Fitzwllton, the 
Dublin-based holding com- 
pany, dived from K 10.4m to 
imo.OOfl (£182,000) pre-tax for 
1991. Turnover improved by 13 
per cent to l£458xa. 

Main Interests are in cash 
and carry and car distribution 
in the UK. It also has a 9 per 
cent holding in tbe troubled 
Waterford Wedgewood crystal 
and ceramics group. 

Mr Ken McGoran, chief exec- 
utive, said: “It has been a very 
tough year, both because of 
the recession and the reorgani- 
sation of the cash and carry 
business, hut we are posi- 
tioned to come bade strongly 
once tbe economy picks up." 

Market analysts described 
the results as "extremely dis- 
appointing," and expressed 
surprise at the extent of the 
collapse in profits. 

Mr McGoran said the com- 
pany had no immediate plans 
far geographic diversification 

to reduce its heavy dependence 
on the UK market The imme- 
diate target was to get back to 
a strong level of profitability. 

New car sales in the UK fell 
by 15 per cent although turn- 
over was only marginally 
down at £187m <£l89m). 

Cash and carry turnover 
rose to £20im (£154m). but tbe 
recession affected sales of non- 
food discretionary items, a fea- 
ture of that business. 

There was an exceptional 
charge of I£L5m for Integrat- 
ing four cash-and-carry 
operations into one, and an 
extraordinary I£2.7m for writ- 
ing down the holding in Atlan- 
tic Resources. 

Losses per share emerged at 
o.63p (earnings 7.Up). A final 
dividend of 2p makes a sarae- 

again 3.5p total. 


Singer & 
Friedlander 
interested in 
Ansbacher 


By Angus Foster 

SINGES & Friedlander, the 
merchant banking and prop- 
erty group, is In talks which 
could lead to a takeover of 
Henry Ansbacher, the small 
City merchant bank. 

Singer has been in discus- 
sions with Ansbacher and its 
majority shareholder, Pargesa, 
which is controlled by Mr Paul 
Desmarals, the Montreal finan- 
cier, and tbe Frere Group of 
Belgium. 

Mr Anthony Solomons, 
nhahniaw of Singer, confirmed 
there had been "very prelimi- 
nary conversations about a 
potential merger." 

Ansbacher is likely to make 
a statement this morning con- 
firming the discussions, 
although few other details are 
expected. It is understood the 
Bank of England has been 
informed about the talks. 

Pargesa first tried to sell its 
61.6 per cent stake In Ans- 
bacher in 1990, but failed to 
find a buyer at an acceptable 
price. It bought a 30 per cent 
interest in Ansbacher in 1984 
and was later farced to inject a 
further £100m when the Lon- 
don bank ran into trouble. 

Since then It has seen the 
value of its investment fall 
considerably. Ansbacher’s 
share price was 78p In 1990, 
valuing the stake at close to 
£90m. But the shares have 
since fallen, following losses 
last year of £&23m, and closed 
last week at 29p, suggesting 
Pargesa's stake is now worth 
oniy£33m. 

If Singer bought Pargesa's 
stake, it would be forced under 
the takeover code to make a 
full offer to other Ansbacher 
holders. These Include admin- 
istrators of the late Mr Robert 
Maxwell with 10 per cent, the 
Kuwait Investment Office (10 
per cent) and ADT, the secu- 
rity systems company (3.5 per 
cent). 


Ascom loses Swiss 
status under foreign 
ownership rules 


By Ian Rodger In Zurich 
ASCOM. the Swiss 

telecommunications equipment 

group, has become one of tbe 
first leading Swiss companies 
to lose its Swiss status under 
the country’s law Limiting 
property purchases by foreign- 
ers. 

The problem is likely to 
become more widespread 
because many Swiss compa- 
nies are actively courting for- 
eign investors and removing 
restrictions on share owner- 
ship. 

The so-called Lex Friedrich 
requires that companies be 
able to prove that more than 
half of their capital is held, by 
Swiss nationals. Otherwise, 
they must submit each 
attempted property purchase 
to review. 

Ascom confronted this chal- 
lenge several months ago when 
it tried to buy a few square 
metres of land for a telecoms 
installation. 

The government demanded 
proof that more than half of 
Ascom’ s capital was in Swiss 


ownership, but the company 
was unable to provide it. In 
fact, the directors suspect that 
a majority is held by foreign- 
ers. . , , 

"We have evidence of 
considerable foreign Invest- 
ment in our company, Mr 
Wring. Frey, chairman, said yes- 
terday. 

About 80 per cent of Ascom's 
Issued capital is in bearer 
form, so it is Impossible to 
know where it is owned. How- 
ever, even if a majority of the 
capital is held abroad, the vot- 
ing control is clearly in the 
hands of Swiss nationals. 

• Ascom reported a 12 per 
cent gain in sales In the first 
four months of 1992 to 
SFrLOlbn. 

• Oerlikon-Bfihrie, the long 
troubled Swiss armaments and 
engineering group, made a 
small net profit In the first 
quarter, its first in more than 
six years. 

Sales were up 8.7 per cent to 
SFr738m (9518.4m) and tbe 
operating profit was SFrlOOm 
better than in the comparative 
period. 


Central Capital’s deficit 
deepens after write-offs 

the country’s fourth largest 
trust company, which has been 
hit by the long recession and 
drastic decline In property val- 
ues in eastern Canada. 

Central Capital's total loss 
also included write-downs of 
investments in subsidiaries 
and a C$200m write-off of good- 
will. It is negotiating with its 
vendors to restructure its debt 
About 63 per cent of the trust 
company's business, including 
assets of C$7bn, is being sold to 
Canada Trustco and National 
Bank of Canada, and the rest 
will be consolidated mainly in 
southern Ontario, if regulators 
approve. 


By Robert Gibbons 
In Montreal 

CENTRAL CAPITAL, once one 
of Canada’s fastest growing 
financial services groups, suf- 
fered a final loss of C$L5hn 
(US9125bn) for 1991 after writ- 
ing off $760m covering its 
investment in 80 per cent- 
owned Central Guaranty 
Trustco. In 1990, Central Capi- 
tal reported a loss of C$44m. 

Central Capital, controlled 
by financier Mr Leonard Elipn, 
quadrupled its assets to C$17bn 
in a buying spree in the last 
half of the 1980s. 

Guaranty Trustco operates 



CROSS BORDER MSA DEALS 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Scnaormattc Electronics 
(US) 

Unit of Automated Security 
(UK) 

Security 

El 50m 

Agreed in 
principle 

VKro Group (Mexico) 

ACI America (US) 

Glass 

£49m 

BTR non-core 
disposal 

Tosoh (Japan) 

General Chemical Soda 

Ash (US) 

Soda Ash 

£46m 

BTR non-core 
part disposal 

PTT Telecom (HoHand)/ 
AMR (usycsx (US) 

Encompass Europe (JV) 

Electronic data 

£44m 

Natworfc 

development 

venture 

Omenta Francals 
(France) 

Cementos Rezola 
(Spain) 

Cement 

£24m 

Offer for 

outstanding 

stake 

Coftnec (Italy) 

Knar (Hungary) 

Printing 

El 1m 

Do Benedetti 
targets Hungary 

NKK (Jap anJ/Beth tohem 
Steel (US) 

JV 

Steel 

£9m 

50-50 venture 

Blc (France) 

Wlte-Out (US) 

Corrective 

fluids 

n/a 

Portfolio 

extension 

Applied Microbiology 
(US) 

Ajpln & Barrett (UK) 

Blopharmace ut- 
lcal supplies 

n/a 

Australia's 

Bums Phllp 
selling 

bp (uig/swou 
(Norway)/Norsfc Hydro 
(Norway) 

Alliance Gas (JV) 

Gas 

n/a 

British gas 
challengers 
multiplying 

touw* FT Morgan + Acqirfsltfera bnarnadonal 


1 


Brixton 


Extracts from the Statement by the Chairman, 

Harry Axton 

“The recession in the UK continued throughout the whole of 1991 
affected all para of the business community - property letting and property values 
suffered accordingly. Nevertheless, farther income growth has been achieved and 
net rental income exceeded ,£50 million for the first time in the Company's 
history. * r 

“Profit before tax also reached a new record level of .£27.418,000 a 163% 
increase over the previous year. It is interesting to note that, during th e nerirri 
1981-1991, earnings per share and dividends per share increased 
by 390% and 362% respectively, whilst the Index of Retail Prices rose by 73%. 

■The Company has ample facilities available to meet is eturent cormnitmerus 
and the cost of further new projects, 

“As a matter of policy we restricted our development programme in 199 1 
However, a new genenuon of developments will be started on the prime sites 
which we have available as soon as tile business rfimah* improves'’ . r 

HIGHLIGHTS OF 1991 

□ 17-0% increase in net rental income to ,£50.699 

milli on 

Q 17.1% increase in earnings per share to 12.64p 

□ Proposed final dividend of 5. 2 Op per Ordinary 
Share making; an increase of 14.1% for the year 

□ 8.1% decrease in net asset value per share to 226p 

□ Value of investment properties - £724 million 
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Japanese camera 

makers turn in 
gloomy results 


Profits at trust banks fall sharply 


COMPANY NEWS IN BRIEF 


By Robert Thomson In Tokyo 

JAPAN'S camera makers have 
been forced to readjust their 
focus amid a gloomy, earnings 
season in which Minolta, once 
the industry leader, reported 
an after- tax loss of Y25r.8bn 
<S199m) and most other produc- 
ers predicted a bleak year 
ahead. = - - - 

Restructuring programmes 
in the industry, began when 
the domestic economy was 
expanding rapidly, have run 
into the troubles of recession, 
complicating the companies' 
entry into new markets. 

Earnings at Minolta were 
also dragged down by the set- 
tlement of a US patent dispute 
in March, forcing the company 
to write-off Y16-9brt This came 
on top of a pre-tax loss of 
Y8-5bn, a tumround from a 
profit of Y'LSbn the previous 
year and the company's first 
loss for 26 years. 

Minolta was also weakened 
by stock market turmoU. as its 
unrealised gains on long-term 
holdings of shares fell from 
Y57bn to Y27.7bn, and cash 
deposits, seen as a mark of 
strength in Japan, were halved 
to YM^bn. 

Traditionally strong in' for- 
eign markets, Minolta’s 
long-term strategy included the 
aims of increasing the share of 
domestic camera sales and 
expanding the office equipment 
business.' 

But the company has had dif- 
ficulty : . penetrating the 
crowded domestic office equip- 
ment market, where, its sales 


last year fell 5-6 per cent, while 
exports of office machinery 
.rose 7.3 per cent - camera 
exports Cell 12.8 per cent and 
domestic camera sales were 
down 7.9 per cent 

Minolta's total sales for the 
year were 2J9 per cent lower at 
Y2i5.6bn, and while the com- 
pany confidently predicted 
sales would rise to Y22Sbn In 
the current period, it forecast 
another pre-tax loss of Y4bn. 

Nikon, the camera and semi- 
conductor equipment maker, 
reported a 52.4 per cent plunge 
to Y7-2bn in its pre-tax profit, 
following weak demand from 
Japanese semiconductor pro- 
ducers, which are facing large 
losses on their investments in 
the present generation of mem- 
ory chips. 

Sales for the year fell 9.4 per 
cent to Y230.6bn, and Nikon 
forecast a difficult year ahead, 
with sales expected at Y228bn 
and pre-tax profits dwiininp to 
Y4bn. By product line, camera 
sales fell 6 per cent and semi- 
conductor equipment by 21.2 
per cent 

Ricoh, now reliant on copiers j 
and information equipment for > 
most of its rales, reported a 
70.7 per cent fall in pre-tax 
profit to Y7.4bn, and a 0.7 per 
cent sales decline at Y672.7bn. 
The company said the weak- 
ness of the OS market hurt 
ori ginal equipment manufac- 
turer orders for its copiers and 
fax machines 

It also blamed “currency 
fluctuations” for the downturn, 
that Is, the appreciation of the 
yen. 


Earnings at shipbuilders 
squeezed as sales improve 


By Emiko Terazono 

MITSUBISHI Heavy Industries 
and Ishikawajima-Harima 
Heavy Industries, Japan’s lead- 
ing shipbuilders, posted Arm 
s ale s due to brisk demand in 
their shipping divisions. How- 
ever profits were squeezed by a 
slump in industrial machinery 
dnmanii due to the economic 
slowdown, and an Increase in 
non-operating cpsts. 

- Miff posted^a LR* per, pent 
rise in non-POnsofidated pretax 
profits to a- record Y155.5bn 
(glJJbn) on a 6.8 per. cent 
increase in sales to a record 
Y2,484.2bn. Operating profits 
grew 12.1 per cent to Y17S.6bn, 
and after-tax profits rose 9.1 
per cent to Y105.7bn. 

Its financial balance foil from 
a profit of YlObn to Y4bn due 
to lower interest received on 


deposits, and an increase of 
interest payments. 

For the current year to 
March 1993, MH1 forecasts a 
decline in demand, and sees a 
3.7 per cent fell in non-consoli- 
dated pre-fox profits to Yl50bn 
on a 0.6 per cent rise in sales to 
Y2J500bn. 

Sales at Oil rose 11 per cent, 
thanks to strong sales in its 
shipbuilding sector. However, 
pre-tax profits plunged 21 per 
cent to Y2l.4bn,dqe to losses 
from ah affiliate's deposits at 
BOO. 

After-tax profits increased 
26.5 per cent to Y19.2bn as a 
result of extraordinary profits 
from the sale of a stake in a 
Singapore shipping company. 

IH1 posted Y5.8bn in loan- 
loss reserves to cover half of 
the Yl3.7bn deposits of its affil- 
iate at BCCL 


By Emiko Terazono in Tokyo 

JAPAN'S seven trust banks 
suffered sharp falls in earnings 
for the year to March, due to 
thinner profit margins and 
foils in commission revenue 
after the plunge In the stock 
and real estate markets. 

Combined non-consolidated 
pre-tax profits fell 33.8 per cent 
to Y248.1bn (S1.9bn), while 
combined net business profits, 
or profits from core banking 
business declined 12.6 per cent 
to Y2l7.5bn. Sumitomo an d 
Mitsubishi saw double digit 
increases in net business prof- 
its thanks to firm earnings at 
their international divisions. 

Profit margins fell sharply 
due to the time-lag between the 
foil in money market rates and 
the review of dividends on 


their loan trusts, which 
account for half the trust 
banks’ business. Trust fees 
shrank 12.8 per cent to a com- 
bined Y510.7bn. 

Service income fell 38.2 per 
cent to YlSSbn, due to the slug- 
gish real estate market. Profits 
on securities transactions, 
including appraisal losses, fell 
5.6 per cent to Y24bn. 

Fund transactions improved 
20 times to YSS^bn. thanks to 
widening market interest rate 
spreads. Profits from interna- 
tional business increased by 
37.7 per cent to Y326.6bn. 
buoyed by tower interest rates 
overseas. 

The trust banks also saw 
sharp declines in commission 
revenue from investment trust 
management. The sharp falls 
in share prices and last year’s 


| JAPANESE TRUST BANK PftOFITSi 



Cora bonk 

Pro-tax 

Attar-tax 

Sumitomo 

72.7 

+ 21.1 

53.4 

-37.1 

30.4 

-41.4 

Mitsubishi 

62.3 

+ 11.8 

56.5 

-29.5 

29.0 

-39.2 

Mitsui 

32.9 

-31.1 

45.9 

-36.1 

25.6 

-30.4 

Yasucte 

20.3 

-50.8 

42.4 

-25.2 

21.5 

-37.1 

Toyo 

19.8 

-41.4 

31.6 

-33.0 

15.5 

-32.0 

Chuo 

6.9 

-51.5 

13.4 

-43.1 

7.4 

-32.4 

Nippon 

2.4 

- 

4.6 

-54.0 

2.3 

-49.1 

Total 

217.5 

- 1245 

248.1 

-33.8 

132.0 

-3RA 


stock scandals prompted an 
increasing number of compa- 
nies to cancel their stock fund 
trusts. 

Mitsubishi had Y2,00Qbn in 
outstanding fund trusts, down 
from Y2.400bn. while the 
balance fell from Yi.soobn 
to Yl,400bn at Sumitomo. 
Mitsui reported a sharp 
drop in its fund trust balance 


at Y670bn from Yl,470bn. 

The poor results have forced 
Yasuda and Toyo to cut divi- 
dends for fiscal 1991 by Y0.75 
per share. 

For the current year to 
March 1993, the trust banks 
expect profits growth to 
remain flat due to continued 
sluggishness in the stock and 
real estate markets. 


NTT slips 14.8% as competition intensifies 


By John Burton In Tokyo 

NTT, the Japanese 
telecommunications group, 
yesterday reported a 14£ per 
cent drop in unconsolidated 
pre-tax earnings to Y352.8bn 
($27bn) for fiscal 1991. 

It predicted that profits will 
decline by 24.3 per cent to 
Y267bn in fiscal 1992 on 
unchanged sales as competi- 
tion increases in the 
deregulated Japanese market 
Net profit will drop by 




28.5 per cent to Yl34bn. 

The profits slide in fiscal 
1991 was due to a 8.8 per cent 
fall in operating profit to 
Y526.7bn and a growing finan- 
cial income deficit, which 
Increased by 6.5 per cent to 
Y175.3bn. Net income fell by 

16.5 per cent to Y187.3bn. 

Sales increased by a modest 

1.6 per cent to Y6bn, reflecting 
telephone rate cuts and slug- 
gish growth in new subscrib- 
ers. NIT has been losing mar- 
ket share, particularly in the 


areas of long-distance calls and 
mobile telephone services, to 
specialised carriers. 

It was forced to cut 
long-distance rates in March 
1991 to match lower rates 
offered by competitors. This 
contributed to a 3.7 per cent 
decline in call rate revenues, 
which account for about half of 
total sales. 

The growth in operating 
costs outpaced Income with a 
2.8 per cent rise because of 
expanded digitisation and 


efforts to improve customer 
ser vices . 

NTT’s growing net financial 
deficit reflected a 6 per cent 
fall in financial income to 
Y71.4bn, while financial i 
expenses grew by 2.6 per cent j 
to Y246. Sbn due to a devalua- 
tion of NTT's securities portfo- 
lio. 

It will retain its dividend at 
Y5.000 per share. NTT is being ! 
opened to foreign investment, I 
which will be limited to hold- ' 
ing 20 per cent. 


FINANCIAL NEWS 
FROM BANK OF SCOTLAND 


Bombardier 
advances 28% 
at C$32.7m 

BOMBARDIER, the Canadian 
aerospace and transit equip- 
ment group, posted a 28 per 
cent gain in net proflt in the 
first quarter ended April 13 on 
a 43 per cent jump in sales, 
writes Robert Gibbons In Mon- 
treal. 

Earnings were CS32.7tn, or 21 
cents a share, against C$25-6m, 
or 18 cents, a year earlier on 
sales of S938m against 8658m. 

The big sales gain stemmed 
from higher sales of business 
jets and inclusion for most of 
the latest period of the De Hav- 
illand Canada and UTDC, an 
equipment maker. 

• ASKO Deutsche Kaufhaus, 
the German retailer which 
expanded dramatically in the 
1980s, said it would concen- 
trate on key business areas 
and cut debts following the 
departure of Mr Helmut Wag- 
ner, supervisory board chief, 
Reuters reports. 

Mr Klaus Wiegandt, manage- 
ment board chairman, con- 
firmed that Mr Wagner had left 
Asko last Friday after more 
than 30 years with the com- 
pany. A former chief executive, 
Mr Wagner had been instru- 
mental in building up Asko 
from a regional stores group. 

Mr Wiegandt made dear dif- 


Bank of Scotland 
Annual Results 


ferences of opinion had 
emerged between Mr Wagner 
and the management board. 

• Trelleborg, the Swedish 
mining and industrial group, 
yesterday announced a fall in 
first quarter profits (after 
financial items) to SKr20lm 
($34m) from SKr323ra last time, 
writes Robert Thomson in 
Stockholm. Revenue rose to 
SKr7.953bn from SKr7.7SIbn. 


• Mr Bernard Arnault, chair- 
man of LVMH, told sharehold- 
ers yesterday a rise in net 
proflt in 1992 “should be possi- 
ble". He said the French lux- 
ury goods group was facing 
challenging economic condi- 
tions in key markets, notably 
the US, the UK and Japan. 

• Maxmesm&nn, the German 
engineering group, said group 
net profit dropped in the first 
four months of this year from 
the same period in 1991, Reu- 
ters reports from Dusseldorf. 
Mr Werner Dieter, manage- 
ment board chairman, said 
orders in the period rose 34 per 
cent to DMlO^bn ($6.6bn). 

• Kldkner-Werke, the Ger- 
man machinery group, 
recorded a pre-tax operating 
profit of DM50m ($31m) in the 
first half of the fiscal year end- 
ing September 30, AP-DJ 
reports from Frankfurt It said 
worldwide group consolidated 
sales rose 4.8 per cent in the 
first half to DM8.56bn. 
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¥6,000,000,000 
..Floating Rote 
Depositary Receipts 
Due 1993 

boucdbythe Law Debenture Trua Cor- 
poration p.Lc. evidencing entitlement to 
payment t>f principal and Interest in re- 
spect of deposits with 

Istituto Bancairo 
San Paolo Di 
Torino 

(iacotporaKd in the Republic ofluly • 
as a Credit Institution of PubUc Law) 

• London Branch 

Notice is hereby given that ihe Rale of 
Interest for the Interest period from 26rh 
May, 1992 to 26th November. 1992 is 
5.45% per araunn. IruereJ! payable on 
27th November, 1992 will ammitt'u 
V2.747.397 per ¥100,000000 principal 
amount of the Notes, 

Agent Bank 

The LotJE-Tcm, Credit Bank 

of Japan, Limited 


DON’T 

TRAVEL 

WITHOUT 

US. 


CIV AS 12 LIMITED 
UJLSSS.MXUMO 

Secured Roaring Rat* Notes Am 1994 

Inww* Rata 4.2925% pjv Imarast 
Period May 28, 1992 to November 27. 
.1992. Interest Payable par USSIOOJJOO 
Nota USO.205.57- 


||||j Kingdom of Denmark 

^ US$250,000,000 

Floating Rate Motes due May 1995 

In aocottlanca with the Description of thB Notes, nonce is hereby 
given lhat far the interest period from May 21. 1992 to Novem- 
ber 23, 1992 the Notes wiH carry an interest rate of 10% per 
annum. 

The interest payable on the relevant interest payment date, 

November 23, 1992 against coupon No. 15 

w» be USS 516.07 for each Rank 

uss mono Note. 

JTfra KradSettank 
Buff Luxembourg 


OPERATING PROFIT BEFORE PROVISIONS 


PROFIT BEFORE TAXATION 


TOTAL CAPITAL RESOURCES 


TOTAL ASSETS 


EARNINGS PER ORDINARY STOCK UNIT 


DIVIDEND PER ORDINARY STOCK UNIT 


1992 

1991 

£393.3m 

£339. 4m 

£140.7m 

£ 134.1m 

£2, 132m 

£l,707m 

£24,741m 

£22,095m 

6.4p 

7.56p* 

4.35p 

4.06p* 


"Adjusted for capitalisation and nghts i slues hi May 89J. 


Operating Profit before provisions up 16 per cent on 1991 

Profit before taxation £140.7 million 

Net dividend increased by 7 per cent 

Increase in non-interest income exceeded increase in costs 


The Prudential W 
Insurance Company of America 

U-S. $500,000,000 
Collateralized Mortgage Obligations 

Series 19864 

For the period 26th May, 1992 to 25th June, 1992 the 
Bonds will carry an Interest Rate of 4.325% per annum with an 
Interest Amount of U.S. $44.91 per U.S. $50,000 (the original 
Principal Amount) Bond, payable on 25th June, 1992. The 
Principal Amount of the Bonds outstanding is expected to be 
24,919642326% the original Principal Amount of the Bonds, or 
U.S. $12,459.82 per Bond until die sixty Sixth Payment Date. 


~ w ‘ lr 


a Bonkers Trust 

Company, London . 


Agent Bank 


i> B AMK OF SCOTLAND 

A FRIEND FOR LIFE 


For a copy of the Bank's Annual Report contact the Public Relations Department, Bank of Scotland, 
PO Box No 5, The Mound, Edinburgh EH1 1YZ. Telephone 031 243 5453. 
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INTERNATIONAL CAPITAL MARKETS 


EUROPEAN BONDS 


UK GILTS 


German bunds rally 
as return of positive 
sentiment continues 


Investors view PSBR projections with composure 


THE RETURN of positive 
sentiment to European govern- 
ment bond markets continued 
last wee k, but this time the 
German market led the way. 

The first reason for the rally 
in bund prices was the decision 
of IG MetaU, the engineering- 
union, to accept a compromise 
settlement with employers 
over pay. 

The second spur to a rally 
came on Friday, with money 
supply statistics for April prov- 
ing far less awful than feared. 
M3 grew by 8.8 per cent during 
the month, down from 9.4 per 
cent in March. 

This is outside the central 
bank's 3.5 to 5.5 per cent target 
range, but well below the 11 
per cent growth forecast by 
some analysts early in the 
week. 

Any further rise in interest 
rates is now seen as unlikely 
and by Friday attention was 
again turning to when the 
Bundesbank will ease mone- 
tary conditions. Opinion is 
split on the timing of the next 
cut, but there is widespread 
agreement bund yields are 
heading lower. UBS Phillips & 
Drew is forecasting 10-year 
bund yields at around 7.30 per 
cent by the year end, from 7.92 
per cent on Friday. 

Lower bund yields should 
pass through into other Euro- 
pean markets, since investors 
judge the relative value of mar- 


National Bank 
of New Zealand 
advances 22% 

NATIONAL Bank of New 
Zealand, the fourth largest 
bank in New Zealand, unveiled 
a 22 per cent increase in net 
profit from NZ$67m to NZ$82m 
(USS44m) for 1991, writes Terry 
Hall in Wellington. 

The bank said it expected to 
see its strong presence in the 
corporate and retail markets 
continue in the coming year. 

Total assets rose 3.7 per cent 
to NZ$7.56bn. Restructuring in 
the business sector was 
reflected in a NZJllm increase 
to NZ$38m in provisions for 
bad and doubtful debts. 


German bund - 

10 yearTedempiton yield 
8.04% ~T- 


7.96% —r 


7.92% ‘ U* : 

- May 1992 

Sburcor DataalrB«m 

kets on the basis of the yield 
spread to the bund market 

For example, by the end of 
last week French government 
10-year bonds were yielding 8.5 
per cent or 58 basis points 
more than their German coun- 
terparts. If this is maintained, 
French bonds should yield 738 
per cent by December. 

However, there are addi- 
tional gains to be made where 
the yield spread over German 
bauds narrows. French bonds 
are so popular with interna- 
tional investors at present that 
a narrowing of yield spread is 
quite possible. The French gov- 
ernment auctioned FFrl2.8bn 
two-year and five-year paper 
last week - but received bids 
for FFr53bn stock. 


WHEN forecasts of a 1992-1993 < 
public sector borrowing 1 
requirement of about £30bn 
began circulating shortly 
before the general election, 
investors in gilt-edged stock 
reacted with alarm. 

Their fears were hardly sur- 
prising. Faced with slow 
growth, how would a new - 
possibly Labour - government 
cope with such a big public 
sector deficit? Fears of rising 
long-term interest rates were 
compounded by forecasts of 
sharply growing borrowing 
requirements in future years. 

Worries over the size of the 
deficit appear, however, to 
have been allayed, or at least 
postponed. The election result, 
the ease with which the Bank 


US MONEY AND CREDIT 


of England is meeting its fund- 
ing requirements and recent 
anti-inflationary policy state- 
ments from Mr Norman Lam- 
ent, the chancellor, and the 
Bank suggest that gilt-edged 
investors can look upon cur- 
rent public sector borrowing 
requirement projections with 
equanimity. 

The Treasury Is sticking - 
so far - to its Budget forecast 
Of a PSBR of £28bn in 1992-1993. 
This is slightly less than many 
City forecasts which predict a 
figure of about £30bn. Last 
week's figure of £3.6bn In April 
was the biggest for that month 
since 1987, suggesting the defi- 
cit is on course to fulfil the 
gloomier prophecies. 

But it now appears that the 


Bank has met more than a 
third of its funding require- 
ments for the entire 1992-1993 
fiscal year since the election. 

The City has gained a better 
insight into the matter since 
publication of the latest Bank 

of England quarterly bulletin 
last week. 

Two tranches of stock were 
issued in the early hours of 
April 10 as the country awoke 
to the Conservative election 
victory. These amounted to 
£1.6bn. But the bulletin says 
that ‘including sales m a d e on 
April 10, gross official sales of 
some £4hn were made In the 
first 10 days of April”. This 
suggests the Bank sold a fur- 
ther £2.4bn of “unofficial” 
stock that was on its books 


UK gllts yleld . 

Restated at per (fc)'r : ■ ■ ‘v-1 
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from the period of buying-in in 
the late 1980s, by April 10. 

Since then, a further £5.7bn 
of issues and a call of about 


£600m took the total of known 
funding to £10-25bn, says Mr 
Nigel Richardson, an econo- 
mist at S. G. Warburg. He esti- 
mates a further £lbn oF unoffi- 
cial sales, taking gross sales 
the start of the financial 
year to about £U25bn, or over 
a third of the Bank’s funding 
requirements. 

Recent policy statements 
have also helped foster a more 
relaxed view of a PSBR which, 
if forecasts prove correct, will 
amount to 45 per cent of gross 
domestic product in 1992-1993. 

Neither the chancellor nor 
the Bank are satisfied that the 
battle against inflation, is over. 
A new anti-inflation drive 
appears to be in the offing. 
Last week Mr Lamont said 


Britain should aim to match 
the inflation performance or 
the Japanese, which is around 
2 per cent, if tt wants to be a 
“first rank commercial power . 

Even so, there are precious 
fow that the recovery has 
begum and the combination, of 
high real interest rates and 
high levels of consumer and 
commercial- debt suggest it 
may be sluggish. The longer it 
f pfrps to arrive and the slower 
it is when it does, the bigger 
t he future fiscal heada c he. 

• The Bank of England issued 
£800m of partly-paid 9 per cent 
conversion stock due 2000 at a 
price of 100.75 per cent on Fri- 
day. 

Emma Tucker 



Economy-watchers turn their attention to a week of data 


Simon London 


AFTER last week, when hopes 
for an interest rale cut were 
apparently dashed on the rocks 
of the Federal Reserve's Open 
Market Committee, trading in 
the US Treasury markets 
should settle down to a less 
stressful patten over the next 
four days. 

Nevertheless, the economic 
calendar this week provides 
plenty for investors and econo- 
my-watchers to chew on. 

On Tuesday, April existing 
home sales data are released. 
Salomon Brothers in New York 
is forecasting a modest decline 
because of the cold weather 


during the month and the 
effect of the back-up in mort- 
gage rates since mid-January. 

On foe same day, the Confer- 
ence Board publishes its 
closely followed Consumer 
Confidence hides for May, and 
foe consensus on Wall Street is 
that the index will rise to its 
highest level since late last 
year. 

Wednesday kicks off with dura- 
ble goods orders for April, and 
a fourth consecutive monthly 
increase in orders is expected. 
While Thursday is full of sec- 
ondary data, the most impor- 
tant news of the week arrives 


Hafnia turns in DKrl.65bn loss 


By Hilary Barnes 
in Copenhagen 

HAFNIA HOLDING, the 
Danish insurance-based finan- 
cial services group, suffered a 
first quarter loss of about 
DKrl.65bn ($264m) and its 
equity capital was cut from 
DKr3.12bu at the end of 1991 to 
DKrl.45bn. the company said 
yesterday. 

The main reason for the def- 
icit were adjustments for the 
value of its shareholdings in 
domestic rival Baltica* and 
Sweden's SVanriia 

Before the adjustments, the 
loss came out at about DErTOm 
compared with a profit of 


DKi30m in the corresponding 
period last year. 

Following a board decision at 
the end of April to reject a 
takeover offer by Skandia, Haf- 
nia shareholders will be asked 
at the annual meeting on June 
2 to approve a new share issue 
raising about DKrL5bn. 

The issue will be made in the 
second half of June with pref- 
erential rights for existing 
shareholders, who will be 
asked to subscribe to three 
new shares for every two held 
at a price of DKrl05 per share 
with a par value of DKrlOO. 

The statement from the 
embattled group said the final 
results, for 1992 will he cru- 


POLSKA TELEFONIA 
KOMORKOWA, Sp. z o.o. 


A JOINT VENTURE COMPANY FORMED BY: 


Telekommunikacja Polska SA, Ameritech and France Telecom 


US$ 60,000,000 medium term loan 


NON RECOURSE PROJECT FINANCING 


ARRANGER: 

European Bank 

for Reconstruction and Development 


SECURITY ARRANGEMENTS IN CO-OPERATION WITH: 

Bank Handlowy w Warszawie S.A. 
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p 

European Bank 

for Reconstruction and Development 


Banque Nationale de Paris 
Internationale Nederlanden Bank N.V. 


Credit Lyonnais 
Societe Generale 


FINANCIAL ADVISOR TO THE BORROWER: 

hazard Freres et Cie 




European Bank 

for Bcconrtrnction and DmkpBtdt 


on Friday in the of the 
revised (real) first quarter 
Gross Domestic Product (GDP; 
figures. Economists now expect 
first quarter GDP to show an 
increase of 3 per cent 

The solid output growth in 
the first quarter which should 
be confirmed by Friday's data 
probably played an important 
part in persuading the Fed last 
week sot to cut interest rates. 

At the FOMC meeting on 
Tuesday and Wednesday, the 
Fed’s policy-makers were 
reported by inside sources to 
have voted to keep monetary 
policy unchanged and to drop 


dally dependent on the price 
at which its Baltica and Skan- 
dia shareholdings can be sold. 

Hafnia has a 13.5 per cent 
stake in Skandia. 33.5 per cent 
in Baltic ** Holding and about 
11 per cent in Baltica Insur- 
ance. 

These holdings could, in a 
favourable market, be sold at a 
price exceeding the quoted 
price, said the statement 

It also said that in addition 
to the book value of its equity 
capital, there is additional 
goodwill value in the Danish 
and UK life assurance busi- 
nesses and in the Danish and 
Swedish general insurance 
businesses of DKr2bn-DKrSbn_ 
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their bias toward easing until 
the next scheduled meeting in 
late June 

The immediate reaction of 
the markets to the news was to 
sell Treasuries, which bad 
been bid up over a period of 
several days in anticipation of 
an interest rate cut by a Fed 
supposedly worried about the 
sluggishness of the economic 
recovery, and by weakness in 
money supply and labour mar- 
ket conditions in particular. 

The market, however, may 
have overdone its reaction to 
the FOMC's reported move 
from a bias toward easing to 


what is known as a “symmet- 
ric” policy guideline (neither 
biased toward easing or tight- 
ening). 

As Mr Richard Trainer, chief 
economist at the Bank of 
Tokyo in New York points out 
in his most recent circular on 
Fedspeak, the Fed has a repu- 
tation for often doing exactly 
what it says it is not likely to 
do. He backs up this view with 
an examination of Fed actions 
between the end of March 1991 
and the following August 

During that time, policy was 
also sy mmet ric. Yet over the 
five-month period the Fed 


reacted to evidence of eco- 
nomic weakness by cutting the 
discount rate by 50 basis points 
to 5.5 per cent and the Fed 
funds rate target by 50 basis 
points to 5.5 per cent. Mr 
Trainer's conclusion is simple: 
“policy symmetry does not pre- 
clude the Fed from easing pol- 
icy". In other words, do not 
role out the possibility of 
another interest rate cut just 
yet The market may have to 
wait for an easing until June 5, 
when the Employment Report 
for May is published. 

Patrick Harversoo 
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Lower-rated borrowers turn to Yankee sector 


THE YANKEE bond market - the 
DS bond market for foreign issuers 

- is proving' an important source of 
funds for lower-rated borrowers 
unable to raise funds at an accept- 
able cost in other markets. 

A growing number of sovereign 
borrowers which do not command 
top credit ratings are discovering 
the market Thailand, which carries 
a single-A credit rating, tapped the 
market earlier this year. Mexico 
and Turkey are expected to follow 
in the next few weeks, with east 
European borrowers such as Hun- 
gary also considering issues. 

Mexico is expected to launch a 
$25 Qm io-year deal via Goldman 
Sachs, Merrill Lynch and J. P. Mor- 
gan, while Turkey is planning a 
$200m deal, probably maturing in 
seven years, via J. P. Morgan and 
Salomon Brothers. 

Another group of issuers are 
European banks, which have 
caught on to the fact that the Yan- 
kee bond market provides a rare 


Borrowers 

US DOLLARS 

Bank of Greecefajt 
Banesfo nrrancaftjtt 
Kidder Peabody Mort(cJtt 
Deutsche Bk. Fin.(d) 
Province of Ontario(i)t 
Goldman Sacftst 
SBABtWt 

Toagosei Chem.lnds.4 
Bnc.De Galicia B.Alraa(h)t 
Bnc.Da Bahia Inv.t 
Toyota Motor Corp-t 
SE Banken(Jtf 
Teiebrast 

Prow/}! BriLColumbJat 
Aero Litas da MoxJco(p'rt 
Uoyda BanMq]+ 

Banco Rio de la Platafr)t 

R ep. Orients). Uruguay(z)t 

STERLING 

Northern Rock B/S.(e|tt 
BB(f)t 

BP America. Inc.(u}t 
Brad.ft Bingley B/S.(w)tf 
GECC[y)t 

YEN • ■ 

EIB(m)t 

Japan's Royal Hotel UiSt 
Nippon Paint Co.Ltd.t 
OKB{x)t 

ECU's 

Alcatel Aisthomt 
Ist.Banc.San Paofo.(g)tf 
Finnish Export Crttt 
Kingdom of Spafnfnjt 

D-MARKS 

Republic of Finland! 
Bayerische LFA Fin.t 
Korea Dev. Bk.t 
Republic ot Austria! 

EJBt 

Ba riven SA.t 
Eur.Coal.ft Steel ComnrfT 


opportunity to raise subordinated 
debt, which counts as capital under 
the Basle guidelines on interna- 
tional bank capital adequacy. 

Finland's Kansallls-Osake-Paokkl 
and Germany's Landeskreditbank 
both raised subordinated debt last 
month. A string of others, including 
more Scandinavian banks, are 
expected to follow. Banque Paribas, 
the French bank, and Bayerische 
Landes bank, the German bank, are 
among the names circulated among 
bond market participants. 

Lower-rated European companies 
are also finding that they can raise 
debt finance more cheaply in the 
Yankee market than in the Euro- 
bond market. This is a sharp rever- 
sal from the 1980s, when only top- 
quality European borrowers could 
gain access to the OS market. 

Since the start of 1991, however, 
only 12 per cent of borrowers in the 
Yankee bond market have carried a 
top triple-A credit rating. Single-A 
and triple-B issuers have accounted 


for 60 per cent of the market, 
according to Merrill Lynch. 

One reason for the tumround is 
that many Investment institutions 
have hired credit analysts specialis- 
ing in foreign debt in the past few 
years. 

"US institutions have got up to 
speed on the credit composition of 
offshore debt," said Mr James 
Quigley, a managing director on 
Merrill Lynch’s global debt 
financing disk. 

improved access for overseas bor- 
rowers has not come in the areas 
where it was expected. For example, 
the 144a market - a hybrid of pub- 
lic and private placement markets 
widely expected to attract foreign 
borrowers because of less stringent 
disclosure requirements - has 
failed to take ofL However, the 
introduction of Securities and 
Exchange Commission rule 144a in 
April 1990 focused the attention of 
US investors on foreign debt. 

The recent growth of the Yankee 


bond market has been fuelled by 
demand from US mutual funds, 
which have been experiencing a 
heavy inflow of funds. 

Since the collapse of the junk 
bond market, fund managers have 
found it hard to satisfy their appe- 
tite for higher-yielding securities, 
which has been sharpened by the 
current low interest rate environ- 
ment. Lower-rated overseas issuers 
are providing a ready source of 
high-yielding bonds. 

Although the US junk bond 
market has found its form again, 
the heavy pace of junk bond 
issuance has been almost 
matched by early redemption of 
outstanding junk debt, often due to 
refinancing. 

Last month, for example, $3.4bn 
of outstanding debt was retired, 
compared with $3.5bn in new issues, 
according to Mr Edward Mally. 
director of high yield research at 
Salomon Brothers. 

Even with. SSbn junk bond issu- 


ance pending, there is still likely to 
be pent-up demand for high yielding 
securities. 

In addition, changes in the regula- 
tions governing insurance compa- 
nies have increased the amount of 
capital they must hold against junk 
bonds, so that better rated but still 
high-yielding securities may prove 
an attractive alternative. 

While US institutions have 
become more interested in higher 
yielding securities Issued by foreign 
borrowers, European Investors have 
become increasingly credit 
sensitive. 

As a result of their relative credit 
assessments, triple-A rated govern- 
ment agencies, for example, can 
normally raise funds about 5-10 
basis points more cheaply in the 
Eurobond market, while single-A 
credits and lower can save varying 
but often substantial amounts by 
tapping the Yankee market. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Book runner 

Price 

Offer yield 
% 

250 

1997 

5 

8H 

99.62 Merrill Lynch 

8.170 

too 

2002 

10 

tel 

10005 Merrill Lynch 

- 

205 

1997 

5 

(d) 

100 Kidder Peabody Secs. 

- 

100 

1985 

325 

714 

1040875 Deutsche Bk. 

8.754 

2bn 

2002 

10 

7\ 

99.486 Salomon Brothers 


250 

1997 

5 

7*B 

101 *2 Goldman Sachs 

7257 

200 

1995 

3 

(0 

100 UBS Sec. 

- 

100 

1996 

4 

3*8 

100 Dalwa Europe 

3.125 

50 

1993 

1.5 

8% 

992253 Man. Hanover 

9.435 

50 

1994 

2.5 

10 

97.654 Bear Steams 

11.062 

ibn 

1997 

5 

6% 

101.205 Nomura Inti. 

6.584 

500 

1997 

5 

7H 

101.470 CSFB 

7.014 

*100 

1907 

5 

10 

99.54 Salomon Brothers 

10.122 

500 . 

2002 

10 

7V 

98.61 Deutsche Bk. Cap.Mkts. 

7257 

100 

1995 

3 

93 4 

99.05 Citicorp Inv.Bk. 

10.125 

50 

1995 

3 

92 

98.603 Banque Indosuez 

10.051 

40 

1994 

2 

8 

100.1574 Bankers Trust Inti. 

7.913 

100 

1995 

3 

825 

99.09 J.P.Morgan Sbc. 

8.601 


TOO S.G.Wartxirg 
99.403 Samuel Montagu 
100.70 Hambros Bank 
99.45 Samuel Montagu 
10150 UBS Phillips ft Drew 


101.90 Goldman Sachs inti. 
101.70 Nomura IntL 
101.70 Nomura Inti. 

101.075 Nomura Inti. 


10122 Morgan Stanley Ind. 
100 fnd.Bft.of Japan 
101.0625 Salomon) Brothers 
100 Lehman Brothers 


Ibn 

2002 

ID 

84* 

102 

Deutsche Bank 

7.953 

200 

2000 

8 

zero 

55.05 

Bayerische Ver. 

• 

200 

1997 

5 

8*2 

100.85 

Bayerische Landesbk. 

8.286 

Ibn 

2002 

10 

8 

102 

Dresdner Bk. 

7.706 

300 

1998 

6 

6 

101% 

Salomon Brothers AG 

7.705 

250 

1997 

5 

10?4 

10025 

Bayerische Vereinsbk. 

10.683 

158 

1997 

5 

(V) 

100 

Trinkaus ft Burfchardi 
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Borrowers 

SWISS FRANCS 

IBM lntl.Fln.(k)t 
Itokf Co+*t 

FRENCH FRANCS 
BNPt 

Compagnie BancairelDt 
CrdtLocal De France! 
Petroleos Mextcanos(s)t 


Caripkrt 
LB.W. Fin.(o)t 

CANADIAN DOLLARS 

lADBt 

OKBt 

Abbey NaLTreasury Ser.t 

GUILDERS 

Credit Lyonnalst 
Fin.for Danish ind.! 
lADBt 

PESETAS 

Swedish Export Crdtt 

LUXEMBOURG FRANCS 
CrdLAgric lie Franca 


Amount Av. life 

m. Maturity years 


Book runner 


101 SBC 

99% Dai-tebl Kango Bk. 


Offer yield 
% 


Ibn 2001 9 


9 101.365 BNP Cap. Mkta. 

9% 99.01 Paribas Cap.Mkts, 

zero 28299 BNP Cap.Mkts. 

10% 99.BS Paribas Cap.Mkts. 


101.70 /Ml Lux. 

101.75 BcaNaz. del Lavoro 


101.425 SBC 

101.755 CrdLSuiasa FsL Boston 
100.85 UBS Phillips ft Drew 


10020 Credit Lyonnais Ned. 
10025 Kredietbank 
100.75 ABN Amro 


10.40 101.80 Banesto 


101.65 BO.lnd.Lux 


** Private placemen. ^Convertible «¥/Hh equity warranti moating rate note. ♦Variable rare note, tflnal terms, a) Coupon and price 
(bead 18/5/1992, tesued on 150/1995. Non-cauaeia. b) Coupon pay* 75bp over bid aide o< 5 year swaps to nrat 5 years, thereafter pays ISO 
bp over 8 month Lfcor. Price (bed 18/5/1995. iMuad 11/5/ 1892. cj Coupon pays SObp above B month Ubor. Feet undadosed. Nonmailable 
d} Fungible wttb easting 5250m lesua 40 days after payment e) Coupon peya A above 3 month Ubor. ft Coupon pays 3 monte Uoor phis 
&25bp. Non-caneM* gj Coupon pays 8 month Ubor plus 20bp. Norvealiabte. til Coupon psysbte Eto/nl-ennuaUy Non-caltable. i) Fungible 
wWi existing FFribn Issue. Noivcallable. B keueo bn IB/S/1992, priced 8VS/1M2. kxflcated yield spread: 84-eabp. k) Promissory note 
tseue. NorvcaJlabta. I) Amount Increased Irom SSODm. Non-caJIabla m) Fungible wisi existing YBObn Issue, n) Medium Term Now Issue. 
Fees undisclosed, o) Borrowers full name Landaskredii&anh Baden Wuerttemnurg Finance. Non-ealiaWo. p) Coupon payable 
aemiennusHy. q) Coupon payable semi annually. Fees are *■ ter sailing. Brazilian branch of Lloyds Band Subordinated laaus. r) Coupon 
payable eamFanmiSJIy. NomeallaMs a] Fees are % for underwriting. Non-caJIabte. 1} Fungible wltn existing ESOOm Issue . NorvcaHaMe. u) 
Amount increaaad from ClOOm. vj Coupon pays 8 month Ubor minus 60bp. Norvcsllabla. w) Coupon pays **% above 3 month Ubor. 
Fungible wtm edetlng ClOOm issue. ,) Fungible wiw edeong Y25bn Weue y) tseue part ct a Global MTN urogrunum. z) Coupon payable 
sum Farm ually. Amount Inersased Item 175m. Not*, yields calculated on ISUA basis. 


Anthony Harris 


When gentlemen 
prefer bonds 


No. this isn’t 
another expression 
of support for Nor- 
wich Union. It is 
an examination of 
the Cobbold proj- 
ect to merge the 
pound and the 
French franc. It is 
not very likely to 
happen, but it does raise some 
interesting questions (one of them 
which concerns gentlemen and 
bonds). 

The Cobbold of the project is not 
the former Governor of the Bank 
of England, who would surely 
have hated It; in 1955. when 
another European monetary ven- 
ture was being floated, he warned 
R. A. Butler against getting “tied 
up to something very like Gold 
Standard practice". It comes from 
his son David, the present Lord 
Cobbold, who runs his own cur- 
rency specialist firm. The idea is 
ostensibly to start monetary union 
somewhere, now. and no doubt to 
dish the Bundesbank too. 

There is a suspicious numerical 
neatness to the thing: with a mini- 
mal effort, as Cobbold likes to 
point out, we could merge at Frio 
to tbe pound: we could call our 
florin a franc, and they could call 
Frio im Bure. Well, yes; and the 
number of my house is a perfect 
square, as it happens. But the idea 
does have some serious merits. 

It's politically neat: both our 
prime ministers are strong cur- 
rency men, and Impatient with 
German constraints on recovery. 
It would involve an independent 
central bank which would have 
appealed strongly to the first Lord 
Cobbold, and would be good for 
credibility. Above all, our pooled 
currencies and pooled reserves 
would be impressively large, and 
might free us from the need to 
follow monetary policies devised 
in Frankfort. 

In short, we could cut interest 
rates (if we could persuade our 
newly liberated central bankers to 
agree). It may be a sidetrack on 
tbe road to a European money, if 
you happen to believe that we will 
ever arrive there; but it could still 
be. as Senator Warren Rudman 
claimed for his US budget-balanc- 
ing bill, “a bad idea whose time 
has come". 

But would it work? Not if you 
accept the fashionable theory that 


short-term interest rates are sim- 
ply a function of exchange rate 
expectations; but this theory, 
again, seems to me a good deal too 
□eat for its own good. It overlooks 
a couple of significant facts. 

First, there wasn't a sterling cri- 
sis In the weeks before the British 
general election. This must effect 
expectations; according to the the- 
ory, interest rates should have 
moved sharply. They didn’t. And 
this is not just a special case. 
European money rates, having 

converged strongly, are now 
becoming de-coupled, as some 
alert brokers have remarked. This 
could, of course, reflect nothing 
but growing doubts about the 
EMU project; but in my experi- 
ence, dealers give little thought to 
such distant matters. In any case, 
the drift can be explained purely 
from market facts. 

Consider the dollar: US short 
rates, thanks to the Fed, are 
absurdly out of line, but bond 
rates are quite comparable with 
ours. Then note the recent behav- 
iour of the currency markets. 
They used to defy the central 
banks to resist market forces; now 
they respond tamely to any offi- 
cial hint. Dealers behave differ- 
ently because their orders have 
changed. The banks used to 
employ them to play the markets; 
now they are risk-averse, and 
insist that exposures must be 
cleared by closing time. This 
reduces liquidity, and so enables 
short-term rates to decouple. 

The gentlemen who run pension 
funds, investment trusts and the 
like are by contrast immune to 
this epidemic of fright. On the 
contrary, they buy foreign securi- 
ties in the name of safety, to 
spread their risks; and what they 
like, when equities look a bit too 
demanding, as on Wall Street, or 
accident-prone, as in Tokyo, is 
bonds, which have a predictable 
return and huge liquidity. So 
though hot money has cooled, 
Investment funds continue to 
flow. Bond rates are likely to stay 
in step - to the distress of the 
Fed, which cannot get investment 
going despite ever lower money 
rates. 

So Cobbold’s Franc Sterling 
might well float quite securely to 
lower short rates. We might even 
be able to go it alone. Pity it won’t 
happen. 


This announcement appears as a matter of record only. 


MAY. 1992 


A solid basis for a successful future: 
WestLB's performance in 1991. 



% 

U.S.$500,000,000 

The Export-Import Bank of Japan 

(Incorporated under The Export-Import Bank of Japan law) 

8 per cent. Guaranteed Bonds Due 2002 

Unconditionally and irrevocably guaranteed as to payment of principal and interest by 

JAPAN 


Issue Price: 100 per cent. 


Our promise is in bur 
performance. 

A universal bank with global 
operations. WesiLB can look 
back on a successful year 
which saw a substantial im- 
provement m our operating 
position, tho launch of now 
products and services, and a 


lull her expansion ot out inter - 
nattonal branch neiwcvt 
We a/© now represented m 
31 countries worldwide, and 
a local presence in IS Euro- 
pean countries means WesiLB 
a woi) prepared for the single 
marker of 1993 A new cooper- 
ation concept has reinforced 
our links with North Rhine 


WesiLB 

Group 

Business 

tiolume 

Total 

assets 

Own funds 


1991 1990 

IDM m iilionsi 

277.994 350.899 

230,305 207 .01 ? 
5.534 5.500 


Operating 

resufl appro*. 1,000 


Group 

employees 


9.715 9.707 


Westphalia's savings pan! s 
Placing power and volume ot 
issuing business continue to 
be a solid basis for WestLB's 
diversified acmmies as a 
universe bank serving custo- 
mers oo a global scale, as 
the savings hanks' strong 
paitner, and as North Rhme- 
Wesiphalia’s state bant 



We st LB 


The Westdeutsche Landesbank 


IBJ International Limited 


Bank of Tokyo Capital Markets Group 


Goldman Sachs International Limited 


Merrill Lynch International Limited 


Nomura International 


Deutsche Bank Capital Markets Limited 


Mitsubishi Finance International pic 


Nikko Europe pic 
Swiss Bank Corporation 


Credit Suisse First Boston Limited 


Lehman Brothers International 


J.P. Morgan Securities Ltd. 
Paribas Capital Markets Group 


LTCB International Limited 


Morgan Stanley International 


Salomon Brothers International Limited 


UBS Phillips & Drew Securities Limited 


S.G. Warburg Securities 
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THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


ECONOMICS 


■ YESTEHDAV 
Aluminum Co ot America 

SO 4 

DotoHn Packaging 3.Hp 

Fora marks Kranompp AH 94% 

OW. Ntt. 1B94 DK1850 

CM Great Nordic DK12 

Means SFrtiS 

Honk Hydro 1410.5 

Royal Dutch Petroleum (Hr.) R« TS 

Do |R>$I FL4 n 


■ TODAY 

AWM I’M Banks UnO. File Haw 

wj ssesa 

Com me raw* O'hut Finance 8V 
Pig Bale MW. 1W S50&33 
Gartmore Scotia no In*. 2A» 

Do Package Unite rtOp 
KS8C Hlage HKSl 31 
Llortk Eunjfewwa mGU.FttQ 
Raw Mb 1996 £12 )’ M 
Moline 9 T5p 

New Zeeland Fltg. Raw NU. 1997 
E1304 

PvIMe French Inv. TsL I 2p 

B"»yon 3 ISp 
Sat tty Hole! A 7p 
DO B lip 

Slough Esc T t$p 
iundjrJ ciwwred 9 lit). RIO nrita 
NU 1996 £130.87 
VTB IJp 

Wilson Bowden 6 2p 
WKHwich Bltffl Sot Fog RAM Ln. 

ND 1995 £262 36 


Dagenham Motors 4p 

EiW> 0 fp . _ 

KobaStausm Bds. 1897*155276 
Do. 5-9% Bda. 1948 Y1S8B7* 
MadBflarw 2.40p 
MHautriehl Bank 3 b % Crw. Bite. 
9004 91135 

Ht&armtoe BUg S ot Rtfl. Roto 
NB. 1893 CZ55.B9 
Queens Moat Houses 
Steal Butrin 30099 9p 

Sumwl A Ulna l.fio 

Swanowfletd 3.90 
TT Group 3Jp 


■ TOMORROW 
Baynes (Charles) 0 850 
SuhrmamvToUorode RJ2 
Do De«ua Cone MinmfDo Bears 
C entail ery AG Ltd UnlB 50.6488 

Sablcci 1 1 p 
3KN 1250 

-touslnQ Flnenca Con> lib*! D«». 
20ISCS ?i 

Intoc Inc C’i Mb- 1999 Y1E3333 
Irish Ule IRS 44p 
Morrill Lynch SO 3 
Prudential Com 7 2p 


■ FRIDAY 
MAT 2* 

Afh S Laoy 39p 

Bank of Scotland (Hi Si Irrd. Prf. 

4G29p 

0c94%mtm 4076P 
Do. Und Var. Bate «a 5132.71 

BBASZSp 

BM2.1P 

Boooay A Hawke* 1*.Sp 

Boctrani 3 5p 

Bounder l29p _ 

Brotftjrd A B/natey BUg Sot. Fltg. 
ROW Mb 199* £229 St 

Bddpan-Oixtdry I5p 
SriHsti Dredging «.8p 

BrlUah Poiytnene tads. Bo 

BTRSp 

Cadbury Schweppes 9 3p 
Capital * Regional Prop* O.Tp 
Chaoe Uorfianan Corp. nig. Raw 
Sub. Nta. 1997 5113 75 
Clinton Cards 228p 
CMW153p 


Cotuiarailaad Mongoge Securities 
[NO 7) At Utg. 8tuL Rtg Row Nta. 


[NO 7) A1 utg. 8kd. Rtfl RaW MW 
2028 £228.42 

Do. AZ Msg. BW. FHg. ftota Nta. 
2328 £210 JB 

Do. A3 Mg. Bkil Rtf. Rata Nta. 
20SCZ72.B8 

Do (No 8) Mtg. Bkd. Fltg. Rota 

nu 2028 emoe 

Do. [NO 9) A1 Mis. BWL Rq». Rota 
Mb 2033 £193.0 


■THURSDAY 
MAY 28 

Bnnfc ot Montreal CJOS3 
Brlmh Mohair 7. Ip 
Cawr Allen 01(1 Inc. Fd. PIS- PH 
30p 


Do AJMrg Bkd Fltg. Ran Nta. 
2033 £27039 


2033 C27OM 

Do. A3 U«. BM. FHg. Rate NU. 
2033 <272.13 
CdorgrapMc D51p 
CSC Inv. T*t 3p 
Danteto (9.) 025p 


EUpartSnons AS o. 

Rnohury Grow® TO. OJp 
Do. ANVOJd 

Fuel Chicago Csnoa Finance MV 
out Fug. Rale Sub w*. 1994 
£132.71 

Fleming [Robert) Netlwrlenda BV 
prim Cop Und. Ota Fltg RMs Mu. 
sn*s 

FAC Pacino Inv. Tat. Ip 
Ocncor R 0.18 

General Motors Acceptance Corp 
of Canada Fltg Ran Nta. 1986 
CSS2B89 

Oesgow Inc. T*L <L6p 
Ookfan Hope name. Bamoq msij m 
G iant wtoswrn RnaneM 50® 
Halltar Bldg. Soc. Fltg. Row Ln. 

Ml 1096 San A £4291 
Hava «.Sp 

lootand Frozen Food* S.B5p 

JacoOs (John I.) lAp 

Jova Inv TeL 2.7p 

KMnwort Benson Prim. Cap. Und. 

Fltg. Rata Nta 828158 

Do. Prim. Cap. Und Fltg. Raw Nta. 

Sam 2 526648 

UoanrSM) 

DO.NVA35P 
UUoahall 25o 

Uoyda Bank Prim. Cap. Und. Rig. 
Rata MW. Sera. 2 El 121 7 
Magnolia 2Kp 
Maybom 2Bp 
MMknUp 

Nattonal Waatmlratar Bank Und. 

Var. Raw Nta. 513SJ4 
Da Prim. Cap. Fltg. Rota Nb. Sere. 
C 511058 
Neator-BNA 2p 

OK Baiaara (18291 W Grass 2nd 
Pit. ROM 

Ctaaory EstaweOlSp 
P-E Ind. A2p 
Pendrngon 4p 
PortmUrion PolMrics 6. Ip 
Preekho OU 50025 
Psion I4p 

Rea SrotfierS 025p 
Richardsons WestgsrOl 1.7p 
RoaaOSp 
Rotork S.76p 

Royal Bank of Canada FHg. Rata 

Debs. 2005 53278 

Royal Bonk « Scotland 5b * 

t3A5k net] Prf. 1A29p 

Do. 11% [7.7% neQ Prf. X83p 


RiKsoil ( Alexander) i .iso 
PuBend 7at AOp 


Shaalbank Property Tea aip 
Sphere Inv. Tat 0 76p 
Stoddard Sahara IntL 4% Prf. 2p 
Strong A Ftsner Hklgs. Ip 
Svanaka inti. Star. Fro. Rata Nta. 
1995 5259 W 
Tihbeff A Brtnen 7.ip 
TMCP.I.M. B S. Cues NU.ua. 

No. 1 2030 £28240 

Do. SVt Fin. Ctaga nb. ba. No. 6 

2929 £271.6 

Do. 78i Fin. Claaa A NU. In No 
8 2031 £288.(5 

Do. CJaaa B Ma. be. No. 8 2031 
£37661 

TR City of London Tsl I.IBp 
try4p 

TSS Var Rate Sub. Nu. 2003 £27039 
TUB Hla Samuel Bank HKJg. Perp. 
RQ. Rare NU. 5265.42 
TAB Stores 3JSp 
United Friendly Alp 
Do. B8.1p 

Venturi in*, tsl i.aep 

Wens Fargo FHg. Raw Sub. Nta. 

199254029 


■ SATURDAY 
MAY 80 

British Alcan Aluminium 10b % 
Deb. 2811 £& 1875 


Grampian Hhtas. lap 
Throgmorton Tsl 12 X % Deo. Agio 
£019629 

TT Finance 11 A % Qtd. Dab. 2018 
CS.6S625 


■ SUNDAY 
MAY 91 

Adacene 7b % Cnv. Red. Pri Lsrep 
A0te<ll.yona 5bK (365% net) Prf. 


Do. 7b% {3b% net] Prf. 262Sp 
Automated Security Hldga. 6% Cnv. 
Red. Pff.Sp 

Bank of Communication* Fltg. Rata 
NU. 1083 $280*2 
Bankers Inv. Tat a68p 


Do. 3b% Pri. 1.75p 
BBA fl\% Red. Cnv. Pri. 3A75« 
City of Brim 11 b% Red. 2006 
£9.75 

Bryant B% [56% non Pri. 28p 

BTR Myl«< AS0.05 

Capital A Countlea «b% let Mtg. 


Den 180572000 £24375 
anytime 9b % Bab. Cm. Una. 

Ui 3080(01 £4.75 

Ce-apera0ve Bank 9b% Ind. Prf. 

46250 

Cropper (Jamaa) 9% Utu. Lit. l»v 
99 DU 

Dunlop Plentn 6% (46% net) Prf. 

21p 

SaoHc A General Inv. I0b% Deb. 
MIT £5676 

FlRh Throgmorton 7*«% Cnv. Una. 

Ln. 20® £3626 

Goodhead 7% Cnv Red Prf ISp 
Craena King UOa. Ln 1988/ 

U £2125 

tkmdog 8U% Cm. Pri. «.i25p 
Hydn«)u*bee ig% la. 20m £76 
ISA Ind. 0.061 p 

Law Land 8*,% tat Mtg. Deo. i«88 e 
9* £260274 

Do. 7% IM Mtg. Deb. 1988/94 
£2-916088 

Lister 5% (3lg% nut) Pri 1.76p 
Do. 4% Dab. Rad. £3 
London A European igfe % Un 
Ln. 1883 £125 

Midland Bank 14% Sub. Una. La 
2002/07 £7 

NCR 4% Gtd. La 1983/98 C2 
Do. 812% GKL La 1993/88 £4-26 
OCE IUK) 9% Slo/tUdr Cm. Uni 
Ln. 1887/82 £46 

Paterson ZodwnU 7ig% Prf. 3.73p 

Do. IDS Pri 6p 

Pool Hldgi 5t« % Cnv. MV Prf. 

£6250 

Record hldgi £*5p 

RMC Capital 8* %Cnv.Cap. Bds. 

2006C43J5 

Sainstxiry [j | aij% 1st Mtg. Dob. 
1988/93 £365 

Save A Prosper Return of Asatrts 
kiv. Tsl &3%-t36H Ptg. Prf. 

58p 

Scantranlc Cnv. Red. Pri. 3.62SP 
Sklew Cnv. Red. Pri. 4£Sp 
Storting PubilaMng 6% Cnv. Red. 

A Pri. 2000 3p 
Do. 6% Cnv. Pit 2000 4p 
Tata A Lyle Cnv. Pri 3.B2flp 
TR Smaller Co's Inv. Tsl IQij % 

Dob. 2018 £526 

Wade Potteries <0% Prf. Bp 


Markets seek inspiration from UK 
trade figures and new US activity 


UK COMPANIES 


IN A week shortened by public 
holidays in much of the indus- 
trialised world, markets will be 
seeking inspiration from the 
April UK trade figures today 
and later from new US activity 
and confidence rf»ta and pre- 
liminary cost of living figures 
for May from Germany and 
some of its western Lender. 

The £575m UK current 
account deficit in March was 
the best so far this year and 
markets will be waiting to see 
if this performance was main- 
tained in April. Interest has 
mainly focused on the implica- 
tions of the figures for the 
domestic UK economy. Imports 
performed better than exports 
in the first quarter and this 
trend, if continued, could rein- 
force signs of economic recov- 
ery in the UK. 

Given the uncertainties 
about the US recovery, today’s 
Conference Board consumer 
confidence index and Friday’s 
Chicago purch as in g managers* 
index are likely to co mman d 
more attention than the pre- 


liminary first quarter GDP fig- 
ures, also due on Friday. The 
German preliminary cost of liv- 
ing figures are likely to show 
no fail in headline inflation 
and therefore offer no encour- 
agement to hopes of lower Ger- 
man interest rates. 

Highlights of the week 
ahead, with the median of fore- 
casts in brackets from MMS 
International, the financial 
information company, include: 

Today: UK. Current account 
balance of payments (£500 m 
deficit) and trade figures for 
April (£9QQm deficit). US, Con- 
ference Board consumer confi- 
dence index for May (67 per 
cent), domestic car sales to 
May 11-20 (6m). Presidential 
primaries in Arkansas , Idaho 
and Kentucky. France, first 
quarter GDP (up 0.4 per cent 
on year). Japan, March per- 
sonal income, consumption 
expenditure, April retail sales 
(up 0.9 per cent on year). Aus- 
tralia, April vehicle registra- 
tions (down seasonally 
adjusted 2St per cent), manu- 


UK trade 


Emifion 
600.— - 


■ Current balancs 
□ VteMe balance 



• 1991., 

Souittt Dtfwwwo ■' 


■ YESTERDAY 
BOARD MEETINGS, 
i-inais 
nifty Lfttfb 


■ TODAY 

COMPANY MEETINGS: 

Becks nham. The Bonnlngton 
Hotel, 92 Southampton Row, 
W.C., 3.30 

B tetchier Motor. Friendly 
Lodge. Monks Way, Two Mile 
Ash. Mllion Keynes, 12.00 
Enterprise OIL Glaziers Hall, 

9 Montague Close, London 

Bridge. S.E.. 12.00 

Forte. Groa verier House, Park 

Lane. W., 11.00 

Hogg. 76 Mark Lane. E C . 

12.15 

oMctariane. Tho Merchants 
House. 7 West George Street 
Glasgow. 12.00 

Rueeefl (Alexander), The Royal 
Scottish Automobile Club. 11 
Bfythswood Square. Glasgow, 
12.00 

ShandwIdL 61 Grosvenor 
Street. W., 12.00 
BOARD MEETINGS: 

Finals: 

ATA Selection 
Andrews Sykes 
Blacks Leisure 

Bristol Channel Ship Repairers 
East Surrey HUge. 

Monks Inv. Tst 
Mercury Aeaal Management 
Mezzanine Cap, ft Inc. TsL 
Warburg (8. G.) 

Interims; 

Radio Clyde 


Blue Clrcta MthL, Inn on the 
Parte, Hamilton place. Park 
Lane, W„ 1200 
Citato n Cant*. Crystal Bldg- 
Langston Road, Loughton, 
Essex. 10.30 

Dagenham Motors, The Savoy 
Hotel, Strand. W.C., 1200 
Qroonacuj, The Copper Inn. 
Pang bourne, Berkshire, 1CX30 
Gu binas *. Grosvenor House. 
Park Lane, w.. 1200 
■Mock Johnson, Albany 
House. ISO Albany Street 
N.W., 10.00 

Meisec, Apollo Hotel, Hagley 
Road. Edgbaston. Birmingham. 
11.00 

Proudtoot (Alexander), 11 
Devonshire Square, E.C., 

11.00 

Prudential Corp* Piaiaterers 
Hall, 1 London Wall, E.C., 

11-30 

Rea Brothers, Great Eastern 
HoteL Liverpool Street E.C.. 
1200 

Reddtt A Coiman, New 
Connaught Rooms. 15 Great 
Queen Street W.C-, 11.00 
RoUe-Royca, Queen Elizabeth 
II Conference Centre, Broad 
Sanctuary. S.W. 11.30 
Sevatflakf-Reeve, The Angel 
Inn. Long Street Topcllfle, 
Thlrsk. North Yorkshire, 

1200 

Tefem e trtx , Bakers Hall, Harp 
Lane. E.C.. 11.00 


Casket 

MBd Kent Hldgs. 
interims: 

Carlton Communication* 
Coeatt 

Fakllne Boats 
Group Dev. Capital TeL 


■ TOMORROW 
COMPANY MEETINGS: 


BOARD MEETINGS: 
Finals: 

Body Strop ML 

British A American Film 

Coffyns 


■ THURSDAY 
MAY 28 

COMPANY MEETINGS: 

Acorn Computer, The 
University Centra, Mill Lane, 
Cambridge. 10.00 
Aegis, 2 Eaton Gate. S.w„ 
10.30 

BAT Inda^ Queen Elizabeth 
ll Conference Centre, Broad 
Sanctuary. S.W.. 1200 
BNB Resource*. 30 Farrlnadon 
Street E.C., 1200 
Belid (Wo.), Town House 
Hotel. West George Street 
Glasgow, 1200 
Bridgend. Stocks Hotel & 
Country Club. Stocks Road. 

Aid bury. Hertfordshire. 1200 
CaW. 135 Biahopagata, E.C, 
1200 

Clarkson (Horace), The Great 
Eastern Hotel. Liverpool 
Street E.C., 1200 

FAC Pacflte Inv. Trust 
Exchange House. Primrose 
Street E.C., 1200 
Hewden-Stuart, The Glasgow 
Royal Concert Hall. 2 
Sauchlehail Sunset Glasgow, 
1200 

MagnoHa, Magnolia House, 
Rutherford Drive, Park Farm 
South, Wellingborough, 
Nonhants. 1200 
Mowtem (folia). Building 
Employers Federation. 


Cavendish Gonterence Centre, 
18-20 Duchess Mews. W., 

1200 

NewsrihW, 40 Bernard Street 

W.C- 12.30 

Pbrtmalrion Potteries, London 
Road. Stoke-on-Trent 230 
Qu ee n s Moat House*, 

Sioke-on -Trent Moat House, 
Etruria Hall, Festival Way, 
Etruria. Stoke-on-Trent 230 
Secure Trust Edmund House, 
12 Newhall Street 
Birmingham. 1230 
HbbeB A Britton, The Farmers' 
& Fletchers' Hall. 3 Cloth 
Street E.C.. 10.00 
Venturi Im. Trust Burns 
House. 88 High Holbom, W.C.. 
1080 

World of Leather, World ot 
Leather, North Circular Road. 
N.W., 1200 


RESULTS DUE 


Seotfteh Inv. Trust 
Smart (J.) 


BOARD MEETINGS: 
Finals; 

Babcock totL 
Castle MU lntL 
Clarke Mckolte A Coombs 
Euro pean Colour 
Ezpeiflsr 

Macdonald Marlin DMMa. 
North Wal Water 

PCT 

Rohe A Nolan Computer 

Servtcez 

Scottish Power 

Soutfi Want Water 

Tl>8 Ctrcidts 

Than) EMI 

Interims: 

ABl Leisure 
Archer (A. J.) 

MH*C 

M A Q Group 


■ FRIDAY 
MAY 2S 

COMPANY MEETINGS: 

Aspen Coramunlcatkms, 135 
Blshopsgate. E.C., io.30 
Davies A Newman Hldgs-. The 
Forte Crest Hotel, Gatwlck 
Airport North Terminal. West 
Sussex, 10.30 
Jo hnst on Group, The Hyde 
Park Hotel. Knightsbridge. 
S.W.. 1200 

Molynx Hldga.. 10 Lower 
Thames Street E.C.. 1200 
Olives Hldgs., Royex House. 
AMer man bury Square, B-C- 
10.00 

Tosco, Merchant Taylors' Hall. 
30 Thresdneedle Street, EC.. 
11.00 

Tyna Toes TV Hldgs* The 
Television Centre. Newceatfe 
upon Tyne, 280 
Wells Blaka Beame, The 
Manor House Hotel. 

Moreton Hampstead. 

11.46 

Whatman, Chartered 
Accountants' Hall, Moogate 
Place, EC., 1280 


BOARD MEETINGS: 

Finite: 

Cakehroad Robey 
Hunter SapMr 
Part Foods 
Southmwe 

Company mornings an annual 
gorwral mootings unless 
othorwiso stated. 


A FIRST profit contribution 
from the US should help Body 
Shop International, the eco- 
friendly retailer of beauty 
products, to a 25 per cent-plus 
increase in pre-tax profits. A 
figure of £25m to £26m is 
expected when the full-year 
results are announced tomor- 
row. With UK growth limited 
by recession, the turnrotmd in 
the relatively new US chain 
will be a critical factor along- 
side continued progress on the 
continent. 

Carlton Communications, 
the television and television 
services group, is expected to 
announce a modest increase in 
interim pre-tax profits tomor- 
row. Analysts are predicting 
around £48m, which suggests 
Carlton has still been suffering 
from recession. The £46 Jm fig- 
ure last year was nearly 30 per 
cent down on 1990. 

When MEPC* the UK's sec- 
ond largest property company, 
reports its interim results on 
Thursday, attention wUL focus 
on its development pro- 


gramme, which is the largest 
In the sector. Analysts will be 
keen to hear of any progress in 
letting Alban Gate, the largely- 
empty office block straddling 
London Wall In the City. 

The pre-tax profits for the 
baif year to March 1992 are 
expected to be around £63m, 
down from £67.4m a year ago. 
Although the rental Income is 
likely to rise, this will be offset 
by an increase in financing 
costs as the company reduces 
the proportion of capitalised 
interest associated with devel- 
opment properties. 

On the same day, Thorn EMI 
is expected to report annual 
pre-tax profits slightly down 
from last time's £ 258.6m to 
about £255m, although they 
could fall as low as £240m. 

Recent acquisitions - the 
half of Chrysalis Records 
which Thorn did not already 
own, Remco America, and Vir- 
gin Music Group - will proba- 
bly have boosted the pre-tax 
line, though earnings are likely 
to be down around 10 per cent 


factoring production statistics. 
Canada, March department 
store sales (down per cent 
on month), employment earn- 
ings (up 4 per cent on year). 

Tomorrow: Germany, cross 
party talks on the economy. 
UK, April building society net 
new commitments (£3.5hn), 
provisional new construction 
orders for March. US, April 
durable goods orders (up 0.7 
per cent), shipments. Japan, 
April industrial production 
(down seasonally adjusted 1 
per cent). Canada, April indus- 
trial product price index (up Oil 
per cent). France, April trade 
balance (FFr300m deficit). 

Thursday: Ascension Day: 
markets closed in Austria, Bel- 


gium, Denmark, Finland. 
France, Germany. Netherlands. 
Sweden and Switzerland. 
Spain, 34 hour general strike 
expected in most regions. US, 
April import, export price indi- 
ces. Money supply for week 
ended May 18. UK, April new 
vehicle registrations. Austra- 
lia, first quarter average 
weekly 4wmings (up l per cent 
on quarter). 

Friday: US, first quarter pre- 
liminary GDP (up 2.6 per cent). 
Qi GDP deflator <3.1 per cent), 
Ql after-tax corporate profits, 
May Chicago purchasing man- 
agers index, agriculture prices, 
April bank credit, commercial 
and industrial loans. Japan, 
Tokyo May consumer price 
index (up 2:6 per cent on year), 
Japan April CPI (np 2.5 per 
cent on year), housing starts 
(up 0.3 per cent on year), con- 
struction orders, construction 
starts, unemployment rate. 

During the week: Germany, 
May preliminary cost of living 
(up 0.3 per cent on month. 45 
per cent on year), April import 
prices (up 0.1 per cent on 
month, down 2.4 per cent on 
year). Italy, April trade (LlA ~ 
trillion deficit), May CPI in 
major cities (up 5.6 per cent on 
year). 


Peter Norman 


CLASS in ED 
BUSINESS TRAVEL 


Direct flights to 
Brittany & Normandy 


Choose selected flights to Brest, Caen, 
Le Havre or Rennes. Plus seasonal 
service to Quimper. 

For your free handy timetable 
ring now on 

0293-502044 


From Gatwick & Cork on schedule 



MAY 29 

Improving IT Effectiveness 

Thi* row diy onnfcrcace euumocf ihc key 
issues in raising die performance ofihcIT 
l unaim. exploring ihc sirengihs and weak- 
ne-v.-. .it ouiseniiunnl productivity ami 
dlicicr ^ppmachev. and presenting mIkt- 

C. BuviTC. . intelligence 
TC:ite.-9J4 IM3G 
Fat.lbl-MJWOU 

LONDON 


JUNE 10 

CORPORATE 

GOVERNANCE 

Sir Adrian Cadbury, Robin Leigh 
Fembenoo and «her leading Qgurcs (ran 
die City, business and professionals 
consider Lhc issues raised by the Cadbury 
Commimx- Report and the relationship 
between Companies, hoard members and 
shareholders. 

CBI CONFERENCE - TeL- 071 379 7400 

LONDON 


JUNE 3 

Maximising You- Business 
Potential In Spain 

Expanding your buxines* contacts in Spain. 
Speakers from Spain including decision 
maker, linn Barcelona. Basque Region and 
I'oiurx Islands reveal iny. up-m-dale buxi- 
nes'. intelligence. Chaiied by UK 
.VnhnuJn' to Spain, in airociaiion wA 
Ihu tili. CixiLad. John Bnwe- Smith, Centaur 
Cunlercnce. tl7 1 ^14 J7 1 1 . Fax: 071 -287 
KWh 

LONDON 


JUNE 18 

Foreign Exchange Options 
Course 

Intensive one-day course covering various 
aspects oflheFX Option Markets 
Trtding Strategies. Forward Arbitrage 
Ca l cu l ati o ns. Pricing Models. Hedging. 
Volatility Exposure A Time Decay. 
Venae: Cambridge Sckoce Paris. 
CAMBRIDGE £345. Cotuact: Gillian 
Beckett, Brady financial Se min ars. 

Tet 0223 423250 

CAMBRIDGE 


JUNE 24-25 


JUNE 10 -11 

INTRODUCTION TO OPTIONS 
COURSE- PARTS 1&2 

Day I: Basic Terminology, Option 
Pricing, Trading A Hedging Strategies; 
Day 2: Volatility. Advanced Trading 
Strategies. Portfolio Management Venue 
Cambridge Science Park, CAMBRIDGE. 
£345 (1 day only >, £595 (both days). 
Contact: Gillian Beckett, Brady Financial 
Seminars. Tel: 0223 423230 

CAMBRIDGE 


Executive Information Systems 
'92 Annual Conference and 
Exhibition 

Major independent event for E1S spocaors, 
developers and managers with 16 outstand- 
ing US and European speakers, many live 
system demmutratioas and a comprehen- 
sive EIS supplier edribitioa. 

For fall colour brochure ring Business 
Intelligence: 081-544 1830 
Fax: 081-544 9020 

LONDON 


JUNE 30- JULY 1 
European Futures and Options 
Exhibition 

A chance to view [he latea products and 
services from companLestexchoogea in this 
expanding industry. Associated seminar 
programme. Free tickets. Futures sod 
Options World. 

Tet 081 3304311 
Fax: 081 377 8943 

LONDON 


JULY 14 & 15 

Financial Skills for the Profit 
Motivated Manager 

Practical, indeptb knowledge for noa-tinan- 
cial executives. A two day course enabling 
you to Impfcmeni BnanciaJ and accounting 
techniques and enhance your profitability 
Concoct HBEX. Tel: 071-489 9944 Fox: 
071-2366140 

LONDON 


JUNE 11 

Hostile Takeover- Are 
protective devices a blessing 
ora curse? 

This international conference looks at 
hostile takeovers and alternative models 
as a managerial disciplining device, 
focussing on economic issues. Contact: 
Amsterdam Institute of Finance. Tet +31 
20 5208553. Fax: +31 20 6229446 


JUNE 29-30 

6th Annua) Pfenning For Euro- 
Trusts and Euro-Estates 
Updating tbe jurisdictions, forecasting the 
future, identifying and solving problems in 
hHemational trust and estate planning prac- 
tice. Enquiries to Vidd Goffln, IBC Legal 
SnxSes and Service* limited, Tel: 0714537 
4383. Rue 07 1453 1 3214 

GENEVA 


JULY 1 


JUNE 19 

CONTMGENCY PLANNING 

A ma tt er of Company Survival. Seminar 
focusing on PRACTICAL aspects of 
DISASTER RECOVERY and business 
continuity planning. Previous victims 
reveal the best tong ■ term solution which 
avoid additional problems arising in die 
future. Contact: Juliet Coe, IBC Technical 
services Tel: 071 637 4383 

LONDON 


JUNE 25 

MARKETING IN FRANCE 
A c ompreh e n sive guide to promoting your 
product or service in Prance. Subjects roo- 
vered: the Country and Its markers, die 
mtuketine tcene. branding and design, adver- 
tising, PR. diicct n»U. Tbe tint m s series of 
Country specific marketing events, Cotuact 
FtBEX. TeL- 07 1 -4W W44 
Fax: 071-236 6140 

LONDON 


Investment Opportunities in 
Sweden 

Mr Per Weaterberg. Swedish Industry 
Minister will give the keynote opening 
address on Sweden's industrial policy and 
privatisation programme. The reform of 
corporate tax structure and changes in 
corporate legislation will also be 
reviewed. Enquiries: Financial Times 
Tel: 071-925Z3Z3 Fax: 071-925 2125 

LONDON 


JULY 20-21 ' 

European Financial Market 
Regulation and Company Law 

Among the speakers are Lord Slynn, the 
former EC! president. Advocate General 
Van Graven, the beads of the Commisom's 
Company Law and Financial Institutions 
Divisions. SIB's Michael Biair. Contact: 
Laura Masters. Centre of European Law. 
King's College. London WC2R 2LS, jd: 
07 1 836 5454 ext 11 38. fax 07 1 873 3465 


AMSTERDAM 


LONDON 


JUNE 11-12 
Commercial Avlatkm and 
Aerospace in East and West 
Europe 

The conferenre will bring together a 
galaxy of cfctingaished speakers to 
examine tbe opportunities for co- 
operation nod collaboration in Europe. 
Enquiries: Financial Theca 
Tel: 071-925 2323 Fax: 071-925 2I2S 

BERLIN 


SEPTEMBER 14-16 
Etedte'92 

Conference A Exhibition on electronic 
dais imerch ange' for open systems in 
bosinem and administration. From EDI to 
Multimedia through Image Interchange 
and Integrators (CALS. EPHOS. OIL..) 
By the cote team who launched the EDI 
concept in Europe. Information: X corns 
international SA. Tcl.t +32 10 41 (172 
Rue + 32 10411742 

BELGIUM 


JUNE 3-4 


JUNE 15 


Introduction to Bonds, Band 
Futures & Bond Options Course- 
Parts 18.2 


Dav I. HkibI Maikciv, Redemption Yield, 

1 icld IT unes. Bonds Futures; Day 2: 
Opimn Tcmiinoh'pi. Option Pri ring, 

CTD. Speculation. Hedging & Arbitrage. 
Vs'nuf. Cuukidse Science Park, 
l’.\M BRIDGE. CMS Cl das unlyj.tWS 
itauh Cun ixi: Gillian Bcckeu. 
B/adi iiruucul Seminars. 

fv-i in:. 1 423230 

CAMBRIDGE 


How To Ba A Success In 
Tough Times or Strategies For 
Sustaining Business Recovery 

Turning Around Mid Recession: An 
Investor's Perspective; Creating Demand; 
Competition. Acquisition and Innovation. 
Professor J. Stop ford; David Scow sill. 
American Airlines; Colin Wilks. CFO. 
Lloyds Bank: Ernest Saunders and S other 
top speaker*. Contact Century Communi- 
cations: 07) 244 8834 Pax 071 244 8984 

LONDON 


JUNE 22 & 23 

The Allocation of the Radio 

Spectrum 

The conference will provide a broad 
international perspective or 
devekrpmems; consider the allocation of 
the radio spectrum; what services should 
be nut on h. competing or monopoly; and 
how transnational services can be co- 
ordinated. Enquiries: Financial Times 
Td: 071-925 2323 Fas: 0714725 212S 

LONDON 


JUNE 26 

Utilities Regulation 
The regulatory system and its effect on the 
utilities industry - from privatisation to the 
Competition and Services (Utilities) Act 
1992. 

Contact: Albina Peters, IBC Legal Studies 
and Services Limited. Tel: 071 6374383 
Fax: 071 631 3214 

LONDON 


JULY 6 

Creating A Business Oriented 
LT. Department 

This coe day manegtancar conference exam- 
ine* the opportunities, problem and critical 
fncwrs Involved in refas h ioning LT. depart- 
ments to be more responsive to business 
needs. Contact: Business Intelligence 
Telephone: 081-544 1830 
Fax: 081-5449020 

LONDON 


SEPTEMBER 14 & 15 
EUROPEAN PACKAGING 
LEGISLATION 

In association with INCPEN, covering the 
latest developments in UK packaging 
low, die German influence together with 
an iodepth look into the dcvdojvneua 
within France and [he Netherlands - for 
lawyers and Industry alike. Coma a: 
Christine Rickards. IBC Legal Studies 
and Services Limited. Tel: 071 637 4383 
LONDON 


JUNE 4 

Effective Leadership 

TN: ewntiul ingredient in good company 
direction. This K.H3 wttuuar. led by 
Prolevue John Adair, will look at 
nwmainwi in (hr cttnimi oT leadership, 
key Jtjdravbip lutKimijs und the omurnrf 
between leadership and nianagcmenL 
Enquire,. - Dircure eminences 071 
73ni«C2 

LONDON 


JUNE 15-16 
INVESTING IN FUTURES 

Twtvdny conference addressing the 
performance af Fatima Funds and what's 
new ra the marketplace: the crucial 
regulatory and taxation constderntiots: 
nod [he new generation of futures 
products. 

Contact: Maura Fay, IBC financial Focus 
Ltd. TeL U7I -637 4383 

LONDON 


JUNE 23 

Manufacturing In The South 
East: Wealth Generation! For 

The Future? 

One-day conference addressing key issues 
in the South-East. Including: — Will 
recovery benefit manufacturer*? The 
benefits of a balanced economy? Is 
proximity u Europe an advantage? Fee: 
£195. Contact: Sarah Dm/soa. EELA. 
TcL071 2227777 


JUNE 28- JULY 1 
FOW/HA FUTURES/OPTIONS 
CONFERENCE 

Europe's premier Itfmres/optioas industry 
event. Speakers Include s enior executives 
from Bonk of England, UFFE.CBOT, 
CME. MAT1F, DTB. Federal Reserve 
Bank. General Mooes. Prudential 
Holbom etc. Contact: Futures and 
Options World Tot (081) 330 43! I 
Fax: 1 081) 337 8!H3 

LONDON 


JULY 6 & 7 

Telecommunications & The 
European Business Market 

Tfa« liberalisation of the European 
Telecommunications market, (be new 
alliance* that are being formed to meet the 
global communications needs of business 
customers. Enquiries:- financial Tones 
Tel: 071 925 2323 
Fax: 071 925 2125 

LONDON 


INTERNATIONAL 


JUNE 15-16 

6th INTERNATIONAL PRIVATE 
BANKING CONFERENCE 
'Coping with Transparency' 

Demands for greater transparency in 
butffiess dealings threatens the tout 
confidentiality tradition of Private 
Banking, affecting both private bankers 
and customers, ffow (a tile market 
adjusting - wfaei are the opportunities? 
Contact: Yvonno French, Lafferty 
Conferences. TeL' +353 I 718022 
Rwc+sas 1713594 

GENEVA 


SEPTEMBER 16-19 
METALURJ (/METALLURGY "92 

hBcrnationa] Metallurgical Technology 
aod Equipment Trade Fair Organized ty 
FS Fair and exhibition Services. Inc. this 
four day exhibition will give you the 
Opportunity to see staie-of^hc-art 
imadu as. servlcci and technology. Phare 
contact Ms Sam Talasli for further 
information Tel: (9011 174 23 8Sffi6fc7 
Fax: (901)273 27 24 

ISTANBUL 


JUNE 3-5 

Venture Symposium 92 
Leading venture capitalists will examine 
bow hinds have pcifonned so far and debate 
strategics far improving performance in [be 
1990s. 

Enquiries: Financial Times 
Tel: 071 -925 2323 
Rtx;07l-9252125 

1 MADRID 


JUNE 4 

European Economic Area and 
the EFT A countries after 1992 

Spedcrv 4ic key f urucifuittf in the EEA 
negnti Jibuti, kadtag academic sped alias 
and practitioners o[ EC taw leg heads of 
the EEC. ImeUectual Property aod Energy 
depanmems uf major bw firms). Contact: 
European Stud} Conrereiu-ss. 

Td 0536 204224 Fax: 0536 2W2I8 

LONDON 


JUNE 16 

OFFSHORE SAFETY - THE 
RESPONSE TO CULLEN 

The draft HSE Regulations will be 
examined at thu major conference and 
steps taken id dale in implementing 
reeommeadatiiMU or to Cullen Repeat. 
Contact: Caroline Little. The Institute of 
Petroleum. TeU 07 1 636 1004. Fa* 071 
2551472 

LONDON 


KEMPTON PARK 


JUNE 24 

RECOVERY AND 
OPPORTUNITY 

Lire After the Recession. THE HENLEY 
CENTRE S pedal One -Day Conference, 
How win the recovery develop? And what 
will the implications be for consumer 
behaviour? Coo tan Anna Dfeley TeL' 071 
3539961 Fax: 07 i 333 2899. 

LONDON 


JUNE 29 -AUGUST 7 
Summer Courses In 
International Studies And 
Management 

Al the London School of Economics. 
Intensive programmes, taught at London 
University degree standard, providing an 
opportunity for enhancing the existing 
■kills of p rof essionals, managers and 
basinessmea. Cooact Nicola Meakia 
TeL- 071 955 7227. Fax: 071 955 7676 

LONDON 


JUNE 9-10 

THE 7TH ANGLO-J AP AN ESE 
HIGH TECHNOLOGY 
INDUSTRY FORUM 

eunvened by The Royal Institute of 
intcnurimul Affairs nnd The Japan 
Economic FiHindatkm. To be held at The 
Bath Spa Hotel. Fur further infonnaiioii 
phrase emmet Louis Turner, 

Teh 07 1 937 5700. Fox: 071 937 5710 

BATH 


JUNE 17 

Managing People For 
Competitive Edge 
One essential eomponeut to butineic 
success is competent, well managed and 
motivated people. This Institute of 
Directors seminar provides a sequence of 
practical steps to develop and i m p lem ent 
plans to improve staff performance. 
Enquiries:- Director Conferences 07 J 730 
0022 

LONDON 


JULY 7-8 

CORPORATE GOVERNANCE 
UNDER SCRUTINY 

Are YOU [adding ihc issues? 

The UK system. The company beard. 
Nonexecutive directors and conflict with 
public expectations. The rise of [be 
investors voice. Fraud. Blueprints for to 
fanire. tiCCE POINTS FOR 
ATTENDEES. Call Christine Moore now 
at BRI0D07 1-637 43&3 

LONDON 


JUNE 4*5 


STRUCTURED FINANCE 

This conference wif] analyse tbe 
European structured finance market: 
mu lo -seJ tars' ,ehiclcs.ctcbt repaefcuging. 
Enropean accounting standards, 
securitisation of real estate, risk allocation 
and management. Includes a special 
mu III -country panel on legal issues. 
Contact: Sue GJddlns. Earanxmey 
Tel: 071-779 8830 Fa*: 071-779 8835 

BRUSSELS 


JUNE 15-17 
MCE-9 20th Annual 

International Pharma 

Conference 

An international forum for top-level 
corporate executives In ihc 
pharmaceutical indnsuy, this intensive 
2.5 day conference addresses tbe crucial 
issue of adapting to increasing health core 
cost containment, derails from Elenc 
Riardan. MCE Brussels. Tel: 32-2-316 19 
87 and Fax: 32-2-513 71 08 

PARIS 


SEPT 22-26 
PETRO EXPO ‘92 
Trade exhibltionfeoafetence on the African 
Petroleum Industry, including finance, law. 
and Insurance sectors. Emphasis on 
Nigeria, which hus Africa's largest gas 
reserves, and ranks fifth globally m a pro- 
racing country. An unique opportunity to 
start or develop business with Africa. 

; TeL ‘ 08 ‘-5 18 391 7 

NIGERIA 


JUNE 24 

THE LEGAL IMPLICATIONS OF 
WASTE TO ENERGY 
PROJECTS 

Findou why waste o ctrrgy prc^cts should 
be uodemken, bow so do so and wtuc can be 
achieved through their successful imple- 
mentation.. Contact A thins Peters. IBC 
Legal Studies sod Services Limited. Tel; 
07 1-M7 J383. Fas: 071-631 3214 

LONDON 


JUNE 30 

PAYMBfT CARD TECHNOLOGY 

Tbe morittt, to Technology and to 
Security. Fully erthprebenstve discussum 
including: entry Into the market, 
gindardi and Interconnections between 
UK and overseas networks, and 
implementation of security procedures at 
every level. Contact Julie Coe, IBC 
Technical services Lad. Tel: 071-637 
4383. 

LONDON 


JULY 8 

MARKETING IN SPAIN 

An kndepth focus on to differences need- 
ed to be addressed when marketing your 
product in Spain, when compared rc> your 
domestic market. Speakers from: DDB 
NaxBmm. Rapp CnlEos, Michael pe»as Ltd., 
and Shaudwick. Contact FIB EX. Tel: 071- 
4899944 Fax: 071-2366140 

LONDON 


JUNE 8 -10 
CUBA 

Taking place in Cancan. Mexico with a 
day in Havana, this conference will give 
delegates an excellent opportunity w 
learn about investing In and doing 
business with Cuba. US exoeutives cat 
attend. Contact Karan Fedosen. 
Eurtnwncy Tek 071-779-8831 Fa* 071- 
779-8835 

CANCUN A HAVANA 


JUNE 19 

EXOTIC OPTIONS - Valuation 

and Hedging 

Seminar of Valuation methodology, 
management, risk-roduaion technique* 
and practical applications of special types 
or options (c.g. Average Roue. Balloon, 
Barrio'. Zero Premi um s. Quanto's) 
Contact: Amsterdam Institute of Flnam 
Tel: + 31 20 5208355 
Ru« + 3f20tiZ2944tf 
AMSTERDAM 


OCTOBER 5-6 

C«npetftiv* intoffigence 

° b (” ,ives ' Organisation. 

SSSS'*- | 2^ chn ‘9“W- Tools. Analysis. 
«n>'Ur Presented by Kiric 7>wn, author 

lB ! c " l a cn « Manual A 
** awlysts with 
Planning, business development, and 

SH9a!oS^?^. W,ies - Alw 10 BRUSm 

Coma m S A, Geneva. 

BKBirK 


EXHIBITIONS 


JUNE 22 & 23 

WORLD GOLD 

This annual meeting provides a unique 

foram for producers, traders, bankers and 

users to discuss international market 

treads. Enquiries: Financial TLmca Tci- 

071-925 2323 Fax; QTI-92J 2125 

montreux 


JUNE 29-25 
INTERBUUC92 

The International SoGds Handling A 
"® ecM,n * ExhihitiOB. Presenting to 
latest technology in bulk solids handling 
*™P™»«dng. Over 200 ekhibitofc wifi 

and services icfcwuu to - 

rectorof British 

ntoufacturing and possessing industry. 
Adnuaataq hoc. Co-tonied with 
Erewhemsa R«g 0895 6791 tite 

BIRMINGHAM 
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FINANCIAL TIMES SURVEY 


TOHOKU REGION OF JAPAN 


Tuesday May 26 1992 


IK 1990, the population of 
Tohoku, Japan's north-east 
region, began to increase 
again. This may sound like a 
mean accomplishment, but it 
symbolises the fact that, after 
decades of sitting on the side- 
lines of the Japanese economic 
miracle, Tohoku has finall y 
Joined in. 

Two of the region’s southern 
prefectures - Miyagi and 
Fukushima - have in recent 
years received sufficient Indus' 
trial investment, particularly 
in the electronics industry, to 
offer high-quality jobs that 
encourage young people to 
stay at home and attract others 
toretnm. 

Gradually the impact of the 
industrial transformation of 
southern Tohoku, which is 
linked to Toyko by the 
high-speed SUnkansen railway 
line, is certain to spread to 
other prefectures in the region 
which are more remote and 
isolated. It will not come too 
soon, because outside of 

Miyagi and F ukushima, young 
people continue to leave by the 
thousands to seek a better hie 
elsewhere. 

Tohoku is a vast mountain- 
ous region that contains some 
of Japan's most beautiful and 
unspoilt scenery, and some of 
its richest farmland. It 
accounts for nearly 18 per cent 
of the land area of Japan, but 
contains just 8 per cent of the 
population. In the winter cold, 
wet winds streak across the 
sea of Japan from the Asian 
continent and dump pees of 
snow on the mountains, which 
has allowed development of 
some of Japan’s best ski 
resorts. In the summer, 
Tohoku Is spared the worst of 
the sultry weather that can 
make life in the capital almost 
unbearable. 

Sendai,- the seat of Miyagi 
prefecture, is the region’s 
administrative and economic 
centre, and is rapidly develop- 
ing direct air and telecommu- 
nications links with the out- 
side world. Government and 
academic leaders in Sendai are 
trying to forge the six prefec- 
tures of the region (which for 
some purposes also includes a 
seventh, Niigata) Into an alli- 
ance for the co-ordinated devel- 
opment of & network of high- 
technology research institutes. 



A vast mountainous region that contains some of Japan's most beautiful and unspoilt scenery 

The impact of industrial transformation in the south, which is linked to 
Toyko by high-speed rail, is awaited in the more remote prefectures 

Jobs needed to halt exodus 



From Sendai, also the site of 
Tohoku University, this looks a 
practical, if long-term, way for- 
ward towards establishing the 
economic independence of 
Tohoku from the rest of Japan. 

Yet, for much of the region, 
this idea looks merely a distent 
dream. While I4J per cent of 
the working population of 
Miyagi is employed in primary 
industry, mainly agriculture, 
nearly 25 per cent remain on 
the farm in Aomori to the far 
north, where there is almost no 
manufacturing to speak of. 

The key difference between 
the various prefectures is the 
relative development of their 
transport infrastructure. The 
mountains that cover most of 
the region have increased 
sharply the cost of building 
roads and railways. Although 
the region is well served by a 
network of local trains, 
high-speed train service is con- 
fined to a corridor Unking 


Tokyo, Fukushima, Sendai, 
and Morioka In Iwate prefec- 
ture, which was completed In 
1982. 

Yamagata was this month 
finally connected to the 
high-speed railway line by 
means of a mini-Shmkansen, a 
high-speed train which runs on 
wi de-gauge tracks but with a 
narrower car that can pass 
through older tunnels. Con- 


“We want the young people 
to stay, but three to four thou- 
sand are leaving every year,” 
says Mr Ken-ichi Sunouchi, 
deputy director-general of plan- 
ning at the Akita prefectural 
government. Akita's popula- 
tion peaked in 1960 at L35m, 
anrt has fallow to 1 23m today. 
Just over 16 per cent of the 
population is now over 65 
years old. and this is continu- 


Three-page survey by Steven Butler 


struction of a similar line to 
link Akita to the network has 
just begun and should be fin- 
ished by 1995. Construction of 
a full trunk line to Aomori is 
also under way, although this 
may not be completed until the 
rad of the decade. 

In the mean time, Akita and 
Aomori have been desperate to 
stem the outward flow of 
young people. . 


mg to rise, causing serious 
concern about the future via- 
bility of parts of the economy, 
particularly agriculture. 

Akita recently opened an 
office in Tokyo, and has com- 
piled a list of many thousands 
of Akita natives living in the 
capital region. After contacting 
them, 1,600 have expressed a 
desire to return to Akita. The 
prefecture is trying to help 


them, but the difficulty is find- 
ing a job in Akita appropriate 
to the skill of an educated, 
experienced employee. 

Aomori, similarly, is watch- 
ing 12,000 of its young people 
leave each year, fully half of 
the annual school leavers. Pre- 
fectural officials cite the lack 
of appropriate jobs, poor sala- 
ries and a dearth of entertain- 
ment facilities. Aomori, how* 
ever, is likely to have to wait a 
long time before things 
improve - until the fast train 
can cut travel time to Tokyo 
from 5 Vi hours to four. 

In some ways, it is surprising 
that companies have managed 
to find so few opportunities to 
invest in the area, in spite of 
its relatively poor transpora- 
tion links. An oatstanding 
exception to this pattern is 
TDK, the world's largest manu- 
facturer of magnetic tape and 
ferrite, which maintains its 
principal manufacturing base 


in Nikaho, in the southern part 
of Akita prefecture along the 
Japan Sea. 

TDK was founded in 1935 by 
Mr Kenzo Saito, a local mem- 
ber of parliament, and the com- 
pany has based its growth 
principally on the Japanese 
discovery of ferrite, a magnetic 
compound produced by a sin- 
tering process that is now used 
in nearly all electronic appli- 
ances. TDK has remained in 
the area ever since, even as it 
has gradually expanded to be a 

global manufa cturer. 

Its decision to stay, however, 
was not a act of charity. Mr 
Tokujiro Kudo, general man- 
ager for the Akita district, 
admits that the business is 
somewhat hampered by the 
distance from its principal cus- 
tomers in central Japan, the 
higher cost of transport, and 
slightly higher electricity 
charges. He says, however: 
“The advantages of Akita far 


outweigh these higher costs.” 

Akita offers cheap land and 
lower wage costs. TDK, as the 
biggest and most sophisticated 
company in the area, also has 
its pick of the graduating class. 
It has never had to cope with 
the severe shortage of labour 
that has begun to afflict the 
central areas of Japan. 

“All of Japan is suffering 
from a labour shortage,” says 
Mr Kudo. “But TDK has so 
many people who want to work 
here." However, he also admits 
that TDK's position in the 
region carries a big responsibil- 
ity. The company, its subsid- 
iaries and suppliers employ 
about 14,500 people, over 10 per 
cent of the area's population 
base, and TDK pays for 70 per 
cent of the Nikaho town bud- 
get Southern Akita probably 
has no room for another 
employer like TDK, though it 
seems amazing that other 
sophisticated, international 


companies have not found 
opportunities in the region. 

Perhaps, over time, the rela- 
tively late development of the 
Tohoku region will be seen as 
a blessing. Although Japan has 
coped remarkably well with 
the intense overcrowding and 
concentrated industrial devel- 
opment in the central Kan to 
and Kansai regions, these are 
becoming less and less attrac- 
tive places to live and work. 
Severe road congestion is 
chronic everywhere, and ordi- 
nary salaried employees can no 
longer afford to buy a home. 

Tohoku, by comparison, 
faces the certain prospect of 
industrial growth at a time 
when it is relatively unspoilt 
and prosperous. It can afford to 
think about how to preserve an 
attractive living environment, 
rather than relegate this to a 
secondary question after push- 
ing for economic growth at the 
highest possible speed. 

This is not to suggest that 
achieving a balance between 
development and environmen- 
tal preservation will prove 
easy. Conflict between develop- 
ers and local residents con- 
cerned about damage to the 
environment will certainly per- 
sist. 

The greatest problem facing 
the region will be the human 
cost of the transformation of 
agriculture, where the current 
farm system of small, ineffi- 
cient plots looks less and less 
viable as farmers age and can- 
not find any successors to till 
the solL This problem, faced 
everywhere in Japan, will be 
all the more painful in Tohoku, 
because of the larger relative 
size of the farm economy. 

Nevertheless, the pain prom- 
ises to be eased considerably if, 
as expected, industrial invest- 
ment continues at a East pace, 
contributing to the further 
prosperity of the region. Statis- 
tics from the ministry of inter- 
national trade and industry 
show that over a third of new 
high-technology factories in 
Japan between 1978 and 1990 
were built in Tohoku. As 
Japan's manufacturing econ- 
omy ftUmhv out of its current 
recession, and as Tohoku's 
transport infrastructure con- 
tinues to improve, there is no 
reason why this trend should 
not continue. 








LEADING IKE WAY 
ID JAPAN’S BRIGHT FUTURE 

Tohoku provides a promising new path for progress. 

Spacious and blessed with a wonderful living environment, the Tohoku Region is the foundation of 
Japan’s progress in the 21th century, providing human resources and opportunities for collaborative 
projects between government industry and universities. 

The Tohoku Region is already served by a variety of excellent transportation services and a number 
of new projects underway will place Tohoku's industry at the forefront of technology. 

Every year one third of Japan’s new high technology facilities are located in the Tohoku Region. 
Now you know why we call Tohoku Japan’s high tech frontier. 

Tohoku Electric Power will continue to serve the Tohoku Region - the land which holds the key 
to Japan’s future. 
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FOR MANY years, Tohoku's 
greatest contribution to the 
Japanese economic miracle 
was its people, who left the 
region In thousands to find 
work in the industrial heart- 
land of Japan, which stretches 
from Tokyo to Osaka. Other- 
wise Tohoku was a scenic spot, 
rather difficult to get to, and 
filled with farmers, fishermen 
and loggers. 

Completion of the Shinkan- 
sen rail express to Sendai in 
1982, and later to Morioka, and 
the gradual expansion of the 
highway network, however, 
made ports of Tohoku an 
attractive area for investment, 
particularly as the cost of land 
rose sharply in the Kanto 
region while the supply of 
labour became more con- 
strained. 

As a result, in the late 1980s, 
Tohoku enjoyed a surge of 
investment, particularly in the 
semiconductor and electronics 
industries, which spread south 
from Tokyo into Fukushima 
and Miyaga prefectures. 
Tohoku Electric Power, the 
region's electric utility, claims 
that over 30 per cent of Japan's 
high-technology production 
facilities are now located in 
Tohoku. The trend is clear, and 
a wide range of well-known 
technology companies have 
recently set up shop in the 
region, including NEC, Fujitsu, 
Nikon, Pioneer, Sony, Hitachi, 
and Motorola. 

These facilities, however, are 
still linked to the Tokyo 


The region's main economic indicators 
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M anufacturing industries have made the economy more resilient 

New routes to investment 
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region, and depend on the fast 
train service to maintain their 
viability. The rest of the region 
- Yamagata, Akita, Iwate, and 
Aomori - is relatively remote 
and less industrialised. 

The growth of manufactur- 
ing industries has netherthe- 
less changed the character of 
the regional economy, and 
made it more resilient. 

Bimonthly surveys by the 
Economic Planning Agency 
show that Tohoku was one of 
the last regions in Japan to 
succumb to the economic slow- 
down. It was not until Decem- 
ber that the EPA reported the 


first change in sentiment, six 
months after the Kanto econ- 
omy surrounding Tokyo began 
to slow. By February, however, 
the slowdown in industrial out- 
put was comparable to the rest 
of the nation, with a 5.1 per 
cent decline on the previous 
year, compared with a 4.6 per 
cent decline nationwide. 

The late slowdown in manu- 
facturing is believed to have 
resulted from the relative new- 
ness and higher efficiency of 
Tokokn industrial plant Com- 
panies pulled the plug first on 
older plant elsewhere in the 
country. In other respects. 


Tohoku looks relatively robust 
It was the only region in the 
country to report an increase 
in automobile sales last year, 
and the 5 per cent -decline in 
March sales, compared with a 
year ago, was much better 
than the national average 
decline of 7.5 per cent 

The increase in bankruptcies 
Is ala) wen below the national 
average. Companies elsewhere 
have been driven to the brink 
by tbe collapse in land prices. 
Tohoku never suffered from 
rampant land speculation, and 
prices remain firm. 

Total investment in Tohoku 


has been brisk, having grown 
by 13 per cent in the fiscal year 
to the end of March, compared 
with a nationwide expansion of 
9.1 per cent In the current fis- 
cal year, the Japan Develop- 
ment Bank expects Investment 
to grow by 112 per cent com- 
pared with a nationwide 
decline of &8 per cent After 
stripping out special factors, 
however, the underlying trends 
are not very different 
Much of the increase in 
Tohoku is accounted for by 
large and growing investment 
in electricity g e ne ra tion, par- 
ticularly the construction of 
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several nuclear reactors. In 
1991, at Y799bn (£3.3 bn), this 
accounted for 44 per cent of all 
investment and at Y959bn this 
year it is expected to accoont 
for 47.5 per cent 
A 6.S per cent decline in 


manufacturing Investment last 
year was caused mainly by a 
surge in investment in 1990 by 
Mitsubishi Pape- Mflia, which 
cut back sharply in 1991, and is 
slashing investment ft gain this 
year. This year’s projected 
decline in manufacturing 
inv e stme n t of <L2 per cent is 
much better than an expected 
nationwide decline of 6.6 per 
cent but the relatively better 
performance in Tohoku again 
stems from the nuclear power 
industry. Investment in the 
non-ferrous metals industries 
will grow by 60 per cent this 
year to Y167tm in an effort to 
prepare to meet orders from 
the nuclear industry. 

Investment in tbe electronics 
industry - the biggest area of 
manufacturing investment for 
several years nmnlng - fell by 
17.3 per cent last year and is 
set to fall by 24 per cent this 


war to Yl33bn, in line with 
J^ning investment through- 
out the industry. 

None the less, when.the 
industry does pull out of its 
Sump^Tdwku is likely *0 be 
first in line to see a resurgence 
of spending- With land and 
labour supply more favourable 
than la the rest of Japan, and 
with transport improving 
steadily, it is fun d a ment ally a 
more attractive place to invest. 

This generalisation, how- 
ever, does not apply to the 
entire region. The economy, m 
Aomori, for CTamp le.J jM 
slowed down sharply, bom *4 
per cent growth in 1990 to 29 

per cart last year - though 

this stems mainly from me 
typhoon which last aut umn 
blew up to half the apple crop, 
to the ground. 

"There is a very small con - 
nection to the rest of tbe_ Japa- 
nese economy says "Mr KlyOel ^ 
Kobayashi, deputy director 
general of planning at the 
Aomori Prefecture! Govern s 
xnent "We have felt no impact, 
of the collapse cf^the bubble ; 
economy in Japan." _ .£g7 ■ 

Aomori and Akita, in parta^. 
nlar, will have to wait for fur- 
ther Improvements in.trans-' 
port before they become better . 
In teg rated with the rest of the 
Japanese economy and funda- 
mentally more attractive to 
industrial investors. In "the 
meantime, they can expect to 
benefit from increased infra- 
structural Investment and the 
growth of tourism. 



Farm income has not kept up with the rest of the economy 

The young leave the land 




Two faces of Tofiofcu agriculture: rice-growing, and a cattle market 


A SENIOR official at the Akita 
prefecture federation of agri- 
cultural co-operatives (JA) has 
no doubt about the greatest 
problem facing Akita farmers: 

"Ageing fanners cannot find 
successors to take over the 
business. If they can't find suc- 
cessors agriculture will be 
destroyed.” he says. 

Mr Susumu Inaba's logic is 
flawless. Although it is 
unlikely that large stretches of 
Tohoku farmland will lie fal- 
low for lack of farmers, the 
social and economic structure 
surrounding agriculture in the 
north of Japan is probably 
doomed 

The unwillingness of the 
children of farmers to stay and 
work the land is, of course, 
merely a symptom of tire deep 
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economic difficulties facing 
Japanese agriculture. Farm 
income has foiled to keep up 
with the rest of the economy, 
even though form prices are 
often many times world levels. 

Mr Hajime Sasaki, an 
organic vegetable farmer near 
Omagari, in Akita, says: "The 
way forming has been going. I 
don't want my children to take 
over the business.” 

This is a star tling arimissinn 
in a form society where emo- 
tional ties to the land are 
sometimes nearly as deep as 
ties between family members. 
Mr Sasaki simply worries that 
bis children would be unable 
to earn a reasonable income on 
the form. 

The problems facing agricul- 
ture in Tohoku are similar in 
character to those found else- 
where in Japan, but Tohoku is 
also in some ways a special 
case, because of the larger 
share of agriculture in the 
regional economy. 

Agriculture, for example, 
accounts for about 16 per cent 
employment in Tohoku, com- 
pared with 8 per cent nation- 
wide. Primary industries in 
Tohoku account for S.S per 
cent of the gross regional prod- 
uct. compared with 13 percent 
for the nation. 

Tohoku farms are larger 
than average - 1.61 hectares, 
compared with 1.37ha. And 
form families in Tohoku are 
more highly dependent on agri- 
cultural income than their 
compatriots. Average income 
from agriculture in Tohoku 
was YL4m (£5964) per family 
in 1990, 23 per cent above the 
national average for a form 
family; but total income, 
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including non-form sources, 
mmB to just Y6.08m, compared 
with a national average for 
form famili es of Y6.6m. 

This greater dependence on 
agriculture can hurt, as it did 
last year when cold weather 
inflic ted Y104bn of losses on 
the rice crop, and a severe 
typhoon In Aomori prefecture 
blew ripened apples off trees, 
causing losses of Y58-4bn- 

And these are not young, 
resilient families able easily to 
absorb blows. Tohoku’s farm- 
ers are ageing rapidly, with 39 
per cent of the workforce over 
60, compared with 15 per cent 
over 60 In 1975. 

Tohoku formers are also far 
Iff y? commercialised than farm- 
ers elsewhere. The dependence 
on rice for income declined 
from 55 per cent in 1975 to 45 
per cent in 1990 - but nation- 
wide the average is 27.4 per 
cent of the value of form out- 
put 

In some senses, Tohoku is 
simply behind tbe rest of the 
nation. Fanners In the west of 
Japan were quicker to reduce 


dependence on form income, 
because factory work was 
available practically on their 
doorstep. 

Yet because of the slowness 
to change. Tohoku formers are 
that much more vulnerable to 
the vagaries of not just the 
weather, but of government 
form policy, particularly 
should the government give 
in to international pressure 
and open Japan to rice 
imports, which are currently 
banned. 

JA is waving the banner to 
keep trade barriers high, and 
the formers strongly support 
this. Yet beneath an uncompro- 
mising exterior, many formers 
have grown Increasingly cyni- 
cal about government policy, 
and are quietly resigned to see- 
ing the market opened. 

Mr Takeshi Kuroda, a 46- 
year-old rice farmer in Akita, 
expects his business to decline 
sharply when the market is 
opened. Yet this, he believes, 
will eventually open opportuni- 
ties for him to erpand the size 
of his farmland from the cur- 


rent 6.5ha, to increase the effi- 
ciency of his operation and 
compete with Imports on the 
basis of quality. 

“I can lower my production 
costs, and Japanese people like 
Japanese rice best,” he rea- 
sons. 

Mr Koichi Yamazaki, direc- 
tor of the Tohoku Agriculture 
Bureau (the local branch of the 
agriculture ministry), doubts 
whether Tohoku farmers could 
every match US formers in effi- 
ciency. But he does foresee a 
day eventually when form 
hniiflng K would be consolidated 
to. 30ha, allowing Japanese 
formers to match European 
efficiency. 

. But, he warns; “It will be 10 
to 20 years before the age 
structure is stabilised.” 

The process of social change 
in tlm countryside hi tire mean- 
time promises to be painful, as 
old people work the land long 
after they should retire, and 
resist to the bitter end selling 
their family heritage. 

Mr Yamazaki worries that 
liberalising the rice market 
prematurely would accelerate 
the process of change, and 
cause even greater pain. 

Mr Yamazaki is none the less 
optimistic that a younger gen- 
eration of more cemmenaally- 
mlnded formers will eventually 
go into the business. The com- 
pletion of the Tbhoku Express- 
way In the last decade has cut 
by about two-thirds, to eight 
hours, the time needed to truck 
vegetables from Aomori to 
Tokyo. They can now be 
shipped overnight to Tokyo's 
wholesale markets, thus vastly 
broadening the market for per- 
ishable raih props. 

Mr Yamasaki's office is help- 
ing about 300 young people a 
year to enter forming, by find- 
ing available land 

Tohoku agriculture is facing 
a painful and unavoidable 
restructuring, but it also 
plainly has a future. 


Development of tourism is meeting resistance on ecological grounds 

Residents rise to the eagle 


ALMOST EXACTLY two years 
ago, the residents of Tazawako, 
a town in the mountains of 
Akita prefecture, were called to 
a meeting by the town mayor. 

A plan was presented by the 
prefectural authorities and by 
JR East railway. JR East was 
to purchase land from the 
town's people and build a 
resort with hotels and lodges, 
ski slopes, an 18 -hole golf 
coarse and a horse-riding 
course. The project would help 
invigorate the local economy, 
they were told. 

Mr Takeo Chiba, a resident 
of the town who runs a small 
catering business, attended the 
meeting and, with his neigh- 
bours, asked a lot of questions: 
how would the development 
affect the town's drinking 
water supply, or irrigation 
water for its rice formers? 
What would happen to the run- 
off of fertilisers and poisonous 
weed-killers applied to the golf 
course? What would happen to 
the animals, especially the 
nesting grounds for the golden 
regie, an endangered species? 

“JR came to explain, but 
they couldn't answer our ques- 
tions,'' says Mr Chiba. 

Today the project part of a 
grand scheme to develop the 
area, is on ice, pending comple- 
tion of a three-year study of 
the habitat of the golden eagle. 
Mr Chiba has formed an organ- 
isation, which 81 of the town’s 
120 families have joined, and 
he Is confident they can defeat 
tiie project 

The experience of Tazawako 
is in many ways a microcosm 
of the difficulties surrounding 
the implementation of Japan’s 


resort development promotion 
law, which was enacted in 
1967. Under tbe terms of the 
law, each prefecture has 
selected one geographic area 
for development with multiple 
resorts projects totaling at 
least YlOObn (£419m) in value. 
Then the government helps to 
foot the bill with subsidised 
financing. 

The aims of the law are laud- 
able enough: to promote local 
economic development and to 
provide much-needed leisure 
facilities for Japan’s over- 
worked people. Yet, according 
to a recent survey by the Yomi- 
uri CTiwninmj projects in over 
half of Japan’s prefectures are 
in trouble because of serious 
local opposition, sometimes on 
ecological grounds, or eco- 
nomic difficulties, or both. 

According to Mr Zeizo 
Kokubo, a consultant at tbe 
Japan Travel Bureau, the large 
amount of money involved 
encouraged many prefectures 
to propose unrealistic, grandi- 
ose projects, without conduct- 
ing needed preliminary 
studies. 

JTB, for example, was railed 
in after a plan Had been pro- 
posed in Yamagata Prefecture, 
and was asked to produce a 
study favourable for a project 
in the areas of the ski resort at 
Zao mountain. Part of the plan, 
however, has been halted by 
Yamagata City, because cut- 
ting more trees in the moun- 
tains would threaten the city’s 
water supply. 

Mr Kokubo says the trans- 
port Infrastructure Is also 
insufficient to support the proj- 
ect, and tbe financing ability of 


the companies involved too 
weak. Indeed, he suspects that 
some local companies join the 
projects to speculate in land, 
and have no real Intent to 
develop and manage a resort. 

Mr Kokubo blames, in part, 
the arbitrary manner In which 
resort areas are selected - one 
per prefecture, although plans 
proposed by some local govern- 
ments do have a great deal of 
merit He says, for example, 
that projects proposed by 
Miyagi prefecture, in the Kuri- 
koma-Funagata area, which 
involve the usual combination 
of golf course and ski area, are 
more realistic in part because 
Miyagi has a more highly 

developed transport infrastruc- 
ture. 

Indeed, for the less devel- 
oped, more remote areas of 
Tohoku, including Akita, 
Aomori and Iwate, ease of 
transport from the Tokyo area 
can be what makes or breaks a 
big project. One of Japan's 
largest and most elaborate ski 
resorts, .Appi, in Iwate prefec- 
ture, has been a great commer- 
cial success because it lies a 
short distance from the last 
stop on the fast Shinkansen 
“Bullet” train at Morioka. AppI 
was able to attract spring 
weekend skiers as late as early 
May, kmg after resorts In cen- 
tred Japan had closed down. 

Mr ffiyoei Kobayashi, deputy 
director general of planning at 
Aomori prefecture, is for tins 
reason longing for tbe comple- 
tion of the Shinkansen to 
Aomori. Although construction 
has started, the line may not 
be finished until the turn of 
the century. Mr Kobayashi 


says that, after the line 
Morioka in Iwate was finish 
in 1983, resort and hotel inve 
ment in Iwate blossomed ai 
tourist arrivals doubled. Di 
tog th e same period, touri 
arrivals in Aomori rose by on 
50 per cent 

Apart from the more gran 
ose golf-ski-hot springs tri 
under planning, many mo 
modest projects are und 
development that may be mo 
appropriate to local area neec 
providing fa cility for fovin 
cost, longer stay holidays. 

Mr Masao Hashimoto, he 
of Akita prefecture’s resc 
promotion bureau, boasts fb 
next year AMta will open 01 
of Japan's highest quality c 
camp facilities. Given the ent 
mous increase in sales of rea 
ational vehicles in Japan, tl 
project looks almost guara 
teed to be a success. 

Likewise, Iwate, Akita at 
Aomori are all building v 
lages of cottages In seen 
areas, with the aim of attnu 
iog families. 

What Tohoku has in abu 
dance stiH is relatively unde 
eloped mountains and lakes 
great natural beauty that, 
exploited sensibly, could be 
boon the local economy. Peon 
such as Mr Chiba, of Taz 
wako, are not opposed to devi 
opmeat per se, but are again 

developments that will chan | 
the character of their home 
and possibly threaten the ern 
ronmental hwlanre 

says: “The fact that tl 
golden eagles live here meai 
mat this area is environme 
very healthy. We want 1 
preserve this.- 
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Sendai is the region’s hub and an aspiring centre of technology 

Academia’s opportunity 




Shopping arcades are a feature of the new Sendai 


Steven Butter 


PROFESSOR Jun-ichi 
Nishizawa, president of 
Tohoku University, is a famous 
man in Sendai and is also 
something of a symbol of the 
aspirations of this northern 
city, which serves as the 
administrative and economic 
centre of the Tohoku region. 

Prof Nishizawa founded the 
Semiconductor Research Insti- 
tute in Sendai, and conducted 
pioneering work on the growth 
of gallium arsenide crystals, 
which are used by the electron- 
ics industry to make advanced 
semiconductor devices. 

While the use of innovative 
technology developed on the 
campus in private industry 
may be an ordinary affair in 
the UK or the US. it is decid- 
edly unusual in Japan, where 
academic research is vastly 
underfunded, where genuinely 
creative scientific discoveries 
are rare, and where Ministry of 
Education rules forbid profes- 
sors to enter into private con- 
tracts with industry. 

It is one of the missions of 
Prof Nishizawa, a Sendai 
native whose father also was 
on the Tohoku University fac- 
ulty. to break down the barri- 
ers between the academy and 
industry, to encourage Sendai's 


development Into a regional 
information centre, and to fos- 
ter the development of new 

industries. 

It is a tall order, especially 
given the arcane government 
rules that seem designed to 
make academic work as 
detached from the real world 
and Irrelevant as possible. But 
if any city in Japan has a 
chance to make this dream 
come true, it is probably Sen- 
dai It has some of the basic 
ingredients that have led to the 
growth of technology centres 
in the west an excellent uni- 

Sendai, an ancient city, 
was bombed flat during 
the war. But the city that 
emerged from the ashes 
is surprisingly attractive 

versity and a pleasant environ- 
ment. including nearby moun- 
tains and the sea. 

Sendai is an ancient city that 
was bombed flat during the 
war. But the city that emerged 
from the ashes is surprisingly 
attractive by comparison with 
the monsters that have grown 
up in central and western 
Japan. It could well serve as a 


model for urban planpjpg in 
Japan, were it not already too 
late for most cities. 

Sendai has wide boulevards 
lined with tall shady trees. It 
has covered shopping arcades 
closed to traffic. If it is not 
architecturally inspiring, at 
least it is not as screamingly 
ugly as much of the urban 
sprawl in Japan. Indeed, much 
of the recent construction is 
pleasant in appearance. In 
spite of its population of about 
930,000, Sendai is one of the 
few cities in Japan where it is 
possible to walk comfortably, 
without having to fight either 
crowds or traffic. 

It was fortunate, although 
perhaps only in retrospect, to 
have the luxury of growing at 
a slower pace than the cities of 
the more heavily industrialised 
centre. The mayor, Mr Toru 
Ishii, is still able to contem- 
plate building a series of con- 
centric ring-roads around the 
city, to draw future develop- 
ment away from the centre 
into satellites. Carrying out 
plans was made vastly 
easier when, in 1989, Sendai 
was merged with several 
smaller neighbouring cities 
and designated as a major 
urban centre, giving the city 


government greater adminis- 
trative powers. 

Sendai still has a long way to 
go before it attains a critical 
mass as a leading technology 
centre; none the less, it is 
beginning to attract the sort of 
industries that will help this to 
happen. 

Motorola, the the US elec- 
tronics group, for example, 
opened a semiconductor assem- 
bly facility on the outskirts of 
the city last year, and is plan- 
ning eventually to install facili- 
ties to fabricate advanced semi- 
conductor devices. One 
attraction was obviously the 
Shinkansen express train 
umbilical cord to Tokyo, less 
than a two-hour ride away. But 
Motorola's Sendai plant is 
likely to grow increasingly 
independent of Tokyo. 

Motorola was attracted to 
Sendai partly by the Ultra 
Clean Technology Laboratory, 
connected to Tohoku Univer- 
sity. The laboratory is develop- 
ing clean room devices that 
Motorola hopes eventually to 
use, and the company has sec- 
onded one of its engineers to 
the laboratory full time to help 
in the work. 

Sendai airport has recently 
begun international flights to 



Takashi Kitagawa sees new advantages at the airport 


Seoul and Singapore. Motorola 
is now re-routing some of its 
international shipments to 
Asia away from congested Nar- 
ita airport, which serves 
Tokyo, to Sendai. Lt will 
increase these shipments after 
the airport has increased its 

customs apd freight handling 
capacity. The airport has been 
authorised to lengthen its run- 
way to 3,000 metres, which will 
open the possibility of direct 
flights to Europe and the US. 

In that case, Mr Takashi 
Kitagawa, director and general 
manager of Motorola's semi- 
conductor manufacturing, 
envisages US employees arriv- 
ing In Sendai and attending 


meetings on the same day, 
instead of making the tiresome 
journey through Narita. 

Perhaps the underlying 
ambition of Prof Nishizawa 
and mayor Ishii would be to 
cut the umbilical cord to 
Tokyo altogether. This would 
plainly be unrealistic, and in 
fact Mayor Ishii is hoping that 
Sendai may one day take over 
selected government functions 
now located in Tokyo. Still, the 
goal of making Sendai's devel- 
opment less dependent on 
Tokyo, and establishing itself 
as a regional centre with 
strong direct ties to the outside 
world, looks achievable. 


ME TORU Ishii, Mayor of 
- Sendai, caine to office eight 

years ago, just after the 
high-speed Shinkansen train 
was built, connecting Sendai to 
“■ : Tokyo. . . . 

The line opened the way for 
rapid growth of the dty. Mr 
^ Ishii, a native of Hokkaido, 
ramp to Sendai after a career 
in the ministry of home affairs. 
As a graduate of Tokyo Unlver- 
sity law school, he is part of ah 
:.■£ elite that has played a crucial 
role in the reconstruction of 
Japan. The following are 
excepts from Steven Butler's 
interview with Mr Ishii. ' 

- Q: Sendai has made big efforts 
to attract high-technology 
investments to the region. How 

■ x successful do you think it is? 

A: The industrial complex 
focusing on high-technology 
industry is located in the very 
north of Sendai dty, Izumi-ku. 
::: There, such companies as 

Tohoku Semiconductor and 
another five or six companies 
are operating. However, as the 

- land price within the Sendai 
city is comparatively high, the 
surrounding area of _fhe city 
has become a focus for indus- 

r* try. In future, this kind of 
investment is expected in the 
suburbs of Sendai City, rather 
than in the centre of the city. 
Related to this is a Tohoku 
Intelligent Cosmos idea, which 
is backed by the national uni- 
versities of Tohoku region, 
••• together with private compa- 

s‘ nies and local government bod- 

ies. We are trying to establish 
research institutes for develop- 


Interview: Toru Ishii, mayor of Sendai 

A home for research institutes 



rale-.'* 


Steven Butter 

Toru Ishii: a previous career at tha ministry of home affairs 


ment of new industrial technol- 
ogy. 

In Sendai, we already have 
five institutes. We aze making 
efforts, to establish new insti- 
tutes or to invite national insti- 
tutes from other region to Sen- 
dai And in future we would 
like to invite institutes and 
personnel from overseas also. 
Through the promotion of 
activities by such institutes, 
we can expect the relocation to 
Tohoku of various industries 
from new fields. 

Q: How long do you think you 
may have to wait for commer- 
cial results? 


A: Perhaps we will have to 
wait 10 or 20 years. 

Q: What do you think are Sen- 
dai’s main attractions for inves- 
tors? 

A: Primarily, there is compara- 
tively abundant technological 
know-how at Tohoku Univer- 
sity and elsewhere. We have a 
number of educational facili- 
ties and universities here. As a 
result, we have technical spe- 
cialists and human resources. 

In addition, transportation is 
becoming more convenient We 
are expanding Sendai part and 
airport The runway of Sendai 
airport will be extended to 


2^00 metres within this year, 
and to 3,000m within the next 
five years. 

As for the Sendai port we 
have started the operations to 
construct an offshore pier at 
the existing port so that we 
can accept overseas ships. 

Now, both the Shinkansen 
[express train] and Tohoku 
Expressway extend to the 
region. We are constructing 
another expressway along the 
seashore. Thus, the transporta- 
tion infrastructure is being 
developed gradually. So I think 
the possibility of advanced 
technology industry moving 
into the region is very high. 

We do not necessarily expect 
new industries to establish fac- 
tories in Sendai hut in the 
whole Tohoku region. Then, 
for sure, Sendai wil come to 
play a central role. 

Q.- What accounts far the recent 
industrial growth m Sendai? 

A: Development of the existing 
industrial area of Japan, 
located in Tokyo and to the 
west, has almost come to an 
end, and the region is exces- 
sively crowded. So the condi- 
tions for the establishment of 
new factories are not very 
good. Compared with this, 
Tohoku region is more advan- 
tageous from the viewpoint of 


Rokkasho: Neil Weinberg visits a village divided by nuclear strategy 

Anxiety over power project 


JAPANESE CHILDREN are 
taught from an early age that 
theirs is a country without nat- 
ural resources, which must 
mak e painful sacrifices to com- 
pensate. This is also the think- 
ing behind a drive by the 
nation’s electric power compa- 
nies to build some of the 
world's most ambitious and 
controversial nuclear power 
farriHtfac in a corner of Aomori 
prefecture. 

The YlJBObn <£5-3bn) pro- 
gramme is located next to the 
village of Rokkasho. near the 
north-east tip of Japan’s main 
island of Honshu. 

Given Tohoku's sparse popu- 
lation, the Rokkasho project is 
having a profound economic 
impact, creating jobs, luring 
Industry and stimulating 
demand for services. 

But environmental dangers 
have also caused severe anxi- 
ety among residents,, and 
spawned the region's largest 
political controversy of the 
decade. The ruling Liberal 
Democrats came out in force to 
secure victory in last year's 
Aomori prefecture gubernato- 
rial race, after a series of 
embarrassing election defeats 
by Rokkasho opponents. 

On the positive side, con- 
struction alone will offer work 
to between 7,700 and 8,700 peo- 
ple. and the nuclear facilities 
will employ 2,500 people when 
fully operative, according to 
the Federation of Electric 
Power Companies (FBPC). It 
says the project has also 
attracted five companies to the 
region, and that others will fol- 
low, including such big names 
as Sumitomo Electric Indus- 
tries, Mitsubishi Cable Indus- 
tries and Hitachi Cable. About 
1,000 jobs already have been 
created, and another 3,000 will 
follow, the FEPC estimates. 

Mr Masaya Kitamura, gover- 
nor of Aomori, terms the fuel 
cycle the prefecture's most 
important undertaking. Over 
the 10 years required to build 
the facility, Y730bn will flow 


from public works to prefec- 
ture companies, he believes, 
while the creation of jobs will 
help relieve the constituency’s 
main problem. 

The project has proceeded at 
what Is lightning speed for the 
nuclear power industry, since 
an 1884 agreement between the 
FEPC, Aomori prefecture and 
Rokkasho village to go ahead 
with a uranium-enrichment 
factory, an underground stor- 
age site for low-level radioac- 
tive waste and a plutonium 
reprocessing facility. 

Japan Nuclear Fuel Indus- 
tries (JNFI). which was set up 
by the power industry to help 
operate the site, reached a 
landmark in April with the 
ftffirinl start-up of the Y250bn 
uranium-reprocessing opera- 
tion. Eventually it is expected 
to supply about 30 per cent of 
Japan's nuclear fuel. The 
Y160bn low-level radioactive 
waste site is scheduled to begin 
receiving deliveries by the end 
of the year from the nation’s 
grid of 42 nuclear reactors. 

Ground-breaking for the 
Y850bn plutonium reprocessing 
plant, the greatest focus of con- 
troversy, has been delayed for 
further safety studies. It is 
likely to go ahead late this 
year or early next, with com- 
pletion around the turn of the 
century, says Mr Ryiui Mitsui, 
of JNFL 

The electric power industry 

aims to turn Rokkasho into the 
Mecca of Japan’s so-called 
nuclear fuel cycle, to achieve 
long-sought national energy 
independence. Fast-breeder 
reactors, which theoretically 
are net producers of pluto- 
nium, are the final critical link 
in the fuel-cycle, although 
Other leading nuclear nations 
have largely abandoned them 
as too expensive and danger- 
ous. 

-We want people to under- 
stand the [electric power] 
industry's opinion that a 
domestic source of nuclear fuel 
is necessary,” says Mr Terou 


Tokirine, of the FEPCs nuclear 
fuel cycle site development 
department. 

What most worries Aomori 
people, apart from the presence 
of plutonium, the most toxic 
substance on earth, are plans 
to begin accepting high-level 
nuclear waste, about 1997, from 
Japanese fuel reprocessed in 
the UK and France. Critics say 
the risks of turning Rokkasho 
into a nuclear laboratory and 
dump for the nation’s radioac- 
tive garbage outweigh the eco- 
nomic advantages, while most 
of the benefits are going to 
interests outside Tohoku, such 
as large companies involved in 
the project 

Seven years into develop- 
ment of the nuclear site, Rok- 
kasho village remains a sleepy 
scattering of houses, stores and 
a town hall for the 11,000 peo- 
ple who mostly make their liv- 
ing from forming and fishing. 

The mayor. Mr Hiroshi 
Tsuchida. who says he always 
supported the nuclear focility, 
concedes that the economic 
gains have been patchy. Fami- 
lies of those involved in con- 
struction will continue to fore 
well for the next decade, 
although the lives of other resi- 
dents has have changed little. 

“The biggest worry now are 
the plans to introduce high- 
level radioactive material,'' Mr 
Tsuchida adds. 

The nuclear project is caus- 
ing concern well beyond Rok- 
kasho in a nation where a 
nuclear allergy, resulting from 
wartime experience, and a pac- 
ifist constitution are inconsis- 
tent with plans that could 
leave Japan with the world'9 
largest plutonium stockpile by 
early next century. 

Mr Koji Asaishi, an Aomori 
lawyer, says he became an 
active opponent of the Rok- 
kasho project because of plans 
to introduce plutonium. “I 
don’t say don’t use nuclear 
energy, but they must first 
solve the downstream problem 
of disposal," he says. 


According to Mr Asaishi, 
internal power industry docu- 
ments leaked to Rokkasho 
opponents also suggest that a 
major earthquake could result 
in disaster. He adds that plans 
to store high-level radioactive 
material at Rokkasho violate 
the original agreement, which 
gave short shrift to the issue 
and said that any such storage 
would be “temporary." 

Mr Asaishi says opposition is 
proceeding on three fronts: 
efforts to suspend construction 
until further safety studies are 
completed; organisation of citi- 
zens’ groups against the facil- 
ity; and opposition among 
political leaders. 

“If we don’t continue, they 
will go on with even more dan- 
gerous developments,” he says. 
“The real problem is that 
Aomori citizens and the people 
of Rokkasho can’t check 
whether the operation is really 
safe or if the facilities are nec- 
essary." 

Ironically, opposition within 
the nuclear power industry 
itself may prove the anti-Rok- 
kasho group’s most potent ally. 
Doubts have arisen about the 
expensive and complex fuel 
cycle initiative, given that the 
industry must complete two 
1,000 MW light-water reactors 
annually over the next two 
decades just, to achieve exist- 
ing goals. 

Mr Takao Ishiwatari, direc- 
tor general of the Power Reac- 
tor and Nuclear Fuel Develop- 
ment Corporation, suggested 
recently that safety and practi- 
cality may require rethinking 
of fuel cycle pl ans. 

For the Rokkasho area and 
greater Tohoku, failure to go 
ahead with the multi-billion 
dollar plutonium focility could 
have far-reaching economic 
implications. But If it is built, 
and then rendered useless by 
political or other consider- 
ations, lt could contaminate 
Rokkasho with an image as 
one of history's white ele- 
phants. 


land availability, land price 
and labour supply. Until recent 
years, transportation was a key 
constraint on the development 
However, with the gradual 
development of the basic infra- 
structure, such as the Shinkan- 
sen, expressway networks, air- 
port and ports, there appears 
more possibility for companies 
to establish factories in the 
region. 

[But] we do not want what 
happened in Tokyo and Osaka 
to happen in Sendai or the 
Tohoku region. What we aim is 
to have more space and com- 
fort In a local city like Sendai, 
we do not expect new factories 
within the dty except where 
we established an industrial 
complex many years ago. We 
want the new industries to be 


located in the whole Tohoku 
region in a well-balanced way. 

In Sendai, we want to 
develop the infrastructure in 
order to attract research insti- 
tutes or universities rather 
than to attract factories. Of 
course, we are not placing 
restrictions on factories, but 
factories can be established in 
places where conditions are for 
better. 

Q; Is Sendai likely to become a 
second capital in Japan ? 

A: I think the sole concentra- 
tion of capital functions in 
Tokyo must be changed. If we 
could disperse various func- 
tions of Tokyo to local places it 
would be welcomed. Sendai is 
a candidate as a second capital, 
or rather as a city to receive 


part of Tokyo’s capital func- 
tion. However, 1 don’t want 
Sendai to be a dty like Tokyo. 

It is quite unrealistic and dif- 
ficult to discuss [moving] the 
diet or the government to 
other local dties. But ideas to 
move schools out of Tokyo or 
to transfer research institutes 
and factories are much more 
realistic. 

Q: What are the biggest issues 
facing Sendai? 

A: One is the establishment of 
3 comprehensive transporta- 
tion system. That is the pri- 
mary thing . Three years ago, 
Sendai completed its subway 
network, which goes from 
north to south of the city, and 
now we are pl anning to have a 
subway network from east to 
west. 

The second thing is the 
[plan] to construct five orbital 
roads. In most of the dties of 
Japan, roads usually radiate 
from the centre of the dty. As 
a result it leads to the concen- 
tration of people and functions 


in the centre of the dty. In 
connection with the orbital 
roads, we are planning sub- 
cities in four different direc- 
tions, where orbital roads and 
radiated roads meet One of the 
examples is the new business 
centre in Izumi-ku, north of 
Sendai, from where the subway 
will start operation very soon. 

As the population of Sendai 
is growing rapidly, we are put- 
ting emphasis on the establish- 
ment of cultural facilities. We 
are discussing whether to con- 
struct an art museum, and are 
researching whether to estab- 
lish a large concert halL There 
is a general museum and a 
new science museum for chil- 
dren, and cultural centres for 
youth already. I think the 
numbers of libraries are not 
enough, so we are p lanning to 
have one library for each ward. 
We are also making efforts to 
establish sports facilities and 
are promoting a plan to con- 
struct a domed stadium so peo- 
ple can enjoy sports in rain or 
snow. 
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Onao 220 .... _ 

Paribas 420 +4 10 

Paris Rmcompte .. 26 las -1 

Pernod Ricard 1.57B +25 

Peugeot 784 +6 

Pinaull 369.10 -4.90 

Pol let 605 -10 

Printenus Mu) 824 -3 

Promodes 3.740 +10 

Radlotedui 615 +5 

Redoute 5,730 +10 

Rhone Poulenc Cts ... 646 +6 

RousseHJdaf 2,190 -10 

SIUC 606 -6 

Sagem 2.054 +46 

SafotGobaln 598 +6 

Saint Louis 1.327 -12 

Sanofl 1,169 -4 

Schneider 767 -6 

SebSA 2.202 b! +2 

Seflmeg 445 -5 

Sfmco 436.60 -2.40 

SktsRossIgnal 692 -6 

SocGenn/edeFr 544 -11 

Sommer-Alllbert .. 1.540 -20 

Sple Batlgnoiles ... 3^5.10 -1.90 

Sue* (Fin del .337.50 +130 

TallUnger 2.762 -128 

Thomson CSF 158.20 -1.80 

Tout B 262.50 +2L50 

UAP 545 +5 

UFB Locabail 340 

Unlball 530 


.496 ■* 

. 3,3000 +>130 
... 645 -7 

1.199 -16 
..188.80 +0.50 
. 1.183 -8 
...310.60 -0.40 
.2.769 -1 
.. 178 50 ... 

784 +7 

...1.282 -9 
. . 5260 +2 

...344 +0 80 

... 615 

. 192* -2.30 

... 996* -24 

. 600 *8 
. 1080 
.3.200 +50 

.. 4 34 +| 

..375 +1 

.. 870 

. 2386 -22 
.. 477 -1 

.396.90 +2.90 
.279.50 -4 
.476 -2 

. 2 000* +40 
. 1.392 +36 

. 723 +9 

127.30 -1 „ 

. 120 -0.90 

680 *19 

3J3S +5 
421 -l 
1 960 -60 

585 -10 

650 +4 

136.70 -1.80 
537 
341 

890* . 

683 -20 

159.90 +3 

SS8»» 

880 -7 

4.195 +7 
361 -3 40 


+1 

-1 

+4 

-4 

+7 

-6 

- 0.10 


902 
4.929 
459 
571 
197 
595 
220 
174 50 -030 


-1 

-B 


Union Immob Fr ... 447 -1 


Vallourec 

Worms Cle 


GERMANY 

May 25 

Dm. + or — 


AGInd&Verk ... 
Aachen Men (Reg! . 

AlilantAG 

Altana liid 

Asko 

AshoPif 

BASF 

Badenwerit 


.21130 +0.70 

:930 
. 2,283 
. M4.90 
.836 
. 690 
. 24930 


BMW(Er) 

Barer Vereinsbk .. 

Belersdorf 

Berliner Bank .... 
Berliner Kraft .... 

BHF Bank 

BllflngBerg 

Co loola Konaem . 
COloula Koran Pf _ 
Cammenbank .... 
Continental AG ... 
DLW 


. 297 
.407 JO 
. 6180 
.414.30 
.805 
.269 
. 120.20 
.442* 

.570 
.273.30 
.277.50 
. 579 


+10 

+3030 

+4.90 

+e 

+20 

-0.30 

+0.80 

-030 

+3 

+330 

+3.80 

+5 

-0.80 

-1 

+10 

-3 

-20 

+4.60 

+4.80 

-730 


May 25 

Dm. 

♦ or- 

Dalmlo-fieni ... 

..813 

+1 

Deckel (Fri 

..150 

-9 


375 

-1 


166.70 -1.80 

Deutsche Bank - 

. 715 

+140 

OMMMIYerlw. 

143.20 -2.60 , 

Douglas H idg . 

..603 

5 1 

Orggerwerk ... 

.. 330 

** .. 1 


.349 900+1.20 

Fag KugplfHctitr 

.273 

+0 50 

Gerrefftelmer 

331 


Goldschmidt mil 

.855 

+5 

Hamburg Elekt . 

.. 196 

+2.50 

Hapag Uoyd 

.. 560 


Heidelb2em 

.955 

+5 


625 


Neriiu 

.344 

+130 


1,290 

+J3 


.. 265.90 -1 

Hoescft 

. 282 

+10 

Holsnann Ph 

. 1,145 

-3 


. 20531 

+0.50 

1 KB Deutsche ind 

258 

-i30 


336 

Kali & Salt 

14531 

-0.50 

Karttadl 

. 644 

-5 

Kaufhol 

. 5Q3.SC 

-330 


153 

+0.50 


124 

-1 

Lahmey+r 

793 

+13 

Lelfhrit 

. 502 



. 87b* 

+13 

Unotype-Hell .... 

. 41B 






103 

+1 

MAN 

390 

+2 

MANPref 

304.50 

+030 


30650 

+0.50 

Mannheim Ven .. 

BOB 

-7 


62630 

-1.50 

Metal Igesellschdtl 

054.90 

+7 

UtMBcaRoeaiRet) 

2.680 


PWA 

24630 

+0.50 

Philips Kommun . 

608 

+3 


490 

.... 

Preussag 

422.50 

1313 



317 

+2 


2 5330 

+3.50 

fthnn West El .... 

409.50 

+4.90 

Sta.WeuEIPrf ... 

330 

+0.50 

Rosenthal 

284 


Severing 

800 

+b 

Scbmalbadb Lutaca 

559 

+2 


703.90 

+530 

Surlnger Axel Rg .. 

598 

*1 


540 

+* 


243.50 

.... 

Varta 

339.20 

-0.80 

Veba 

40730 

+1.30 

VEW 

214 

+0.30 

Vurrin-Wesl 

336 

+O.B0 

Vlag 

404.50 

+0.70 

Volkswagen 

408.60 

+4.60 

Volkswagen Prf ... 

346 

+1 

Wei la Prf 

6S2 

-5 

Zanders Felnpap .. 

204 

+1 

| ITALY | 

May 25 

Lire 

+ or - 


3.0850 

+24 

Banca Nai Agric .. 

4.600* 

-50 


3.9350 

+50 

BastogMRBS ... 

132 

+2 


1 3.9000+88 1 

Borgo ICairtlere) .. 

L.985 

+05 

CIR 


+30 

CaffaroSpa 

635* 

+1 


1,800 

+50 

Clgahotel 

CondeFIn 

1.710 

<L200 

-30 

CredlulUliana . . 
Dguilril&C 

1.675* 

7.140 

-5 

+40 


1,179 

-13 


T260 

-40 


1,827 

+55 

Flat Priv 

3.665 

+30 

Flat - 

5.335 

-45 

Fldh 

4.700 

+30 

Fgndlarla Spa 

fOT 

+1.200 
+1 ^ 


29.400 


Gflardlnl 

3,<i25 

+60 

IFIPriv 

ri.425 

+415 


5.130tr 

+80 


15.550 

+200 


3.145 

+35 

Uoyd Adriatlco ... 
Magnetl Mareltl .. 

d 60° 

-600 

831 

13,600 

+1 

+90 


li03 

-17 


3,145 

+18 

Pirelli & Co 

4,6460 

+46 

1,453 

+1 

NAS 

18,475 

+125 


6,4300 

+35 

SASIB 

6,320 

440 

SIP 

13993ft 

6.600 

1.655 

U325 

10.200* 

829 

1.175 

2,035 

19,100 

21.800 

9,600 

d«850 

Salnem 

San Paolo 

SirtiSpa 

SMI 

Sola BPD 

STET 

Toro Ass leur 

T«i Franco 

Unkem 

+ii» 

.... 

+24 . 

+50 

+130 

+310 

+80 


May 25 


Ffa. 


+ or- 


ABNlnsIWiUq - 
ACF KM Dtp fees ... 

AEGON 

Ahold 

AKZO 

AMEVDepRecs.. 

BobUusDrafta™. 

tawsiJNCiWta. 

BKDrauiTClDgfto.. 

CSM Dtp Reed 

DAF 

DSM 

Dordische Petr .... 
Elsevier Dtp Red 
FbUkir Dep Rees .. 
Gamma 

Gist Brae Ora fees . . 

Heineken 

KoUnd Beton 

HmgmcnChsfeo.. 
Hunter Don gJ as .. 

iHCCallaM 

IdHMMDrafeO — 

Iml Mueller 

KLM 

KNP 

Kal« PitoedOpto" 

Kempen 

NedMuyd 

Nltvero-TenCate . 
NUrVcrBedOpfei — 

Use V Grim 

Oanoteffadllslks — 

Philips 

PofyGram 

Robeco 


»0w RtCS. 


.440 +030 

340 

122.400-0 40 
.87 400 +030 
. 160.70 +0.60 
. 5330 +0.90 
4640 -0.20 

67.200 +0 20 
53.500 +1 
. 96.10 +0.10 
. 22.90 .. . 

116 +1 
. 142.40**1 JO 
.11530 +1.80 
. 3530 +0.20 
.11230 +0.30 
. 39.20 +O.ZO 
.166.80 +0.90 
.2020 -2 
. 59.70 +0.10 

. 72.30 -0.70 

. 71.50* -4.20 
.49.60* -0.10 

. 68.50 .... 

40.50 +0.20 

. 4730 +0.10 

. 43.40* -0.40 

&B0 

61 +0.70 

. 109 +0.30 

156.50 -0.30 
74 

. 430 +0.60 

3830 +030 

5330 +L10 

98.80 +0.70 

4B +0.10 
97.60 +1 

7330 .... 

154.400+1.90 
185.20 -0.70 
91.40 +030 

4610 -030 

94 +0.10 

7530 +030 


MAW AY 


M*y 25 

Kroner +or- 


... 64 -3 

... 114 -L50 

... 10 -1 
... 122.50 +230 
... 103 +1 

lB2xd -1 
... 2160 -1 
...77 
...3.75 

... 173.50 +130 
.... 117.500-030 
... 1710 -2 

... 88 +2 
... 8630 +030 
... 3.40 +0.15 

... 112 +1 
™5B0 +1 

... 84 -2 

... 87 +1 


SPAIN 


May 25 


Pts. 


+-ar- 


l(Br> 


. 5.710 
. 1.420 
.2.060 
.2,915 
.3.5050 
.3.440 
. 11,410 
. 4,835 
.2.975 
.2,330* 
. 3,510 
.2,0300 
. 1,950 
2,330 
.3.785 
.317 
. 747 
. 1.195 
. 1.920 
.760 
. 4,200 
.4.750 
,4.255 
. 11 350 
.3300 
.82 
.819 

■w 
. 600 
.4315 
. 1345 
.903 
. 2,245 


+110 

+5 

+15 

-15 

-UO 

-10 

-90 

-65 

-10 

-30 

-65 

-10 

-20 

-15 

+5 

-4 

-5 


+50 

-50 

+40 

+170 

-5 

+4 

+5 

+20 

S 

-5 

-1 

-35 

+35 

+8 

+10 


SWEDEN 


May 25 

Kreoer. +or- 


. 308 
. 386 
. 5660 
,5460 
.330 
.287 
. 143 
. 150 
. 2670 


+1 


May 25 

Kroner.. 

+ er- 


. 190 

-3 

WOcbDonBFM 

260 

+5 

Nobel Free 

16 


Procordli B Free 

1740 

-2 

Sandvi ken B Free 

. 3BB0 

-11 

Skaadka Free ..... 

.128 


Skan Enskllda C 

.42 


SKF B Free 

. 120 

-1 

Sidra KcppB ... 

311 

-1 

SCAB Free. . 

119 


Svka.HwdJ.B Free 

64 

-i 

Tretabeig B Free 

135 

*1 

Volvo B Fret 

. 420 

-1 

| SWITZERLAND 

May 25 

Fre. 

+ or- 

AdlalPtgCu) 

.64.50 

+230 

Ad la Inti IBrl 

. 367 

+3 

Alusikie-Lnz Br . 

-493 


Alusulsse-Lne Reg 

.485 

+9 

BakNse (Ptg Cts) . 

. 2310 


Brown Bovort IBrl . 

. 4J5O0 +40 

Brown Boveri Ptg .. 

. 8460 

+14 

CS Hldgs IBrl 

.1,990 


□ha Gelgjr (Br) ... 

3.500a 

-10 

Oba Gelgy IR«g) 

. 3.550»r +10 

aiaGrigrincu) - 

■ 3.450b +10 

ElektrawatllBr) . 

. 2.470 

.»> 

Elvla (Reg) 

. 1335 

+10 

Elvla (Pig Cts) .... 

. 1325* +5 


. 1.185a 


Fischer IPtfi Ctl) ~ 

2290 

-3 


2.210 

+60 

Holderbk (Br) 

■ 4.900 

-10 

Holvls HdIz IBr) .. 

5.601)0 +50 

Jelmoll (Br) 

.1340 

+10 

JehnolllPtg Ch>... 

255 


Undb+G Prlw Ptg.. 

77 

-1 

Landfs&GyrUteg) 

1.010 


Leo Hold (Br) 

323 

+5 

tajHUdtPtgCa) .... 

.330 

+10 

Mag Globs Ptg to .. 

.652 


MlkroniReg) 

290 


Motor-Colum (Brl. 

.945 

+is ! 

Nestle tBrl 

9,930b 

-170 

Nestle (Reg) 

9.910a 

-140 

422 

-6 

Pargesa Hid (Brl 
Pirelli (Br) 

1070 

232 

-20 

+2 

Rtchemont A (Br) .. 

15.950 

-50 

Roche (Br) 

4,480 

+100 


3.410 

+50 


1.065 

+20 


2.8500 +30 

Sandot (Ptg Cts) . 

2.770* +20 

Sandoz(Reg) 

2.8500 +30 

4.030 .... 

Sdtladlcr (PtgCtsI 

783 

+3 

SHtaReg A 

Survrillance(Br) . 

.720 

-20 1 

7.500* +50 1 

Swissair (Br) 

810 

+9 

Swiss Bar* (Br).. 

278 

+1 

Swiss Bank PwCts . 

260 

2.640 

-io 

Suds Reins (Ptg),. 

520 


Swiss Volftsbk . .. 

840 

-40 


3,850 

-10 

Winterthur (Br) .. 

3390 

+30 

Wlnterlhor (Ptg) . 

642 

+9 

Zurich Ins (Br) .. . 

4.240 

-10 

Zurich Ins cPtgl .... 

1,990 

+10 

| SOUTH AFRICA | 

May 25 

Rand 

+ nr- 




AECI 

9.65 

-0.10 

Allied Tech 

115 


Anglo Am Coal .... 

125 


Anglo Are Corp .. 

12130 

+Z30 

Anglo Am Gold .... 

203 

+1 

Anglovaal N 

88 


Barlow Rand 

59.25 


Buffets 

23 


CNA Gallo 

28 25 

+035 

De Beers/Centeury 

92 

+0.75 


5.65 

+0.05 


40.50 

+0.25 

East Rand Gold .... 

4.900 

-0.10 

Elandsrand Gold .. 

19 

+0.75 

First Nat Bank .... 

640 

+030 

Fre Sute Cos Gobi . 

29.250 

+030 

Gencor 

12.85 

Gold Fields SA 

7130 


Hartebeest 

15 25 


Hlghveld Steel 

tSCOR 

13 

1.63 

+0.25 

-0.01 

Kinross Gold 

36 


Kloof Gold 

27.65 

+030 

UbanonGold 

2 

+0.20 

Liberty Life SA .... 

46 


MalhoM 

35350 



18.10 

0 K Bazaars 

9.50 

70.50 

45.50 


Premier Gp 


Rembrandt Grp .... 

28.50 

+0.40 

Rembrandt Cntrl .. 

20.50 

+0.25 

Rost Plat 

79.50 


Srinarinei Rennie . 

97 


Sage Hlds 

U 


Smith (CG) Ltd .... 

132 

+2 


6030 . 

+130 

5A Man Amcor .... 

31.50 

+030 

TtgerOals 

44.50 


TongaalHuleU .... 
Vaaf Reefs 

23 

185 

+i" 

Western Deep 

102 

+2 


JAPAN 


May 25 


+ qr- 


AJImmiou 1310 

Akttom Brake Ind ... 520 
All Nippon Airways.. .. 1,080 

Alps electric 1,000 

AmadaCa 1,120 

AmanoCorp 1,890 

AndoConstnctlen ... 740 

Anrttu 921 

AoklCora 519 

Arabian Oil CoW 4,770 

Asanl Breweries . . 1350 

Asaiil Chemical 677 

Asabi Glass 1.110 

Asahl Optical 420 

AslesCorp 513 

AGRigl Nylna 625 

Bawo Phartn 1,070 

Brltfgestone 1.170 

Brother Ind 4370 

Cltoh 460 

CSK 3.050 

Calpts Food 1.250 

Calsonlc 426 

Canon 1.440 

Cam* Sain 2.490 

Casio Computer .... 1 260 
Central n nance .... 324 

CtnOTI Glass 475 

Chiba Bank 85B 

CMyodaCorp.. . 1.700 
Ch>)0daFlrt&M ... 590 

Chut* El Pwr 2.590 

Cnugal Pharro .. . 1.100 

Chagpko El Fewer ... 2.060 

Cltlien Watch B70 

Dated Chemical ... 617 
DaMo Steel... .450 

□aieilnc 932 

Dalfirtu 2.070 

Dal kM Kaugyo Bk . 1,410 

Dalichlplurm .. 1,440 

Dalkln Ind! 1.080 

Dalkyo KankO ...1.140 
Dainuru Inc . . 531 
Dal Nippon Ink . .. 498 
Dai Nimu Huroue 1.300 
Dal NiKionPriit . 1,440 

Dal Nippon Toryo 430 
Dalthcwu Paper 1.960 
Dai Tokyo F&M . . 704 
Dataa Bank 937 

Daiwa House . . . 1,840 
Dalwa 5ec 055 


+20 

+9 

+60 

+10 

+20 

+20 

-10 

+11 

+3 

-30 

+20 

+9 l 

+5" 

+2 


+10 

+9 

+19 

-70 

-10 

+2 

-« 

+10 

+1 

+7 

+18 

+B0 

-5 

+30 

+30 

-10 

+30 

-1 

*1 

-9 

+10 

-20 

+40 

-a 

+14 

+20 

+40 

-3 

+10 

+19 

+26 

+40 

-7 


Denny's Japan . 
Bow Fire & Mar . . 

3100 

527 


Down Mining Co 

568 

-IB 

Dura Corp .. 

1.550 

+20 

Du! 

1,390 


Ezafcl Giko 

1310 


Fame 

Fodo Construction 

.4.280 

U6 

-110 

-4 

Full Sana . . . 

. 1.520 

+30 

Fuji Electric 

. 605 

+20 

Fuji Film . 

2.900 

+10 

Fun Fire 4 Manne 

675 


Full Heavy Ind 

.340 


Full Spinning . ... 

534 

+29 

FujIVora 

612 

+9 

FujiiawaPham . 

. 1,140 

+20 

Fujlia Kanko 

.1.840 

+20 

Fujitsu 

. 675 


Farukawa Elect . 

465 

+2 

trt>w 

788 

-12 

CenSeklyD 

1.020 

+10 

Gotta Shine* 

.902 

+37 

Green CroM . . 

.955 

+3 

Gun-El Chemical 

555 

+4 




HankyaCorp 
Hansblo El Rlny . 

620 

.478 

+8 

Ha«ko .. ... 

600 

+2 

Hatterl Sellto . ... 

1H0 

♦10 

HazamHSumJ ... 

.513 

-a 

Hriwa Real Est ... 

.710 

+10 

Hub Were 

637 

+17 

Hlrt&e £i«lric ... 

3350 

-160 

HtaKhlma (Bank) 

605 

-a 

Hliacbs 

.829 

+7 

Hhachl CaWv ... 

680 

-l 

Hitachi Credit .... 

.1.080 

-20 

Hitachi Koki - L010 

-10 

Hiuehi Maxell .. 

1440 


Hitachi Metals ... 

VK 


Hitachi Sale; 

570 


Hitachi Zosen ..... 

.588 

-8 

Koktei^EUnlfeT.. 

2,070 


Hokkaido Takusb 

.521 

+4 

HokurlkuEl Pwr . 



Nooda Motor 

.1.530 

+40 

HCflShu Paper 

Howe Food IM... 

550 

2.200 

+10 

Moya Corp 

1.830 

+10 

INI 

482 

+2 

Ihara Chemical ... 

600 

+4 

Ikegauil Tsushlnkl 

777 

+27 


975 

-6 

iBdsst Bank Japan 

1.800 

♦10 

feefcl *Co 

420 

-14 

ten 

2.090 

-60 

bblhara Sangru .. 

374 

-3 

UuiuMeton .... 

310 

♦10 

Iienam Fo©ss 

B81 

“19 

lionian&Co 

320 

+5 

lloYokado^ 

4.550 

+20 


417 

-4 

Uuoiiyj . ... 

1.660 

+10 

JEOL 

710 

+3 

JGCCorp 

2.080 

-30 

mmSevinf^u 

360 

-25 

JAL 

750 

+8 

JM*INtatt4Qtn . 

725 

-9 


May 25 Yen 

Japan Radio 1.990 

Japan Steel Worts 516 

Japan Storjoe Bau _.. 1.020 
Japan &m Ruhlw.... 515 

Japan Wool 1.160 

Jojo Paper 556 

Jihco 1,560 

Kagame 970 

Kajima 1,050 

KakenPharm 1,250 

Kandenko 2.400 

Kanebo 458 

Kaneka 585 

Kanematsu Corp ... 524 
Kansal El Power ... 2.400 

Kama I Paint 512 

Kao Com 1,070 

Kawasaki Heaqr 10 4^3 

Kawasaki Klsen .... 395 
Kawasaki Steel ..... 302 
KNNn Elec Express.. .630 
KetoTrlto El Rw . — 619 

Klkkaman 912 

Klnden 2.160 

Kkdd Nln Railway .... 725 

Kirin Brewer L250 

Kota Steel 330 

Kolto Manf 975 

Kokusal Electric ... 2380 

Kokuyo 2,420 

Komatsu 655 

Konlca 60S 

Koto Seiko Co 628 

Kubota Corp 537 

KumagaMluml .... 579 
Kuniial Chemical ..573 
Kurabolnd 511 

Kurarey 1.130 

Kurcha Chemical... 4fe 

KorlU Water 2.270 

Kyocera 4,4io 

KyodoShliyo 48Z 

Kyolam 1,310 

KyowaHakko 1,100 

KnwaSaiUNBk 743 

Kyushu El Power... 2,210 

Don Corp 602 

Long Term Credit ...801 

MaedaCorp U10 

Makino Milling .... 775 

Maklta Corp 1,870 

Marubeni 418 

Nlarudal Food 865 

Marul 1320 

Manilcht Suet 1,510 

WshlUEl Ind 1.370 

M'shlta El Wk .. .. 1.100 

M'shlta Koto 1.800 

M’shlta Refrig 649 

MalCa Moor Com .... 462 

MdllMlIk 857 

MeljiSeika 674 

Mercian Com 833 

Mlkinl Coca Coia.... 2350 

Mlnebea 512 

Minolta Camera .. 400 

Mlsawa Home 1.450 

M'blshl Bk ... . . 1.820 

M'bisfll Cbrp 1,020 

M’blshl Elec .. 507 
M'blshl Estate . ... 945 
M’blshl Gas Cbem ..518 
H'bbhlHearylad.... 585 

M’blshl Kasei 446 

M'bWii Materials ... 4oo 

M’blshl Oil 858 

M'blshl Paper 600 

M'fabhi Prtchem ... 822 
M'hlshl Plasties . 445 

M'blshl Rayon 369 

M'bilbl Slid .. .. 749 

M’bHMTr&Bk 1.010 

M'Uski Warehouse .1.150 
Mltsubsid Betting _ 521 

Mitsui Co 603 

Mitsui EhgSMp... 453 
Mitsui Fadosan .... 1.000 

MKsuI Marine 699 

MHsalUBC&Sm ..377 
Mitsui OtkUne .... 413 
Mitsui Petchem ... 655 

Mitsui SOKO 648 

Mitsui Toaou 396 

Mitsui Tr&Bk 861 

Mltsokoshl 870 

Mitsumi Elec 941 

MI»J1 Iran Wais .. 550 
MI2UM Sporting .. 1.080 
MuehldaPharm... 3.410 
MorlnagaMllk .... fB£ 

Mori Seikl 2.440 

MumaMawfan. 2,250 

NECCom 904 

NGKimiatere.. .. i,030 
NGK Spark Plug ...816 

NHK Spring 420 

NKKCorpV. 287 

NOKCorp 550 

NSK 565 

HTN Ton Bearing ... 509 
Nadhl Fu|lkoshl ...498 

Nagasaklya 1360 

Nagase 726 

Nags ya S&Uraad ... 563 

National House 1.690 

Nkhll 1.280 

MielUrel 620 

Nihon Cement 649 

Nihon Hasan 511 

NlBonPvfcerizIng ■ ■ 800 
Niigata Eng 595 


-10 

+1 

+10 

+4 

+60 

*1 

-30 

+10 

-30 


+13 

-6 

+10 

-7 

-20 

+7 

+14 

+3 

+10 

+39 

+27 

-40 

-1 

-3 

-19 

-60 

+20 

+15 

+18 

+38 

+6 

+10 

+11 

+1 

-10 

+5 

-« 
+ 7 

+40 

+18 

+10 

+27 

-5 

-10 

-4 

-30 

-3 


-20 

-10 

—40 

-1 

+Z2 

+24 

-4 

441 

-40 


+20 

+20 

-10 

+11 

+21 

-12 

+ii 

+2 

+7 

+20 

-24 

-15 

+3 

+19 

+20 

+20 

-9 

+7 

46 

+12 

+6 

-5 

-21 

+18 

+31 

+5 

+20 

-30 

+17 

-120 


+11 

+30 

-17 

+3 

+13 

+15 

+19 

+S 

-20 

+3 

+11 

+30 

+5 

-3 

-3 

+15 

+4 


May 25 


Yen 


+ nr- 


+24 

+6 

+5 


NlkkoSec 655 +25 

Nikon Corp 680 +20 

Nintendo 11.000 -100 

Nhaioa Credit Bank .... 7,140 +200 

Nippon Denko 458 +20 

Nippon Denso 1,490 +30 

Nippon El Glass ....L610 +20 

Nippon Express 665 

Nlopon Fire 606 

Nlppoe Fleer Mills. ...698 

Nippon Hodo. 

Nippon Kayaku ... 

Nippon Light Metal .._ 688 
Nippon Meat Pack-. 1.600 +20 

Nippon Mining 468 +19 

Nippon Oil 730 

Nippon Paint 584 

Nippon Road - 1.3 M 

Nippon Sanso 498 

Nippon Sham... 
fEmoa Start Glass. 

Nippon Shlnpan ....695 
Nippon Shlnyaku. 

Nippon Soda __ 

Nippon Sulnless ... 579 

Nippon Steel 306 

Nippon Sulsan 565 

NIWOOTYktOWt IB. 700 +200 

Nit 642,000 .... 

Nippon Yakln 540 +15 

Nippon Yusen 510 

NlpoonZeon 

NlshimitssConstr ._ 

Nissan Diesel 480 

Nissan Motor 620 

Nlssel SJngyn 1,310 -30 

Nlsshln Flow 1.160 +40 

Nlsshlo Oil 979 


2.420 -30 

.660 +30 


+5 

+10 

. 1,360 -10 
-9 

, 1.110 +60 
.484 +4 

+25 

1.140 -30 
.584 +9 

+21 
+1 
-3 


+8 

.606 +2 
. 1.110 -ID 


Nlsshlnbolnd 

Nlssho Iwal 

Nlssln Electric . 

NtelnFood 

NHsuko 

Nlttn Bmeki . . 

Nltto Denko . . , 
Nomura 

Noriuke 


941 
465 
1 180 
2.260 +10 


+26 

+13 

+23 


423 

-6 


660 
424 

1340 .... 

1.400 -20 

890 *6 


Odaxju Electric ftwy • 748 
ObtaydsW-Guml ._ 625 

QJI Paper 873 

Okl Electric 

OkwnaCoTp 
Okumura-Cl/ml .. 

Olympus 

UmronCorp 
Onoda Cement ... 
OnoPharm . 

Oiwart Kasbnoma . 2.250 

Orient Corp 715 

wlx Cbrp 2.060 

Osaka Gas 

Penta Ocean 
Pioneer Elec.. . 

Prana Meat Pack 


+5 

440 +16 

962 

1.070 +10 

L260 -20 

1J70 +40 


5.950 


— UO 
-10 
-3 



. ..504 

+14 

927 

+7 

3.700 

-130 

k. .540 

+18 

518 

+18 

504 

+14 

k£t° 

+10 

-5 

.... 1.110 

+60 

608 


2.560 

+80 

1.450 


1390 

♦50 


1 100 
475 
525 
990 
6.230 
2390 
1.740 

JyaFoodSys .... 1.120 

Setyu 1.120 

Hal Chemical... 835 

it House 1,260 

Corp 441 

. . T 7.180 

Sharp 1,330 

Shikoku Elea Pwr.. 2.200 

Shimizu Corp 1.100 

Shln-Elsu Chem .... 1340 

SWooogl 798 

ShheMo 1,430 

Shodilku 1330 

Shokusu Juuku - 570 
Showa Alumlnlen _ 574 

Shorn Denko 319 

Shorn Elec Wire... 553 

Showa Sarnyo 521 

Showa ShdlSek .. 1,300 

Skylark 1,630 

Snow Brand Milk.. .740 

Sg. 4J^J0 

Stanl^f iTertric’!!" 676 
Sumitomo BakeUte . 500 
Sum homo Bank ... 1310 
SumltoiTM Cement — 474 
SwraiamaOwWal ._ 442 
Sum homo Com .... 872 
i homo Elect.... 1^050 

455 
727 

Sondtomottetdind. 300 
Sooltrullfsg 770 
._..'Iu<m Baals' .690 
Sum homo Tr&Bk . 980 
Scwte-tsoWirttoof 600 
Suzuki Motor 760 


TDK Carp 

TaHel Corp .. . . 
TatshoPharm 


.4.370 
. 750 
. 1380 


-10 

-4 

+24 

+40 

+50 

+60 

+20 

-W 

-10 

-a 

-ID 

+1 

-70 

+30 

+10 

+20 

+60 

-12 

+10 

+10 

-14 

+9 

+9 

-7 

-5 

+40 

-30 

-7 

+40 


+50 

+44 

+15 

+1 

+20 

+4 

+40 

+3 

-13 

+15 

+3 

+9 


+20 

-20 


May 23 Yen 

Taiyo Fishery 383 

Takaoka Electric... 628 

TakaraShiuo 650 

Takashimaya 1.240 

TakedaChem 1.130 

TanabeSeiyaku ....934 

Teijin 444 

TdkokuOi!..- 706 

TekkenCorp 799 

ToaGasHOonlnd 805 
Toblshlma Carp .... 565 

Tobu Railway 637 

TkI 600 

Toho 15; 

TobokeEka Power. v 

Tokal Bank 9lO 

Toltal Carbon 479 

Tokico 398 

Toklo Marine 1.050 

Tokuyama Soda .... 428 

Tokyo (Bank! 1.090 

Tokyo B'castlng 1,210 

Tokyo Dome 1.840 

Tokyo El Pwr 2,800 

Tokyo Electron 1.840 

Tokyo Gas 460 

Tokyo Rope 750 

Tokyo Steel 2,870 

Tokyo Style 1J00 

TokyuCar 600 

Tokyu Com 610 

Toiyu Land 451 

Tonai Com 1350 

Toppan Printing ... 1,100 

Toravlnd 634 

Toshiba Elect 638 

Toshiba EH&Genstr... 1.250 
Toshiba Machinery .. 785 

TosSioku 940 

Tosoh Corp 444 

Toto 1.740 

Toyo Construct ..... 650 
Toro*aflotomLDoo „. 1390 

Toyo Ink 710 

Two Kanetsu 888 

Toyo Sri kan 3.280 

Tnota Motor 1,510 

ToyoTlre&Rub 535 

Toys Tst & Bkg 950 

TsuaHn dun Mai 660 

Tsugaml 755 

U BE Into. 385 

Uni ilka 439 

Victor UVD 966 

Wacoal 871 

Yamaha Corp 998 

Yamaha Motor 902 

YanwkW Securitas... .572 

Yamanouchl 2.640 

Yamxtaki HBnqntril ..1,210 

Yamato Kogyo 1,410 

Yamato Transport ... 1.050 
Yanurakl Baking . 1.B70 

Yasuda Fire 669 

YasudaTft&Bkg 864 

Yasukawa Dec 511 

YokogawaElec BS9 

Yokohama (Bank) , 960 
Yokohama Rubber ._ 587 
Yomluri Land ....... 1,060 

Yoshhoml Pharm .. 965 
Yaasa Batten Co 760 

Zdcri Corp 645 


+7 

+2 

+50 

+10 

+29 

+4 

+17 

+18 

+20 

+2 

+12 

+800 

+24 

+18 


-10 

+50 

-20 

+70 


+4 

+24 

+40 

-10 

+55 

-9 

+90 

-20 

+4 

“7 

+10 

+io 

-l 

+40 

+10 

+15 

+18 

+30 

+20 

■25 

-fl 

-5 

+13 


-19 

+38 

+1 

-5 

+40 

+30 

+20 

+10 

+5 

+40 

-10 

+4 

+25 

+12 

-10 

+5 

+43 

-1 


AUSTRALIA 

May 25 Acts 

AWA 1.12 

Aberfoyle 4.84 

Amcor 7.54 

Ampolex 333 

Atoms 7.10 

Ashton 1.55 

A HZ Bank 430 

Aost Gas Light 2.98 

Ausl Nat lads 2,13 

BHP 14 30 

BTR Mylex 2.78 

Boral 3.45 

Boirg'vltle Copper .035 
Brambles Into ...... 17.84 

Bridge Oil 0.41 

Briefly Ion 0.72 

Bums Phi Ip 3.72 

<5? 4.62 

CRA 1430 

Calif* Amt 230 

Chlllera Cap 0 85 

CMlAllledto ...... 10 

Coca Cota Anutll .... a. 10 

Coles Myer 12.62 

Comal co 3.98 

ComnBkAust 7.78 

Cruiadcr L13 

Dominion Mng 0.50 

Email 4.02 

EnwyyRes Lll 

FAI Insurances 0.69 

Fletcher Chi Inge , M 264 

Fosters Brewing.... 1.94 

Gat Prop TR 2.24 

Goodman Fielder . 1.50 

Ha/tlfeU) 290 

Highlands Gold ..... L44 

IO Aim. . 5.70 

Jennings 0 54 

KMrtonOofcr 1.40* 

Lendlcase 16 84 

MIM - 282 

MayttNicMesi 7.68 


+ 8T - 


- 0.02 

+0.04 


+0.03 


-0.07 

- 0.02 

- 0.01 

+ 0.02 

+ 0.01 

+0.04 

-olio 

-0.01 

+0.03 

+ 0.02 

+0.08 


- 0.10 

+0.05 

-0.08 

+ 0.02 

+0.04 

-o'.bi 

-0.03 

-031 

+0.01 

-0.01 

-0.01 

+ 6.01 

-0.06 

-0.04 


+0.03 

+0.08 


May 25 

AustS 

♦ or- 

Metal Manuf 

.235 

+0.02 

Mtaproc 

Nat Aust Bank ._. 

.0.16 

-0.02 

.7.98 


Newcrest Mining 

0.70 

-0.01 

S*«wsCorp 

.22.46 

-0.06 

Nmndy Pasddon . 

.1 

-0.03 

North BH Pcko ... 

.2.250 

+0.04 

Pacific Dunlop ... 

.5.66 

+0.02 

Pancnirtlnental ... 

0.81 

-032 

Pasmlnco 

.132 

+0.02 

Planter Ml 

.334 

+0.01 

Placer Pacific .... 

.2370 

.... 

OCT Resources .... 

.132 


Ren Ison Gold 

4.85 

-0.07 

Rothmans Aust ... 

.931 

+0.01 

SA Brewing 

.3.03 

-0.01 

Santas 

.2.76 

-0.01 

SnUth(Hwd) ...... 

3.79 

+0.04 

Soas of Gwalla ... 

.4.15 

+0.05 

Stockland Tsi 

.232 

-0.02 

TNT 

.2.09 

+0.01 

Telecom Corp HZ ... 

.1.47 


TYco lires 

Wesfarmers 

072 

.5.95 

+0.06 

Western Mining .. 

.534 

+0.04 

Westfield Hdg .... 

4.42 

+0.01 

Westfield Trust .. 

.230 


Westpac 

WoodsIdePet 

3.68 

3.83 

-0.02 

+0.03 


H0H6 KONGT 

May 25 HJCJ 

Amoy Props - 6.25 

Bank East Asia 31 

CaiJiay Pacific 13.700 

Cheung Kong 24.600 

Chita light 35.25W 

China Motor 35 

Cross Harbour 16.80 

Dairy Farm InU .... 13.40 

Evergo 3.65 

Guoco ....._ 320 

HSBC 45.25 

Hang Lung Dee 11.70 

Hang Seim Bank ...45.25 

Harbour Centre 8.10* 

Henderson Inv 4.05 

Henderson Land .... 19.40 
HK& Chiu Gas. — 1430 
KK (LStaeNni Hotel — 6.40 

HK Aircraft 23.40 

HK Electric 18.60 

HKuand 1290 

HKReahy&TrA 10.50 

HK Telecom 10.40 

Hopewell Hldgs .... 5.65 
Hutchison Wpa ..... 18.10* 

Hysan Dev 13.90 

Jaidlne Inti Mir ...7.90 

Jardlne Math 57 JM 

J 3rd I ik Strategic .. 25.20 
Kowloon Motor .... 1030 
Mandarin Orient ... 6.85 
New World Dev .... 1830 

Realty DevA ; 18 JO 

SHKPnis 33 

5haw Bros 6.75 

Shell EleeMfg 238 

SI me Darby 9.Z0 

Sun Hutg Kal Co — 40 

Swire Pacific A 34300 

Swire Pacific B .... 5850 
Tele Broadcast 8.100 

Wharf Holdings .... 17.70 

Wing On Co 6.90 

Wlitiarlnd 12.90 

World Inti 8.40 


+030 

+1.60 

+0.60 

+0.75 

+0.75 

+030 

- 0.10 

+0.27 

+0.05 

+1 

+0.50 
+0 75 
+0 25 
+032 
+0.40 
+0.30 
+ 0.20 
+030 
+0.10 
+0.90 
+0.50 
+030 
+035 
+0.40 
+0.40 
+ 0.20 
+0.50 
+0.60 
+ 0.10 
+0.10 

40.30 

+1.2S 

+003 
+0.10 
+O.ZO 
-0 25 
+ 0.10 
+ 0.10 
+0.70 

+0.10 

+0.15 


MALAYSIA 


May 25 


BY* + or - 


Bousteed ......2.62 

Hong LeoM Credh _. 336 
Malayan Banking . 8 
Malayan Utf fed — 2.56 
Multi Purpose — 1.05 

Public Bank 139 

Sbne Darty .......... 3.90 


+0.08 

+0.01 

- 0.01 

-0.01 


SUMAPORE 


May 25 


Cold Storage. 

DBS 

Fraser & New 

Gantlng 

Haw Par 

(nehcaix 

KnpeiCorp .. 


Tat Lee Bank. 


ss 

♦ or- 

230 

+0.03 

...... 11.40 

ttlt 

1030 

+0.10 

735 

-0.05 

2Jfl 

+4.06 

635 

+0.05 

8J5 


..... 1230 


4.82 

+0.06 

..... 18.60 

+0.40 

l .... 830 


.... 170 



3320 

+0.04 

.—.635 



Priea d era tuppn * 0 ay Tofe* ura. 


NOTES - Prices on tbb page are as 
quoted on the Jotflvlduef erehange* 
and are mostly last traded prices, to) 
unavailable. 4 Dealings suspended, af 
E* dividend, xc Ex scrip l*tu*- » Ea 
rMiti. u Ex ail. 

1 Owing to technical problems. Hong 
Kong prices shown In Friday'* FT were 
for May 20, not May 2L 


CANADA 


tain Stack 


Mgh LowQove Cling Sahra Stock 


Mgh Low CtaM Chug 


Mgb Low Oom Chnfl 


TORONTO 
J-tM pm prlcas May 25 
ChiolaUene m cents uiMh marked I 
5800 Ahfdbl Pr US’, lal* Ifilf 
1000 AgnicaEa *73 47S «7d 

sooo Air c<u sat* *•« aH 

5000 Alprta En (tgi, 13 iglg 
2700 AlbNtdkM JT3% T3\ 13V 

1074M Alcan Ala S24<« *4 Sals 
4900 Are Barr X 130% 20% 30 

42oo aico a i 5io% aiovi 


+>i 

-H 

->1 


103300 
307500 
3000 
215700 
2700 
2300 
109200 
3700 
23000 
63600 Bramataa 
9000 
43000 
11BQ0 
9100 
too 


BkMomn 
(ft Km 9c 
BC Sugar A 

BCE Inc 

Betawai 
BQR A 
BentfOrBx 
Bow VUley 


Breakwater 
BC Tal 
8nawor 
Btunawfcfc 


69200 CAE Ind 
300 Canblor 
SOD Cambridge 
0*00 Cameco 
48800 CTbeS Rea 
189800 Cental p8fc 
200 Can Oerid 
160000 Can Pac 
MO Can Tire 
6600 CanTlre A 
9900 Can in A 
8900 CaoUtflB 
00900 Canamax 
1500 Caidor 
1000 CnPcForaat 
4800 Cara Op 
600 Cascades 
1700 Coleneae 
4500 Cntrl Cep 
74900 Ckwpx Odn 
600 Cntri Fd A 
1200a Comlnoo 
1000 Coputaiog 


S436 43 lj 
S20 106 
99)1 |1| 

844% 44% 
13 11% 
Mis e% 
113*1 13% 
310% 10% 
912% 13 

100 190 

819% 18% 
*4 42 

330% 100% 
318% 18% 
30% 8% 

soli ds 
88% 8% 
318% 18% 
318% 18% 
65 64 

327% 27% 
325% 25% 
317% 17% 
320% 20% 
517% 17% 
319% » 

319% d1B% 

SB tee 
327% 27% 
327 % 27 

480 450 
37% 7% 

5+4 43% 
23 20 

255 230 

460 460 

320% 20% 


-% 

“% 

+% 

-% 


43% 

10 % 

0 % 

44% 

«% 

6% 

13% 

10% +% 
12% +% 
190 

18% -% 

43 -2 
20% -% 
18% -% 

8% 

8% 

8% 

18% -% 
18% +% 
54 
27% 

»% +% 
17% 

20 % 

17% 

»% +% 
18% -% 
28 
Z7% 

27% 

455 -6 

7% 

44 -% 
29 +10 

255 +25 
460 
20 % 

69 


22400 Corel 3n 323 22% 22% 
300 CooaanDav 36% 8% 6% 

31700 CmwnX A 148 142 148 


+fl 


5800 Denison A M 37 37 

300 Derlan 18 8 8 

8300 Dofaaeo 113% 13% 13% 

1000 Comma Ta 37% 7% 7% 

10900 Demur Inc 37% 7% 7% 

200 Ou Punt A 148% 43% *5% -% 

264000 Dure) none* 286 260 285 +8 


3 


6300 EttoBflrM 37% 7% 7% 

3000 Emoo Ltd 38% 8% 8% 

200 Empire 312 4N 13 

1300 6tro Nav $1S 18 18 -% 

WOFPtLtd 408 405 403 

6000 FahnMWnr S8% 9% 9% +% 

19000 Finning 312% 12% 12% -% 

202300 Fallal A 38% B% B% 

1000 Fords x 321% 21% 21% +% 

3600 Four Saasn S20% 20% 20% -% 

200 FraneuNev 324% 24% 24% 

900 GHacUfi 16 18 18 

100 Dandle A 318 18 18% 

12000 (Parma too 370 aoo 389 -fi 

7800 Orangea 117 119 117 

10700 QIW LVaon 314% 14% 14% 

72000 Ol* CdaR 90% 0% 9% 

200 OW UtOa SO d6 6 -% 

3600 KarriaBt A 38% 8% 8% 

200 Kewkar 3td SZ4 2*2*+% 
38900 Kee* IMI x 312% 12% 12% 

26700 Hamto QoM 58% 9% 8% 

TOO HoOtager x 310% 10 W% +% 

12100 Home On 319% 15% 19% 

3200 Horsham 38% 9% B% 

100 HwMNvMSS SB 8 6 

5900 HudaonaBay 390% 30% 30% +% 

78200 bnaeeo a 338% 38% 38% -% 

98900 Imp 011 3*2% 42% *2% +% 

130*00 taco 935% 39% 36% +% 

WOO M Corona 480 4B0 480 -10 

4800 iraprvPIpe a 924% 24% S*% +% 

13800 Unreal Qrp 323% 23% 23% 

800 hrwco A 380 380 400 

600 Jamtock 313% is% 15% 

TOO KaRAadb x 314% m% 14% 

91300 Labatt 928% 26 28 -% 

20100 Lac Minis 38 7% 8 

6800 Lafarge * t«2i% 21% 21% 

1200 Lakfltav A 311% 11% 11% +% 

123800 Laldlaw B 311% 11% 11% 

300 Las rent Bk 119 18 18 


Batee Stock 

400 Uureot Op M% dS% S% 

1600 Leneoe Mar 38% • * _ 

2HOLQMW 117% 17% 17% *H 


166200 

7300 

7900 

11700 

4000 

100 

am 

214400 

1300 

10500 

42800 

17100 

31800 

38300 

2800 

BOO 

68400 

300 

300 

57300 

200 

290300 

4000 

*00 

74000 

2300 

32900 

2600 

24800 

1600 

1000 

8300 

78300 


Mackenzie 
Mean Six 
Migne MA 
MplUFdl 
Merit T*T 
Mark Rea 
MDSHbhB 
MetaM Min 
Minnova a 

Mtei Corp 
Mown At 
Moot Corp 

NRBkCin 

HnUAi 

NorandaFor 

Noranda n 

Non*6Ll2. 

Nercn M Vig 

Nth Tele 

NonhgaM 

Nova Corp 

NomcoWSv 

faunae OU 

Ocelot A 
Onex Carp 
OdMAi 
PWA Carp 
Pagurian A 
Penedn Pel 
ri agt a iw 

Pioneer Ml 


33% 3% 
518% 18% 
932% 32% 
918% 18% 
319% W% 
800 500 

310% dW% 
•12% 12% 
Slfl% «% 
173 170 
334% 34% 
828% 24% 
S 04 


8% +% 
16 % 

32% -% 
18% +-% 
19% ~% 

900 
18% 

12 % 

18% 

170 +4 

34% +% 
29 ♦% 
5 44 


18% 

89% 

318% 

122% 

318% 

949 

78 

98% 

37% 


8% 8% -% 
•% 8% +% 
•% 8% 

17% 17% -% 

29% 22% 

18% U% 

46% 

78 88 

8% 8% 

7% 7% 

489 488 


48 +% 


400 

1100 


82800 

900 

2900 

3800 

10800 

811000 

200 

18900 

100 

139000 

102400 


Poco Pei 
Power Com 
Power Rn 
Provtpo 

Quebecer A 


Reyrack 

Reed Stan 

Hodman S 

Hen’Maoce 

Hapap Em 

NeNgoeix 

HcganOcnB 

Rothmans 

RoyaBkCaa 

NAO*lta 


313% 

13% 

13% 


37 

7 

7 

-% 

317% 

17% 

17% 

-% 

500 

SOD 

500 12% 

460 

448 

450 


3 as 

34% 

24% 


318 

14% 

18 

+*• 

18 

17 

18 


■13 

12% 

W% 

-% 

446 

d*35 

436 

10 

*14% 

14% 

14% 


■19 

19 

19 


38% 

8% 

8% 

-% 

US14 

14 

14 


38% 

8% 

8% 

-% 

38% 

6% 

5% 


324% 

a* 

24% 


SIS 

16 

18 


•14% 

14 

14 

-% 

480. 

440 

445 

+6 

•» 

17 

IT 

+% 

314 

13% 

14 

+% 

980 

go 

go 


323% 

23 

23% 


182 

177 

182 

+8 


lOoeoO RytTnretca 

3200 StxwCn + 810%' 
3300 Sceptre Ha TO 
SdQO 8» 4tP »0 4 r SWjt 
BWQ 5BH» MO* f 
17200 Seeorart Co 1141% 

1900 9— aC»» »% 
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The FT proposes to publish this survey on 

June 4 1992. 

from its print centres in Tokyo, New York, Frankfurt, Roubaix 
and London. It will also be read by senior businessmen and 
government officials in 160 countries world-wide. It will also be of 
particular interest to 130,000 directors and managers in the U.K. 
who read the weekday FT. IF you want to reach this important 
audience, with your services, expertise or products whilst 
maintaining a high profile in connection with Gwent, 
call Clive Radford 
on 0272 292565 or fax 0272 225974, 

Merchants House, 

Wapping Road, 

Brstol BS1 4RU 

Data source: BMRC Businessman Survey 1990 
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WORLD STOCK MARKETS 


EUROPE 

Allianz lifts Germany 
in dull European trade 


THE ABSENCE of UK and US 
investors was expected to qui- 
eten bourses yesterday, and in 
most cases this happened. 
However, an outs tanding UK 
order for Allianz, the German 
insurer, was credited with 
b ringing the Frankfurt market 
round from an early loss to 
close at a new 2Z-month h* g h, 
writes Our Mar kets Staff. 

FRANKFORT slid early in 
session, but selling pressure 
fell away as the Allianz order 
took the insurer's shares up 
DM30.50, dragging other blue 
chips and the 30-share DAX 
index up along with it 

After a 2.98 rise to 725.01 in 
the FAZ index at midsession, 
the DAX dosed &6I better at 
1,811.57. Mr Hans-Peter Wod- 
niok of James Capel in Frank- 
furt reckoned that without the 
foreign holidays, the Ge rman 
market would have maintained 
a faster climb. 

As it was, a number of inter- 
nationals were held back, 
Deutsche Bank rising by only 
DM1.40 to DM715 - going ex- 
dividend last Friday did not 
help - D aiml er by just DM1 to 
DM313 and the big three chem- 
icals stocks all posting small 
declines. 

On the credit side, Commerz- 
bank added DM4.60 to 
DM273.30 on favourable com- 
ment in a German Sunday 
newspaper, Volkswagen came 
back from profit-taking to rise 
DM4.60 to DM408.60 and Conti- 
nental, the tyremaker, put on 
DM4.80 to DM277.50 on a maga- 
zine report that the state of 


Contrasts in 


Lower Saxony had put together 
a friendly buying team to take 
over the interests of Pirelli 
SpA, Conti's former suitor, and 
its friends. 

MILAN was politically moti- 
vated all day, nervous in the 
morning after the murder at 
the weekend of the Mafia-fight- 
ing judge. Mr Giovanni Fal- 
cone, but lifted by a late rally 
on signs of a breakthrough in 
Italy’s political impasse over 
the choice of a new president. 

The MIB index closed 0.3 per 
cent higher at 978. Holding 
companies took the share price 
limelight, Cir rising L34 to 
Ll.789. Ferruzzi Finanztoria by 
L49 to LI ,821 and Ifi by L415 to 
£13,425. 

PARIS finished barely 
changed in dull trade. The 
CAC-40 index gained L13 to 
2,046.25 in turnover of some 
FFrl^bn. Oil stocks were one 
of the day’s features following 
the Opec agreement on Friday. 
Elf rose FFr2.90 to FFi396J0 
while Total added FFr2.50 to 
FFr262£0. 

LVMH rose FFr7 to FFr4095 
after noting that although 
recovery had been tardy in 
coming to Europe the slow- 
down in Japan, an important 
market for the luxury goods 
group, was likely to be of Jim- 
it ed du ration. 

ZURICH ended a touch 
firmer, with the all-share SPI 
index rising 45 to 1,203.0. Cer- 
tificates in the pharmaceutical 
group, Roche, topped the active 
list as they rose SPr50 to 
SFr3,410. 


AMSTERDAM saw limited 
interest as the CBS Tendency 
index rose 0.6 to 131.0. There 
was scattered buying of some 
blue chip stocks including 
Royal Dutch, which rose FI L90 
to FI 15440 following the Opec 
outcome last week. Elsevier's 
recent strong rally continued, 
up FI 1.40 at FI 11520. Buehr- 
mann Tetterode was also 
active on buy notes, closing up 

FI L00 at FI 53.50. 

BRUSSELS ended slightly 
lower in thin trading. The 
Bel-20 Index shed 0.41 to 
1,215.27 in turnover of 
BFr644m. Electrabel eased 
BFr25 to BFr4,600 in volume of 
42,860 shares while Delhaize 
lost BFtSO to BFi9,000. Else- 
where, Petrofina fell BFr25 to 
BFrlO^SO. 

COPENHAGEN was domi- 
nated by Hafnla which 
announced a ihree-for-two 
tights issue at DKrl05 a share. 
The insurer’s B shares lost 
DKr9 to DKrl60 in low volume. 
The all share index closed up 
0.45 to 336m 

ISTANBUL closed at a six- 
month low on renewed concern 
about a fresh round of interest 
rate rises. The index shed 
176.44 or more than 5 per cent 
to 3,310.29 in turnover of 
TLUSbn from TLl28bn. 

VIENNA closed firmer in 
light volume. The ATX index 
gained 6.47 to 98479. OMV rose 
Sch6 to Sch898 after reporting 
better- than -expected, first quar- 
ter results. 

MADRID’S general index 


ended down 1.06 at 258.70. 

two continents 


THERE were marked contrasts 
in former colonial markets in 
two continents. 

In SAO PAULO. Brazilian 
shares fell 7.4 per cent by mid- 
day, reacting to growing scan- 
dal over a feud between Presi- 
dent Fernando Collor de Mello 
and his brother Pedro. 

The key Bovespa index 
dropped T, 890 to 23,631 after 
President Collor announced 
that he would sue his younger 
brother, Pedro, for charges 
made against him in a maga- 


zine over the weekend. 

In South Africa, JOHANNES- 
BURG’S industrial index rose 
31 to a new high of 4635 on 
keen demand for blue chip 
stocks. Lifted by the gains in 
hading shares, mainly indus- 
trials and mining financial 
Anglos, the overall index rose 
26 to 3,709 the gold index 
was up 8 at 1,12L 

Anglos led the mining finan- 
cial sector with a gain of R2.5C 
or 2 per cent to R12L50. De 
Beers closed up 60 cents at 


R91-85. 

TORONTO remained flat due 
to market holidays in the US 
and the UK The TSE 300 index 
closed down 1.84 points at 
3370.31, according to prelimi- 
nary figures. Declines led 
advances 243 to234 in volume 
of 18.8 shares valued at 
CSl42.4m. 

Nine out of 14 stock groups 
closed lower led by real estate 
which was down 2 per cent 


Manila soars on renewal of confidence 


The market has hit record levels following the peaceful elections writes Jose Galang 


T he Philippines has been 
struck by a renewal of 
economic optimism fol- 
lowing the recent, largely 
peaceful presidential election 

campaig n 

Hopes of economic recovery 
have boosted sentiment among 
investors and led to the stods 
market recording consecutive 
record levels over the past few 
days. Yesterday the composite 
index closed up 3.8 per cent at 
an all-time high of 1,432. 

Investor optimism was 
encouraged by the fact the 
election took place without 
scenes of violence or wide- 
spread electoral fraud which 
had characterised previous 
polls, some analysts said. 

Now. after several years of 
constant coup threats, the 
prospect of a peaceful transfer 
of power has encouraged the 
business community to dust oft 
investment plans which had 
been shelved. 

The new president will be 
known in two or three weeks 
after an nfflrini counting of the 
votes by Congress. However, 
an unofficial tabulation shows 


Mr Fidel Ramos, the adminis- 
tration-backed candidate, lead- 
ing by a margin of more than 

Lm votes. 

The general sentiment in the 
business community is th a t Mr 
Ramos, a former defence secre- 
tary, is capable to providing 
the firm leadership that will 
inject much-needed stability 
into government He is expec- 
ted to follow mainly pro-busi- 
ness policy directions. 

Independent economists are 
projecting that the economy 
could grow by up to 3 per cent 
this year, after zero growth 
last year. Interest rates, 
already down from eariy-1991 
highs, are seen declining fur- 
ther, a result mainly of tight 
control on government spend- 
ing during the election cam- 
paign period. 

Yields an Treasury bills now 
hover around 15 per cent com- 
pared to 20 per cent in Janu- 
ary. Tbe exchange rate contin- 
ues to he stable, in spite of 
palls from exporters for the 
monetary authorities to allow 
a slight drop. 

These factors have lured new 


indices rebased 



money into the stock market 
In the week following the elec- 
tion, turnover on the Manila 
and Makati exchanges aver- 
aged 310m pesos a day com- 
pared with an average daily 
turnover of 155m. pesos a day 
throughout 1991. Brokers say 
that tbe bulk of the trading is 
accounted for by local inves- 
tors. This is still in step with 
trends in previous years when 
foreign funds were only 
attracted after seeing turnover 


expand with local interest. 

Anscor Hagedom Securities 
told its clients last week that 
tbe election could lead to 
"some funds being shifted from 
the region and into tbe Philip- 
pines". The brokerage bouse 
said that this was due to the 
recent political turmoil in 
Thailand and the “political 
transition’' in Indonesia where 
elections are due next month. 

The best performer among 
the most active issues since 
election day has been Philip- 
pine Long Distance Telephone, 
which has shown considerable 
strength in New York where it 
is also listed. PLDT is cur- 
rently trading at an all-time 
high of 1,120 pesos, for a ratio 
of 10.2 times its projected 1992 
earnings. Tts prevailing price 
also represents an increase of 
33 per cent from its level at the 
start of the year. Analysts fore- 
cast PLDT profits to rise by 
only about 5-6 per cent in the 
current year, compared to 48 
per cent in 1991. 

The big capital requirements 
of its expansion programme 
could lead to the entry of for- 


eign equity from American 
Telephone and Telegraph, 
which has been rumoured 
since last year. 

Some of the traditional mar- 
ket favourites, such as Ayala 
Corporation and its property 
subsidiary Ayala Land, San 
Miguel Corp. and Philippine 
National Bank, have posted 
“modest” increases so far. This 
has prompted analysts to tick 
them oft as top candidates for a 
new market takeoff. 

Meanwhile, the proposed 
merger of the Manila and Mak- 
ati stock exchanges continues. 
The Securities and Exchange 
Commission has been trying to 
forge a merger of the two 

exchanges since 1990 but little 
progress has been made owing 
to differences in culture 
between the institutions. 

A merger, nonetheless, is 
widely viewed as a major step 
in promoting further develop- 
ment of the local capital mar- 
ket. Foreign financial assis- 
tance, particularly from the 
Asian Development Bank, is 
being made available for the 
unification if it goes ahead. 


ASIA PACIFIC 

Hong Kong and Bangkok outpace Nikkei rise 


Tokyo 

SHARE prices were supported 
by index-linked and small-lot 
buying on the back of a stron- 
ger yen and firm bond prices, 
and the Nikkei average gained 
IB per cent writes Emiko Tern- 
zono in Tokyo. 

The index closed up 334.00 at 
the day’s high of 18,555.00, 
remaining in positive territory 
after opening at the day's low 
of 18.22L70, and surging in the 
late afternoon on arbitrage-re- 
lated buying. 

Volume fell to 180m shares 
from 242m. Most large-lot 
investors remained sidelined 
due to corporate earnings 
announcements, and dealers, 
who have been active recently, 
refrained from trading in the 
final week of May trading. 

Advances led declines by 566 
to 389, with 178 unchanged. 
The Toplx index of all first sec- 
tion stocks rose 12 to 1,383.70. 

The absence of foreign inves- 


tors due to the long weekend 
contributed to the low volume. 

Mr Masami Okuma, at UBS 
Phillips & Drew, said the cur- 
rent spate of personnel 
changes at Japanese financial 
institutions and companies 
was another factor in the low 
turnover equation. 

Speculative favourites domi- 
nated activity. Tsugami, a 
medium sized machine tool 
maker, was the most active 
issue of the day, advancing Y15 
to Y755. Morinaga Milk Indus- 
try, rose Y17 to Y852. 

Bank shares were sought on 
short covering. Industrial Bank 
of Japan gained Y10 to Yl.800 
and Dai-Ichi Kangyo Bank 
advanced YlO to Yl.410. 

Transport companies were 
sought on brisk earnings 
results. Kawaski Risen, the 
shipping company, rose Y14 to 
Y395 and Nippon Express, the 
parcel delivery company, 
gained Y24 to Y665. 

Nippon Formula Feed, the 
form feed maker, gained Y14 to 


Y575 as it advanced for the 
third straight day. Investors 
have been encouraged by the 
company's {dans to start culti- 
vating the endangered blue- 
fin tuna. Forecasts that the 
company’s pre-tax profits for 
the current year to March 1993 
will rise by 70 per cent also 
buoyed interest. 

Chiyoda, the plant engineer- 
ing company, rose Y80 to 
Y1.700 on the company’s fore- 
cast of a 30 per cent rise in 
pre-tax profits to YlObn for the 
current year to next March. 
The company is also promoted 
as a environmental-related 
stock. 

In Osaka, the OSE average 
gained 65.07 to 20,956.48 in vol- 
ume of 9m shares. Speculative 
Issues gained amid low vol- 
ume. Ono Pharmaceutical 
advanced Y70 to Y6.120. 


Roundup 


A MONETARY initiative in 
Hong Kong and political 


change in Bangkok took these 
markets, with Manila, ahead 
faster and more enthusiasti- 
cally than Tokyo yesterday. 

HONG KONG shot up to reg- 
ister its second all-time high in 
three sessions, boosted by Fri- 
day's unexpectedly large Inter- 
est rate cut and a huge influx 
of overseas funds. 

The Hang Seng index closed 
133.42, or 2J2 per cent higher at 
5.993.11, breaking the 6,000 bar- 
rier in the morning to hit an 
intraday high of 6,032.10 soon 
after the opening, but easing 
back on profit-taking thereaf- 
ter. 

Turnover was also a record, 
at HK$6.4bn against HK$46bn 
last Friday. 

BANGKOK responded enthu- 
siastically to the resignation of 
Prime Minister Suchinda Kra- 
prayoon, the SET index clim- 
bing 23.91. or 3.3 per cent to 
742.42 in active turnover of 
Bt5.98bn. 

After the close, an amend- 
ment reducing the military's 


power in Thailand's parliament 
won initial approval yesterday 
as legislators began a demo- 
cratic overhaul of the constitu- 
tion. 

AUSTRALIA traded in a nar- 
row band and in thin turnover, 
subdued by the UK and US hol- 
idays later yesterday. The All 
Ordinaries index fell 0.4 to 
1,6841 in turnover down from 
A$214m to A$143m. 

NEW ZEALAND, similarly, 
saw the NZSE-40 index up 2.27 
to 1.554.04 In turnover down 
from NZ$25.7m to NZS20.9m. 

Bank of New Zealand was 
one of only three stocks to 
exceed volume of lm shares as 
it rose 2 cents to 78 cents in 
Llm. units. BNZ is expected to 
produce improved results after 
the dose today. 

SEOUL’S composite index fell 
437 to 57L40 in lacklustre trad- 
ing, weakened by doubts about 
any government initiative to 
bail out financially troubled 
investment trust houses. 
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BBL (CAYMAN) LTD. 

unconditionally guaranteed by 


US$50,000,000 
Floating Rate Notes due 1994 

For the six months 
May 26, 1992 to November 27, 1992 
The Notes win cany an interest rate of 51*% pa. 
As a consequence the coupon pertaining 
to this interest period will be US$ 13,489.58 

Listed on the Luxembourg Stock Exchange 

fk THE SAKURA BANK, LTD. 

(Rnnoriy MITSUI TWYOHOBE) 

BUSHS MUNCH 

Fiscal Agent 


SKOPBANK 

USS 100,000,000 

Floating Rat# Notts duo 1994 

bi accordance with the terms and 
conditions of the notes, nodes is 
hereby given that for the three 
month* period tram May 26 to 

August 24, 1992 tho notes wfH carry 
an interest rate of 4.1875 pet p.a. 
(hdulng die margin of 0.25 pel). 

The coupon amount so eateukded 
payable on August 24. 1992 wB be 
US* 10.47 tar tae denominations ol 
US* 1 ,000 and USS 104.69 for the 
denominations of US* 10,000 

Banque G4n6rale du Luxembourg 
SA, 

Agent Bank 


FT GUIDE TO 
WORLD 
CURRENCIES 

Every Tuesday 

in the FT 
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INTERESTED IN SPORTING SPREAD BETS? 


, llllp Tp For competitive pnees an all major sport ng events can 
VjKp Ilflll Sporting Index on 07 1 820 978W80. Open 7 days a week. 


A. 




Or see Sky Sports Text p221 or Reuters •Sptfi' 
The Spectates n Sports Spread Bettmj 


FUTURES A 

OPTIONS 

TRADERS 

FON AN [kioini us 
ccueinnvESEimec 


BERKELEY FUTURES LTD. 


15 PARK ROAD, 
LONDON NW1 6XN 
OP TEL: C. DE ROEPER 
ON 071-224 8489 


TRADING STRATEGIES & IDEAS 


Currencies • Bonds 
Energy • Metals & 
Oil Markets 


SR 


Trend Analysis Ltd 


32 Smtttgate Street 


Setting The Trend For Others To Follow 


Hants 5023 9EH 
W: 0962 879784 


U.S. $100,000,000 

SAKURA FINANCE HONGKONG LIMITED 

(formerly Toivo Kobe Finance Hongkong Limited) 

Guaranteed Floating Rate Notes Due 2004 

Guaranteed as to payment of principal 
and interest by 

JtTHE SAKURA BANK, LIMITED 

tformeriy The Mitsui Tatyo Kobe Bank, Limited) 


Interest Rate 

5X% per annum 

Interest Period 

26th May 1992 

27th November 1992 

Interest Amount per 
U.S. $10,000 Note due 
27th November 1992 

U.S. 8269.79 


Credit Suisse First Boston Limited 
Agent 


ToThelleUmef 

Olympia & York Water Street Finance Corp. 

8 1/4% Sewed Rotes Du 1896 
Zara Coupon Secured iotas Dos 1986 

NOIICS OF RESIGNATION 

Wlsi Trust*# under the Indenture dared as of May 22, 1986 (the "Indenture"), by 
■fldbrtwe*nCSyajpta& Yarfc Water Sneet BnanceCcxy, as issuer and Mmubaurea 

Hanover Trust Coni p&ny,*s Trustee, hereby give notice to you. pu is »*a nt to Seatan7.09 

of the Indenture, of owresteftaHno as Trustee. 

Pursuant to 7.09(d) at tbe Indenture, tUs resignation wffl not become 

effective niafl the acceptance of appointment by a successor trustee hi accordance with 
the applicable requirements of Section 7.10 d/th# Indenture. 

MBHufsctnsre Haomrar Trust CoB^aay, 

es Truster under Ihe Indenture. 

May 18, 1992 
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This announcement appears as a matter of record only d»» 
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PACTUAL 


n-: 


BANCO PACTUAL S. A 

(incorporated with limited liability under the laws of Brazil) 

U.S. $40,000,000 
10% Notes due 1994 


Lead Manager 

Chartered WestLB Limited 

Co-Lead Manager 

Pactual Overseas Corporation 

Co-Managers 

First Interstate Capital Markets Limited 
Manufacturers Hanover Limited 
NMB Postbank Groep N.V. 


April 1992 


.2* Chartered 
WestLB 

_ Bankets 


NIPPON OIL FINANCE 
(NETHERLANDS) B.V. 
venu«,»m>ho 

FLOATING KATE NOTES DUE 1992 
Notice is hereby given that foe the 
faasHt Period &mbe 26 May 1992 to 
25 Nove mb er 1992 the rue et i a wiB 
wiH be 5 j 43% per imann. The inusiat 
payable on ibo 25 November 1992 win 
ho Y«l 271,300 per each Yen 
20000000 Note. 

Afina Bask 

The Masai Taut A Banking Co, 

Ltd. London 


ISSUEOFUPTOGSSfiOO^XyjOT 
BANQUE FRANCA1SE DU COMMERCE EXTBUEOR 
FLOATING RATE NOTES DUE 1994 
OF WHICH USS35<M>0O,BO0 IS BEING ISSUED AS THE INITIAL 
TRANCHE 

In accordance with the provisions of the above mentioned Flowing Rate Notes, 
the rate of interest for the period May 21, 1992 to November 23, 1992 bn hen 
fixed at 3 .9 175% per amum. 

Tim hdeccst payable wOl be US$1,012.02 per note of 50,000 and XJSSS£60.10 
per note of US$250,000. 

(p!S3E"“ FISCAL AGENT 






























NESTLE S.A. 

NESTLE S.A., CHAM and VEVEY 

Payment of dividend 

Notice is hereby given to shareholders and holders of participation ' certificates that : following a 
resolution passed at the General Meeting of shareholders held on May 21, 1992, a dividend for 
the year 1991 will be paid to them as from May 25, 1992, as follows: 


per share 


per participation 

certificate 


gross 

less Swiss federal withholding 
tax of 35% 


CHF215. - CHF 43.- 


CHF 7525 
CHF 139.75 


CHF 15.05 
CHF 27.55 


This dividend Is payable against delivery of coupon No. 11 for all bearer shares and 
participation certificates. 

On the other hand, ail drwidends payable on registered share certificates without coupons wiD 
be paid by bank transfer to the shareholder's account or by way of an assignment in 
accordance with the instructions received from the shareholder. 

The dividends are payable in Swiss France, free of charge for the beneficiary. Outside 
Switzerland, Paying Agents will pay against coupons and assignments in local currency at the 
rate of exchange prevailing on the day of presentation; bank transfers will be effected value 
May 25, 1992, in local currency at the rate of exchange prevailing on that date. 

Coupon No. 11 and the assignment may be presented as from May 25,1992, to the following 
Paying Agents of the Company: 


in Switzerland: 


in England: 


in the United 
States 
of America: 

in France: 


in Germany: 
in the Netherlands: 
In Austria: 

in Japan: 

In Belgium: 


Credit Suisse, Zurich, and its branch offices 
Swiss Bank Corporation, Basle, and its branch offices 
Union Bank of Switzerland, Zurich, and its branch offices 
Swiss Volks bank, Bern, and its branch offices 
Bank Leu Ltd., Zurich, and its branch offices 
BSl, Banca della Svizzera haiiana, Lugano, and its branch offices 
Banque Cantonale Vaudoise, Lausanne, and its branch offices 
and agencies 

Zurcher Kantonalbank. Zurich, and its branch offices 
Berner Kantonalbank, Bern, and its branch offices 
Zuger Kantonalbank, Zug, and Its branch offices 
Banque de 1’Etat de Fribourg, Fribourg, and its agencies 
Darier, Hentsch & Cie, Geneva 
Lombard, Odier & Cie, Geneva 
Pictet & Cie, Geneva 

Courts et Cie S.A., Zurich, and its branch offices 

Credit Suisse, London 

Swiss Bank Corporation, London 

Union Bank of Switzerland, London 

Morgan Guaranty T rust Company of New York, New York 

Credit Suisse, New York 

Union Bank erf Switzerland, New York 

Credit Commercial de Franca, Paris 
Banque Paribas, Paris 

Dresdner Bank AG, Frankfurt /Main and Dusseldorf 

Pierson, Heldring & Pierson, Amsterdam , 

Girozentrale und Bank der osterreichischen 
Sparkassen AG, Vienna 

Nomura Securities Co. Ltd., Tokyo 
Yamaichi Securities Co. Ltd., Tokyo 


FT GUIDE TO WORLD CURRENCIES 

The table below gives the latest available rates of exchange (rwHKtal! against four key currencies on Friday, May 22, 1992 . In some cases die raw is nwn * M ^ Market rates are ti» average of buying and sell Infl ritft 
except where they are shewn to be otherwise, in some cases market raws nave been calculated from those of foreign currencies to wflicn iney are ucu - 
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£ STB US S D-MARK YEN COUNTRY 
« 100 ) 


£ STG US S D-MARK YEN COUNTRY 
(X 100) 


E STG US S D-MARK -YEN 
IX 100) 



Special Drawing Rights May 21, 1192 United Kingdom £0.7645*5 United Stats SL39248 Germany D Mark 2.24565 Japan YtnlBO.465 
European Current? Unit Rates May 22. 19*2 United Kingdom £0.699656 United SUtes 51.26848 Germany D Mark 2.05557 Japan Yen 164.712 

Abbreviations: (a) Fra rate; Oil Banknote rate; Id Commercial rate ; (d) Controlled rate; Cel Essential Imports; fol Financial rate; (H Exports; CD Non commercial rate (J) Business rate; 
Ckl Baying rate; (I) Luxury poods; Cm) Market rate; Cnl Public transaction rate; to) Official rate: (pi preferential rate; <o> comertlble rale; Iri parallel rate; 


CU Baying rate; (l> Luxury goods; Cm) Market rate; Cnl Public transaction rate; Col Official rate (pi preferential rate; Co) m 
(sj Selling rale; CD Tourist rate Co) Currencies fixed against the US Dollar (*> Flowing rate ; 
Some data supplied by Bank of America. Economics Department. London Trading Centre. Enquiries: 071 1 

Friday. Mar 22. 1992 


rate: <p) preferential rate; <q> comertlble rale; Cri parallel rate; 
he US Dollar (*> Rowing rate ; 

Trading Centre. Enquiries: 071 634 4360/5. 


Banque Bruxelles Lambert, Brussels 


Cham and Vevey, May 21,1992 


The Board of Directors 


One airline you can count on 

VViiii 40 flights between Europe and Japan i-voi y week, yoii can leave withj \l.ai a time f lt.it suns n- m 


|| I 


Japan Airlines 

A WORLD OF COMFORT 



Shift into Baer drive. 

When the going gets bumpy in investment markets, having an 
asset manager with exceptional drive often spells the difference 
between superior and mediocre performance. That’s why so 
many astute investors around the world turn to Bank Julius 
Baer, one of Switzerland's most prestigious private banks. 

Bank Julius Baer. Make Baer drive one of your assets too. 


Jfr°B 


BANK JULIUS BAER 

For the Fine Art of Swiss Banking 

Zorich. Wmhdxtno. W, CH-B010 ZunduTuL m Zffl 51 tt 
Undue. Baft) Mirta Hana. htX Hurfc*. Un*» ECU 7 ME.W. 071-1224211 
Haw York ■ S*n Fnuwiuu- LusAnfula ■ Palm Raasb - HnJnGty ■ H*b^ Ksuf -Ttkya 

6i»w» • fiMtfcr t 


U.S. $100,000,000 


Allied Irish Banks pic 

Undated Floating Rate Notes 
Subordinated as to payment of principal 
and interest 


Interest Rate 5 %% per annum 

Interest Period 28th May 1992 

27th November 1992 

Interest Amount per 

U.S. $10,000 Note due 

27th November 1992 U.S. $269.79 


Credit Suisse First Boston limited 

Agent 


U.S. $150,000,000 

Chemical 

New York Corporation 

Floating Rate 

Subordinated Notes Due 1996 


Interest Accrual 
Period 

Interest Amount per 
iiJS. $10,000 Note due 
8th June 1992 


25th February 1992 
28th May 1992 
(inclusive) 


US. $137.05 


Credit Suisse First Boston Limited 

Agent 


iNTmf<4TiONnL» | | a 

BusinessWeek 


This week’s topics: 

Europe Eases Out of A Slump 
How Intel Stays No. 1 In Chips 
Is O&Y Too Big Too Fail? 

Competition Rocks Europe's PTTs 
Is Thailand Still Good For Business? 

Now available at your newsstand! 


BusinessWeek Internationa! 

14, av d'Oochy, CH-1006 Lausanne Tel. 41-21-617-4411 

For subscriptions call UK 44-628-23431 Hong Kong 852-523-2939 


BASE LENDING RATES 



ToTkethUmof 

Olympia & Taric Maiden Laos Finance Carp. 
16318% Secured BotaaDaa IBM 


N077C5GFRES3GNATIQN 


We,MTrus«*euaderth*b*ientt»<<lat*daaefDeceinber23.19ffi(aje'Tnd£ntnre“X 
by and between Oiynmja & Yorif Malden LaneHnanceCoxp, as tamer and Manube- 
tam Hanover Trust Company, as Tnstee, hereby giro notice to you, pomiart to 
Section 7 j 09 of fl* Indenture, of out resignation as Tnwtre. 

Puraoant to Section 7.09(d) of the Indenture, tide resignation wfB not become 
egyctlvgnntllBM acceptance of appotatinml by aan c ega Ku tiuWc tta accordance wMi 
tbe appBabia xeraxtamrents of Section 710 of the Indenture. 


MRMtjOt ar is H ob over Treat Ceanpiay , 

« Truster muter the Indenture. 

May 1$, 1992 


Currency Fox - FPEE 2 week (not 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0891 123456. Calls charged at 36p/minute 
cheap rata and 48p/mh*uto at all other times. To obtain your free Unit Trust Code Boo Viet call 071-925-3128 
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Si mse*^ 

46104 UK Equity Fd , 
44777 W*“*0SBM fd.. .. . 
*4778 &™«"F* 

Wi SSaar-:.-- 

4)276 •*' Bead Pi ™ 

«S274 5*93.5* Dq F d ' 

ULecdFinL.. 

-1 47609 •»MMAta2all 
-4*6210 •— - - .9feB 





- 47620 

- 47615 

- 47619 

- 47610 

- 47611 

- 47616 
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- 4J 18 

- 47612 

- 47614 

- 47610 

- 43216 

- 43217 

- 43218 

- 43219 

- 43220 

- 43221 

- 43222 
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- *3224 

- 43225 
■H 43226 
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157.41 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0891 123456. Calls charged at 3fip/mmuie 
cheap rats and 48pftnimite at all omar times. To obtsm your tree Unit Trust Code Booklet cull 071-925-2126 


Pearl Assurance (Unit Funds) Ltd 




PfOtonvona. (CokJ. LM S Ml. 7 1 

Nmta.lCnU.. 254.6 2701 

EnunriCmsu — 93BJ0 997 4 

KUraagwUCroKl . 6*5.9 mil 

P™oeiFto.iKn)_ 122.7 
£itatx'«W . — - 2I6J 

Manama ijiril 147 7 

InwuUuliwil .. I68J 177. 4 

Gllt&Flartlrim* . 140.6 1481 

MwwyFuod. 1389 14b 2 

Mixed Fund (Caul . 1Z3J 129 B 


bat, on 

SSuSTSSS 

RRMinl5wfc2i 
RttCaui. . 
taiKiurnion 
Ptr»MI>t4 ftllAcd 
Pros StlgFd (Cap) 

PcmSUg FdlAcc) 

Pegasus Assurance Lid 


ss&errJtBi 'hui im 

MraragedCauttoui . 1 114.2 120 J I -MASH 

fflSb: iiss mil ds 

Managed Cauuou6-..lll9.1 126 a I -l«3391 

For Ptm Mutual Ha Seta Pioneer 

Premium Life Assurance Co Ltd 

X7-39. Ptnyneua. Rural. Harvaxrfc Hess 0444458721 

Araerl cad. 1410 149 D - 43285 

Bailing Sec Fd. 2210 233 0 - 4JGB6 

Balanced . - ... 2*9.0 305 J) - -®S7 

European. 2120 224.0 - 43284 

CT Maaxged .. . 1420 2050 - 43340 

Gerixnure Mngd .. . 12 “ -O SK .0 - 4 3241 

Gown. 137.0 145J3 - -13242 

OK. . - . IMG 148 0 - *3243 

Global *0.0 43 0 - 46B34 

MHManil tiStf... 2120 Z24 0 43245 

■Isaac. ._ 17*0 lft* 0 - 4334b 

Lefero ...... 4fLG 510 - 40525 

Manag'd. S2.0 35 0 - 43247 

Property. . . 241 0 30711 - *3240 

UK Unit. 308 0 529X1 - 43500 

Pmluuftrudx 

Aranas 2640 278.0 - 43301 

Butkfiag Soc. Fd- . .236 0 244 0 - 45302 

Bat ram* 234 0 2323) - 43303 

European 232 0 243.0 - 43305 

Gentian.. . ,. 1353) 1*3 0 -*3300 

UK. 1750 185.0 - 43304 

GtoiuJ 340 420 - 44772 

toiemuieaal EndU— 184 Q . 144 0 - - *3310 

Japan TT...... 100.5 106.0 - 43311 

Mumr. .. _ ... 64.0 680 - *3312 

Prawrtj _ .... Z23.0 237 0 - 43313 

UKEqsrty ...906 0 3231) -<43314 

Professional Life Assurance Co Lid (e) 

WMttrT ,a **n "sf** 
ssssfirss^- : s 

WKSST: itoS : 


& K5 £52 

Provident Mutual LHeAsse. Assa. -CoaU. 
tMes 1MMG1H tail... 127 J 134. Q - *3484 

Otencas EonayOrd Z714 286 2 - *3440 

Oeeneto Equity MA. . 1441 207.6 - *3441 

Property Oral 2211 2JJ7 - 43442 

PnemytaM. .. . ibiq no* - 43*43 

flxrttatcteaOnl 324 2 2415 - 43494 

Ftxrt IfUrtR 64c...... 167 8 1 76 b - *3445 

DrooxflOrd.. _ . 185 7 145 5 - 41446 

Demur loll .. I960 1432 - 43447 

Pioxmu Franh 

MansgrtOrd. .. 478 9 9037 -43448 

MowdMt 3S0.3 3M.7 - *3449 

EoVwOrt- . . .7546 744.3 - 43500 

EquUyML _ . . 5525 581 6 - 43101 

Pro (Bd LH Gill Ord. .187 6 147 9 - 43902 

ftBlad lid Gilt InK.. M34 1509 - 43503 

Oxuncax Equity Ord. 509 1 - 43504 

OttntuEarflrWu.. ^3 238? - *KPS 

PnmenjQrt 274J9 24*2 - 4150b 

PrSmriatL. 2046 2134 -43507 

Flirt totracM Ord - . 2412 Mb 3 - 435<W 

FHcdtauranlak . 2132 94.4 - *3504 

DttOSUOrt ... 366 0 2800 - 433JD 

DanHUH. .. 1447 2049 - 43911 

Prudential Assurance Co 

Roam Ban, LoiKfcnEClH 2HK 071-4099222 

M^SdiaatJO-- .12646 28041 -143012 

Prudential Corporate Pension Fuads 
l&mMSL LondonWlP 2AP 071-5*8 JM1 


B. SIS 22 *fc 


Offer YWd CHy- 
Mu (m to 


MBrariMwl 
Fixed in Mam 
total Littxdl 


Meraatjoul MjyZ2.| 


Fixrttatartst Mar 22. 



Standla Km, Portland 1 
B2W1M Maaagrt .. 

HWsStoS Mnaaid :. 
HavfiqUtUUnaiM.. 
PDFM Managed ... 
Schroder Maugtd. .. 
PrcJaWoajJlUiogrt.. 

Ci n p ra g J 

Fraotaiawt- 
IfdsmUanU Equrtr... 
PacH I c Equity. _.... 

UKEafo. 

USlqBOf. . 

lenamuha. . ... 
UivuUonalMn.. . 
Japannetaan .. . _ 
South East Asia Mm . 
UMnden 


Prudential IndffMal Life Fuads 
ISMpiienSl. Lnrtou W1P2AP 071-5483287 

SSSii™*. 19446 631.21 -1*6593 

SaSrn 12613 1527 71 - 46994 

MhML.. - J«2A MB6 -1*6553 


South ExaAxta Mm . 1197 - *VX 

Uh Intel 140 8 - **341 

1)5 Index. . 119 7 - *4406 

Property MLS - 4*125 

Strrtbg Deposit. - . 1242 - 44327 

RWl/SrtSSSdtJ..... 100 60 106.90 - 42263 

PeKraneaitanCidk. 1U10 118 00 - 44329 

Prolific Life & Pensions Ltd 
StranaaaUL KrtdUltoabrtalA94UB 05397337X3 

Managed F aid set BalamoGroMUi Maaagrt Fm 
Ubtak 

Balanced Cwh Magd. 617 J fa5b£ 

AdMrtaroas Moad . _ 1*1.0 1502 

CamiouMnd. .. . 113.7 121 o 

Cast Fd.- _ 303.6 330.0 

ht WTeFwM ..... 2102. 224.0 

EauK. Fund 648 8 743 J 

F.d ml Fond. ... 3942 378 b 

bUmUonl 3202 340.7 

Hlg6 Incaaic— 5453 5802 

Far EM 385 4 *10.0 

Konh American 3256 346.* 

Special Sits S67.a 603 7. 

TreSnotoB 332.4 354.2 

EalrtWcTd.-.. . 308.8 328.6 


Extra lac Fd.. . - . 308.8 328A 

CoarmAle A GUt F4 . 1«1 1576 

Amende Insane 1*22 

GIU Fung 20 400 0 

Earageon Fwd ... . 111.4 

PretAFlwdlac.. .48 7 

UK Blue BAs U32 

Recsarry Fund. . . 113.0 

Eqrtir Ixcmic Dik. .... 101-4 

UuMedDht .. . — 483 
HifATleld DbL .. . 464 

CEKS! Umx . 16823 7183 f 

UttoKlIglUW- 1418 1443 

CM10H lined Pm Ace 124.9 136.8 

B.ildlagSoc Act. 3452 36*0 

Prasotr Pen. Acc-i- 246.6 
Fll.M Pens. AOC. _.. 506.6 3B5.9 

Eooltl Pen Act . . . 820.7 8639 


ErL-z—J® ^ 

laUrnaUanal <344.4 415 7< -1 46508 

Serin n Life Finds 

— f- .... 580.6 6112 - 43513 

Eaalto.. 1218.0 12822 - 43514 

hurdtlanal 3825 402.7 - *3515 

Flirt mu 474.0 *44 0 - 43516 

Pnpcru 3689 3884 - 43517 

cSv - 3240 3464 - *3518 

Pacific Balia 184 6 144 6 - 43514 

MecLb American 1*4 0 1564 - 0020 

Eiaoaean. 18*2 14X8 - 43921 

SnanbtaBMdMx. 1M3 124.6 - 43522 

ttaUxaaSmWdCatA- 1172 12X4 - 43523 

Pr u de n t ia l IndMdsaJ Pernios Funds 
1 Suabea SI. tamtam W1P 2AP 071-548 3287 

u£S3.„. 6173 6503 - 4352* 

S 4063 454 J - 43525 

GjotaJ Eaatli .23X4 245 7 - 43526 

FUedlnSS. 566.7 54b 6 - 43527 

ftwaVT .77. _ 370.4 384 9 - *3528 

oST 7... 77.. 223.4 2352 - 43024 

ladetLJmkBfGiH. 234 7 252 4 - *3530 

Cumm 10J8 - 43531 

literoMtaMl Manor — 2482 2613 - *3532 

North AaKricm _. .. Ilf . 83 - *3533 

laiainr — 4* 5 493 - *3534 

Ertmol. TIT ... . 106.4 1121 - 43533 

Sflecal SJloaUon .. - U43 1»6 - *3536 

fihSal Cmrih. 963 *93 - 43537 

analler O amaai ie v - 132.8 139 8 - 43538 

mrthwiSdOx. 136.8 144 1 - 46059 

Far ftagem UTe Am see AEGON Life Au 
ReJUnroMNtmi 

EmTaccF* 1389.4 <04.9 1 - 0576 


Scottish ArrJcaUe 
ISOStVimttSi.Gbitew Ml- 

UK Ports (FM Series) 

MartMd - 357 0 375 8 

EaWlg . . . 4750 560 0 

Prepert) 230.4 2*2.6 

fatcrBrilasal ... 3099 3221 

JaMBse. . 786 828 

Asia r ml I*. . 106 4 1120 

Earaoean 99 9 1052 

Arnerlcaa 105.1 10fW> 

Plied iMemL - 302 0 117 9 

latfre-LmhrdClh. . . 159.6 1680 

Can .2081 a*J 

Ufa Prtrt CSfsart Scried 
Managed. 48 8 1041 

Unite ... 1016 107 0 

Pragorte. 433 980 

Mcrvuoul 44.5 *9 0 

Jniae* ... .. 78 4 62 6 

AsbftKHV . . 1093 JW3 

Emaptui .... 98 5 105 7 

Annul. . 1002 1053 

riudlnuraiL ... . 112.9 118.4 

todra-Uftort Gill— . 10L3 106.9 

Case —11026 108.1 

Punka Fuads 

BalWng Saciety ... 1612 16*7 

Managed llrtU 21*3 2*96 

Managed ucd- . .. 9983 4143 

U*uen»iu. . 26i 7 2753 

EurtyUsO 486 4 5120 

Prgpcrie ClelU .. 1513 1993 

Property LAcO _ 1787 2*3 4 

Imeroatlml omu 181 0 190 6 

HaraaUaml (Acxi . 3366 3543 

nud I merest Haiti .. 200.9 2115 

Flud ImenlAcO.... 3733 3*3 0 

Cadi fln HI . .. .. 152J 160.4 

CMXAcU . .. .. 2332 2982 

Scottish EwftWt Ute Asm. Soc. 

ZSSlAwhewSo. EdNardi Ml-! 

Mixed .148 5 

OKEoxN#. 202.9 

lunuUsnl— ... . 193 7 

AmerhiB. . . 1783 

Eirnoeui . . 212.4 

Jaan... _ - . ... 17*0 

Paeffle... - ... 2267 

TreMogy 2383 

Flxxdlatvrst- . . 1581 

iaaaxrt Urted 130 6 

F*ri«n BoaejCsnacy— . U4 2 

taX - 16237 

Ethical 1103 

Earopau Bddd 44 4 ^ 

PmMtxrt S47J 5754 

PmUKEaoUy 677 * 7131 

Pens InurtBUonl) 5*7 8 5*66 

PmAmcricaa 1739 1831 

Pen Earapaan — • 230. B 2*2* 

fWJazua. . . . 7893 1WJ 

Peas Pacific. 25*5 267.9 

Pens Fixed IrteresL..., 292 7 3oe.l 

Pm Index Unted. 161.4 16924 

Pern Cadi , 25444 267832 

P«m Property- 21464 225 9 

Peas Ethical ... 138 I MS4 

EdlrikurtUra. . 300.1 3153 

Balllle Gifford Japan .1178 73 188.1 

Scottteh Life Imtstnusits 

187 0 

%SSS 

Paritic 220 0 

Enrooam .. 3*33 

lacerutMi - 220 2 

FlnNIMfMSL , ..194 6 
lartx Urted . - . 1646 

avail ... 173 J 

Maaagrt. 225 8 

WarSrte . .. 975 

WHhPronxsPm ... 762 

Pm Property.. 204 J 

PmUKEoaity. . 349 1 

Pert Amende 141 7 

pm pjoft. .. . 240.0 

Pens. Eiaoprtd. . . 400 8 cccu 

Pm bunaUooal .. . 2503 264.1 

Pm. Flirt lit ...233.9 2463 

Pm MrxUakrt- ..176 7 U6J 

Pm Deposit 227 7 2393 

Pern. Managed. ... 26*3 2783, 

Peas Woeldwtdc. , . 443 104.41 

Scottish Mutual Ass u ranc e pic 
lOqStVhicatSt. 

Flax End May 12. 

Pen Mart Aor 30 
Urey 
GxmtbFrtd 


Son AIKarccSrsui 
Si Uart'sbiit Hankam 
Life Farts 

Managed 513.1 540 2 

Depart — . - 26*5 278 5 

Equity _ _ . .. 723 7 761 8 

UtrtUlratt 175 i 184.4 

fin inxni 118 3 124 6 

FerEasL ...... .1416 1441 

fl«d bereea ... _ 3463 36**1 

(rtMUatad . . 290.1 2633 

Mmtlml 442 5 465 B 

Worth America - . 158 4 166 8 

Propem . 399 6 420 7 

Waridmpe Bend. . 1201 1263 

Woridaride FlaucUl 79 40 rtao 

KtottWdcTnmaqj. 8930 44 00 


bvnrtlpoaiBert 


BuASng Society 
d m* . . . 

Unity 

Emily Hca-r.. 


I £55 55 * 

.149 70 >00 el 

340 3 4108 

1713 180 4 

3012 3171 

*75.7 500 8 

14 L3 149 0 


Fixed Irarst 
Index Urted. . 3910 369 5 

■auraaxJaul 4U 6 433J 

Piaperif .. .233 8 2462 

WortewldrBand . . 1263 133 0 

Fra* Sacsirt Mamm 137 4 1*9 2 

FrasamericaSihRrCn. 114 7 126 0 

Rnhmlxuirt. 116X1 1222 

Frrn (apiul T«» 140 5 1*7.4 

Fran toil GroiaU 128 4 135 2 

Frmlipaa&Ecaeral.. 1463 133 7 

Fram Reeoxerr Tsi .1718 180 4 

GTSpccUl Mnad_ US 1 127 5 

G7 AntorSpK&ds., .. 1Z3 4 129.4 

GTCaMul 168 8 177 7 

GTEarapxa no 0 119 8 

OT Far East & Gen ... 127 5 1343 

CT laumuleaal. . . 1064 112.0 

CTJrtaa&Gmol .. 102.4 1078 

6T US 8 General . . 1232 124.7 

WeaMiAsBirfd. ....<504.1 530 71 

Ebar Pboxaia Eol*. .. 1405 7 432.41 

Phacota PeatinFrtdt 
Special Mnpec .. . 212.4 223 5 

BaiUnugSoclaCi 216b 227 9 

EtorttF - . 252 6 2658 

Flirt Inures. . 218 0 229 4 

lateraatlaaaj _ .. 186 1 195 8 

Moray . 2253 237 1 

PnpcfX). ... ... - 1943 1673 

FramSaoliIMaugid . 1961 206 4 

Fom America Sail V Cat. 141.1 1485 

FnaimtaTinaiXI 141 2 i486 

Fram Caollal TtL 20L3 2119 

Frmawl Growth. 1419 1443 

Fan J4AV & Ceaeni .. 175 0 1842 

FnoifteeamyTtt... .. 733 8 246.1 

CT Special Mart. . 1710 150 0 

CTAjnerSpeefiu... .. UO 2 115 4 

GTCagisjl ....277 1 2495 

CTEiaepeao 210 5 2215 

CTFvEassAGrt ... 1876 197/4 

GT ImifUtMrtl. - 166 7 175* 

GT Jaaaii A General. 172.6 1816 

6TU5&Grtm>. . 142 5 144 9 

Pnaeriy Growth Life Ftorix 
IPHstmcm ■ ■ .. 271.4 

IntotihonlA) 261* 

flfthn luiliml 3616 

Ah6u«aUMaiU). 3896 

AemnM. 4687 

AVfsiltanl. . _ .. 7155 

Africa ItoisKAi 6872 

SaumaSadeiy 203 8 

UoKy IMS 5 

Ea.hr UU - lDOfe 2 

Blit Edged. .. ... 322.4 

GmEdgrtUU . . . 3224 

Mxmauaaal . _ _. 483.1 

Money. 417 1 

Money (AL *M 9 

Property . .... *535 

Property IA). 4272 

AXlrtUclllHIIXIX b*«8 

AcfmicAII Weuher. 6025 6i* 0 

F nnrti ap g lh m i l an Fnrn 
K1in8nl*1rrT 8*8 3 

Managed ICapJ <875 

BeiMmSrtNyUcd- 71b 2 


*3330 
46332 
*70*4 
47036 

^WT*7816 
537 47817 
887144422 


SSfSSfSSSL:SS$ 

Extra income PrttFd 372.7 392.4 

CaaerUMr&GBtPea... 1793 lfHMI 

Amman he PeoL... 1588 167 2 

EgraoxmPna 123 0 124.9 

Managed Cash Pm - 162.4 1710 

PKfAFhedPm... . U3J U45 

UK Bine Chip 117.1 1233 

Deanery Final _ . . 12*8 iil* 

□KUBdWtOiPxItnFro. 1014 1068 


Dtjxsata Fd.. ..... 161.2 164.7 - 43575 

eSuAccF*. 384.4 409.9 - 43576 

ItamrtAceFd.. 336 7 354.4 - 4M77 

Prep fdtltt haicJ. - 6245] -<43578 

PiM*xcFaandlrt_ 1235 1248 -<43574 

tJMTn* Mx Fd ... 1288 13561 -1 43580 

S h de/“ 230.6 242.7] -1 43*81 

-A«-...: .... 2883 303.7 - 43582 

(at Acc_ 2237 2354 - 43583 

GlthrtUhAex. 167 b 176.4 - 4358* 

lllBrtla 3518 37051 -1*3585 

J RatbscblM Assurance PLC 

J T^!SS^^^rS?3O76500 

Sffl'aaHigs is? 

iTO.1 

F iuL 1053 110.4 - 4630* 

Glltivz 101.5 1064 - *6347 

SHSffiriK SI 

UK Eoprt/.. ... 110.7 116.6 - 47134 

JUUMGcItaigcdcip 108.0 113.7 - 46800 

jSSSSmSSSSSfL iod.7 ffli 

Dsxalt cap- 3.. ■ — 96 80 101 9 - *62» 




041-2' 8 6321 

- 43920 

- 43421 

- 43422 

- 43423 

- *3924 

- 43925 

- 43926 

- 43927 

- 43«28 

- 43424 

- 43930 

- 43431 

- *3932 

- 43433 

- 4343d 

- 0939 

- 43436 

- 43437 

- 43938 

- 43934 

- *3940 

- 43441 

- 43442 

- 4340 

- 43944 

- 4390 


Bid Offer Tirtl Db- 

Pne* Priu Chat IM 

Wesleyan Assurance Society 

Colaure Odd. BlrmMam. B4 6AA 021-200 3003 

Managed Fd [259 J 7724 -144402 

Pm Maiaged Fd... 1 174.0 182.81 -<46*U 

Windsor Life Assur Co Ltd 

vrlo&cr Hm. Tdfori, 9rat*rr C9S 2 29292 9 

Artwrrun . 2675 2815 - 44*04 

Balanced AccmO) 13* 6 141 7 - 43782 

Dnoll. . ■ 2462 259J . 44405 

rSua. 245 7 258 6 - 4*406 

Fify kUxAlx PrxCZI . 573X1 603 2 - 44403 

Frill Malta Ppi O 574 7 605 0 - 43779 

Git . 3«5 325 B - 44409 

Cart Dot 6 Gilt 1 Pm 322.4 339 4 - 44*10 

Extol Bari 8 Gilt hLrid 130-1 Ub4 - 4738 

MtotoAOihllPea 14*1 1517 - 47234 

Cart hot GGUt in trie. 1132 1192 - *3780 

Srrt Rent iQIII* Pea 120 7 127 l - 43781 

High hx Em try .. 251.4 263 2 - 44*11 

High he. Fixed let 12bJ 1329 - 44*12 

Madge Fart 332 1 349 b - 44413 

Indcp-LiKhedCIIL-. 16*6 l 7 3 J - *4414 

HtialPoiUpits 3185 3351 - 44*15 

IrwBtor lirvta . . . 2W9D S3 2 - 44416 

Kiwi Key lUanaged) 569 5 »7 1 - 44417 

Slh Intr Fa .. . 214.9 226 2 - 44*18 

Opei Plan Mold Fd 180* IB* 4 - 44419 

Pacific . 584 2 614 9 - 44420 

Prsoeru 1X2 250.7 • 44421 

Netall & Rxn'ryLJle 1393 U5S - 44423 

HrirtGBmyPnUB IM" 1|*B - **«* 

Ta n n er Find. -. 283 1 2460 - 44425 

UKEtoklu . 234 .0 2*6 3 - *4*26 

UK Tracker Accumt3) 130 0 136 8 - 43783 

PAMUKGrtrtdRrtL 46 6 1027 - 47138 

Woolwich Life Assarucc Co Ltd 

»rn”i' M i ° 737 -^ 

Zoridi Life Assurance Co Ltd 
UUUkillWdO.fortanauiePOliUt (2709822200 
UKMmort 1345 I4L 2 - 46842 

knrnuUml 12* 0 130 3 - 46837 

UKGSlFhrthL.lgB 1311 -*68*1 

Caaranew Orttdil — 1153 1213 - 4150* 


Offer VUd Ob- Ualt 
Price Grots lute None 


Obi* Prise Pm* Price 


PdiMmsc Capital lataraitioDDl 
Csatd. 

CMFBBielSa 98 (U974 0 474 
GlRdFtomlart'lt ...IsOBTO 0870 
5 wiH Fraac Magd |srr5 510 5925 
SwtB F'rtl Mgxey Mh. JSFrllB L279 
DU thertrttol UauNd-TOMl 830 1.4kB 
Broker Hanged Fort 
tors Global Pm tOBrt 0 409 

£ VRA Worldwide £0 476 1 050 

SYRADUrltlaride.. .81.094 1134 
Tart 1(2 Gina PWc_ VI 036 1114 

taaruxgrnCrt £0.939 L010 

SCanlngMCW -- SO 939 1 010 

PlaneirS Labor Plrt. 58 961 1034 

PKnccrOnlwGnxU. . SO 949 1021 

Royal Life IntL Ltd 
Rural Cnsa Arteer 


Pemlea Growth 6 7]L0.9*1 1012 

fMCmnlHMidi £1541 
hwxlUfrUKlMdFb Q 446 1 565 
Royyl Life Gill Fd - £1.582 1702 
ReyilUfeUKEroiFd. Cl 444 ISM 
feyal LIleAmerFd . £0 936 1 007 

feral Ufe Em Fd £0 — 

■peal life Far Ei« FA... £0.n/r v-r— 
PylUteliPlCwUiFd. £0871 0937 

feral LMe Imi Prop. .. £2174 23*4 

AHfysB APM 075 Fd £1607 1729 
ActPrSls Bal 6w Port. U 165 
ASA ClOffOtoraUF £0 980 1 094 

Laconia Inti Fd .. £1 580 1 62? 

VnulCtUhn . £1148 LZ» 
YRAGrowikF* ... £1 08* 1 166 


IsM . 0624821212 


J. D. Ward Financial Servlets Ltd 
9 Kragnrar. long hi W p B6XF 071«to 4121 

iDWHHmlad . 1948 2106 - 44991 

J D Wad lined Pm _ 124 8 134 B - 44542 

Aha* Life Ace- 144 0 2043 - 41721 

AlbawPmAcc. .. ago 2716 - 41722 

lUCTrlppe Pen act 192 2 201 9 - 47104 

KJCm crons Ife rtL. 189 7 1946 - 44745 


OFFSHORE AND 
OVERSEAS 


Rothschild Asset Manajcmrot - Canid. 

0CCft5r.Fr fi‘5i*r 36 149td 

0CCFLUS5 [315 025 15025m p.(8U9>6, 

OCCFL Yen P'M'V IWfUd g4MWo47 

OCCFLUap £ .. SlciDS* I02.'4to {03417 SJ|«6» 
□rally Ofjllufh HfrtlfpfjiUto 

Royal Bnk of Canada Offshore Fd Mgn Ltd 
PO Bn 2*6 Si Prtfr Pen. Gawroer MB1723021 
Suriiig Clonal 0 t- 7 os J - Mara 

lot Caul FdnLO-L S V 5 292 661,7 - XShll 

Ftoteg&ftoiffcre .5 5- 34 92* 42.754 - 

north Am mu Fd 5 5- IfcrtS 1 f 8*8 - MM 

CrttdiuFP 3 CSr 12 Mf 13 654 - U.Y* 

hdf BcrtFd . . . 5 9-U«)al*31 - C7G0 

tirrw.ro Fund 5 S- 12 S3 U 13* - rSTOS 

Bntm Fund 3 £-5 CPU. 5 4*7 - ISTb. 

laUbBRrtJHFdUd 

11SS V 37 8* - BTD7 

CiauunS CS- 5* 75 - ay;«B 

£ Slerllng . . £- 25 35 - *5T9 

O-Maik DM- 77 57 - *710 

SwnsFranu SFr- 5759 - Xjru 

•ruwmrVcn _ v- 4 088 - it::.’ 

Managed Fond 5- 44 DO -laMLi 

Uint Fiaip Pncri 24 m mice MED 718043 
Sarasln Funds Mngmt ICwtomiI Ltd 
POBfli 2*4. 5< Price Pfri. Gvr ever 0*81723021 
Igmsart l\ L- V26u dtl 2 S| -l<nx> 


YRA Growth F* 
V<A 5 Growth Fd 
YBA Special Opid 
SA.M 1 .. . 
SAM. 2 
SAM 3 
SAM. 4 


U 084 1 166 

SO 977 1 051 

U 919 0 489 

51 4*4 1520 
5134* {.419 

U 462 1 539 

£1 440 1516 


tssssm 

( BmaSaaadial 


latotroemlA) 

Abbcr Naliadal 

Abbey KaUeda) 14). 

Jctaarta) 

A^ttaltarol. . - .. 

Africa Itorai (A) .. 

Baiiomseclety 

Unity 

Ear hr (A) 

Gilt Edged . .. — 

Gift Edged (A) . . . 
lidtrnaueaal . _ ... 


Property (A).. 


MMo»5mrlrlCu>- 
CpaeBUag Soc (Acc) 
Coar Stone SoctCinl . 
Eqmty(Ac*l. 
CqUtxCCapi- - - - 


Far Cist acc... 


...Jl044 1049 


SSK»a*.fllt-.»S ■•= 

attfer®; m - 

iS BSCr-:ffl3 || - 

rafeaMtaMdnm- ijij itoj 

FICProsKrity 1709 179 4 

QpBtoJnrowFfefai... 120 - 1».6 

Pembroke hdl .. 98 J 1035 

UtkmMH...«I 1019 

IAS Pension Mamed. 134.7 1418 

Crttdkxaw&&rttt- - 10* 4 1105 

Map Bafdaced Asset. 103.3 108.8 -1 

For Property Eqatty A Ult see Emlile An I 

PfWPttHy Ufa toiram* IM 
JSsalnosHjeSq. “"*’« 

laKMEOan- 

— 

Accum Fhe 5t*x 
Acceto World. 

Accraa ufetioe 
Pm ACCEquHy 
Pert An Mix eped 
Pm Acc Ml 
FraMDmh 
PenAccFixeSur 


MWME141XX 0622 
13*3 1633 

2»0 2415 

237 0 250.0 

2713 1810 

125.0 1323 

1127 1127 

2520 2660 

303 5 320 0 

204 0 2150 


-Guoop— - V 1003 lass - *6*01 

G Da acc 1017 1073 * - 46349 

Ciamr Eaeooem cn.. 1033 108.8 - *657* 

Grams' Oncol acc. . 1046 UO 2 - *6XB9 

linrti Apacricaa cap. . 49.40 104.7 - 46957 

North Amxrtcai acc. . 100.7 106.1 - 46860 

IIKEinltrcu - UO* £163 - 47136 

UKEqihracc 1118 U7J - 47135 

Royal Heritage Ufe Assonnce Ltd 

Pert6a»«|flBrtm>sn.PE26«G 073339OTOO 

MlltlGwth 576.0 - 43506 

UMmCTOrtbACrt . »S *M9 - 4UM 

OgErtNr. 1. 80*3 9*63 -93589 

SKJ 

S2?d«:". : |f St s“ *w* 

gsgrjrv.- « to 


1766 7 806 Ol 

12467 3 ^47 2 


187 0 

Providence OpHal Ufe ABC. Co Ltd 
2 BAfUey Way, Hoob. Hams RG27 9JIA 02561 

UKEfUbAK -|2>2 »J.J| - 

UKFUurfMAec ....J3B3 21*3 

MICqatUfsMC 1181 5 1415] - 


UKMrtrtrtAS.' "'." 180X1 me -J43914 GBWBro«»NSr8.J22J 

EaSr.-'rH M "liSK essaft-jgj 

Special Market Art. 165 6 174.7 -(43417 HeTOkrirt AceSer 8 .. MO .4 


FhudMoet Sir B 865 0 910 6 

Managed So-B U963 12543 

S^P?B...' 96.9 102.0 

ffl? 

Fted’lncirtMSwD .. 217 0 

Managed See D ... U4j 

Cftr: S3 

CarunanJUStoft-.. JS-3 197-11 


Special Marik Ami"' 1656 174.7 

iS! 

5SSMS-. ■ & S 

Naf RrahrasA-c . 49 8 B{ 

EiatMIAAcc... — . 1060 1|19 

S| |1 

UK^IgBMc^U ACC." 78> ©3 

M Flirt iracnrtAcc-. bl| N2 

M Managed ACC .58 7 MJ 
HIP Managed Art- 119* 1259 

HIP Ma m yd U Acc 111 8 W* 

mP Masyord HI Acc. U76 12*0 

Balanced Griheck Acc. - 

UKCwHr hilUII .. 1580 

UKFlrtd lltkiWal .. 137 4 

teKr It 

S2S VST.-::- Wi 4 

5^jQS%*uiM.. U76 

Jfean EiaHiy lelilal .. AO 9 
NenbAmrlcrtlritW— f3J 

PocUKWtlal 76-8 

Techoplonr hltui. .. UM7 

NMBrmarcriHKlxl 383 

Caraocfe tavcial . . 94.4 

E&M' gi 

SMRS&: 

In Fixed Merest Iiil. $94 

kd Managed ML . .. »5 

HIP Maargrd ML 1181 

HtP tf aeagrq ftoflxl „ o ?2 

HIP Managed III InH 1161 

B»er 

IrtNFrti Of . , 

High Pexnrmancc. . 761 {JO-2 

leapWfHngdFdka. 508 535 

l&ss&u- ^1 
snsstfrr. 

M F Speadalae FI -. 1»^ 

AAFS M Man Fiaid. 

Aadirnt C a n a t* Pert- 87 A 


Kj SHL : g| i? :SS 

8S5?SSBtf:* mi - ^ 

JMj- - «g 

Henderson Art Sfr 0. 15L7 - 43629 

Perpetual MagSe* D-- l»-7 - e3b30 

FrmhwiuiMaSrrD.. 160.1 - 43631 

oSSHStort sjro iw i - 

Garunoee EnroScr U13 - 43633 

Hjl?"!". .. I7ba W3i -1*3635 

ESo . .. .1=542 267 6 “j *3636 

EmaeuSrol&'On .146.7 1S45I -143638 

SSSroS ..147.4 102.61 -1*3641 

Hapgri ■ ..JlSU 160 6( -f<3645 

... 1 1732 1824) -(43671 

»»: =lsa 


Froaller MarSats"".. ..'ilULB U5A 
Inti Flea* Mann .190 0 9*8 


GnW I all Bexoorm _ JM * 


510 - *3681 

High toe -SIA 2MJ - 43jra 

UmqKmh .... . 240 8 2333 - *368* 

.. .. .. 344 l 3673 - 43*85 

", .. 7 _.258 7 272* - 43686 

uTsmedav 290 8 l - «6|9 

ManGHL. . . ... - 3472 3653 - *3690 

GtortMnc&Gwth . .. 132.8 139.8 - 43691 

NtimMbA.. 110.4 1163 - J3W! 

EardoeoiSeleaOrtS... 126.6 1333 - *3695 

SJfkCroIB:. -- • 174.4 183 6 - 43647 

Nww! Smjlig . 121 9 12S 4 - *3647 

SsSTco^ • - HJI f93 : S 

Unw, 1384 «S7 - *»£ 

gjjGE-tAsuGrt... ^0 »0 =3 3g3 

Safer: ?SS 

jSS S rtrCrt .. . 153* W1.5 - «J60 

UKI.grt -".-Ml.l »38 06U 

SaSStsL 2093 220 6 - *3663 

Rrv. to 

SP&rzm ffisi ' to 


UKEddHeAcd 
UKFImfbiMesC 
Inti EoeUiesAcc. 
WMMMM 


«5T. . 237 3 27L3 

„■ ffi? 

. . . 1782 laao 


Indct-Unbed Fiaid 

ZSZZ"* 

Pm Safety Fno. 

PmCrowOFn* ... . 

PmDgaartnidtyFnL 
MsrgrieVrttotFrt 
PmUKEmlty Fed. 
ftrtOX3nrCs*)Frt 

&&£?/£■ 

Peas JeMMse Fad. 

Fens Ittn Anoka Fi 
Pt id b g rr ea rtauFrt 
PratGdtSirrtkd Fad 
Pm laoes-fintao Fnd 
Pm PropmyFnd 
PmCetaFend 
PensHallia Fed 

Scottish Pnnldrt lostHution 
6 Si AaWem So. Ed I too ro* 031-5569381 

Uaosgrt.. .. . »93 Z20.7 - *3953 

SdSTT: . 230.7 2*2.9 - 095* 

lalienniaaal.. . . . 146 J 206 7 - *3935 

Property. . 204.6 2153 - *395* 

Fired bittresL 1830 1*36 - *3957 

ledn-llakfd 1*6 4 134 X! - 43458 

CM 170J 179 4 - 43959 

l owl ryi Prrforo uwj ... 101 9 107.4 - 47915 

EanpePcrfecmence . 94 3 104.6 - *7819 

Fa East Performance . 74 2 78 2 - 47820 

WDrtNMePrriaraance. 77 9 621 - *7818 

BJnCblb . . .. 120 7 U7 2 “ 

Pm Managed Ord . . 2*9.6 2n24 - 43461 

PmEoUtyOrtL. .... 2a LO 295 9 - W63 

PrahanMCralOrt.. 224J 236 1 - «9W 

Pern pronert) Ofd 251 6 263.0 - 0967 

fed) Fxd InttorttOrt 239.6 2513 - 43969 

Pm brie 1-464 On] . .. 150.6 167.0 - 4397 1 

Pm Cato Ord ... 2303 2*31 - *3973 

Pert Aratncae Peri 0i«- LOO* 1050 - *4*31 

Pm Crtopa Pwf (M . 90 7 95 6 - *4**2 

fertFarEanPerilhd. 800 as 2 - 4440 

PmWtridtParfOrd. 82J 060 - 44446 

PmBlaeQilpOrd .. 1233 1280 - *4440 

Pert Bldg Soc Old — 17*3 1035 -i*44*l 

Scottish Widows* Grom 
PO Box 902, EMrinxgb EH165BU 031-6556000 
Dm Pol 1 May &_ .. 7790 
Ipx Pol 2 May 22. . . 7133 
let Pol 3 Mar 22 - 6095 

■rWCabVritown.. 2795 
Safe CMSa StLf 22. . 277.7 
N6NM . . _ 373 8 

unity Fxad ... . *05 
Property Fiard._ . 2113 

Intcrmat Isnal Feed. .. 35*6 
Fixed ha. Fadd.. . 240 2 

briaxSU. Fd 1615 

EMM.... . . 204.4 

PMi. Mixed FA Ofd. 494 2 
Pm EquhyFd Ord- 610 5 
fert Prop Fd Ord.. 273.0 
Pm. Irt. Fd. Ord .... 4271 
Pent Fxd.lru.Fson 4163 
PrtS.IndSr't Fd Ord . 1073 
Prt.Cas6Fd.0rd. .. . 30*3 

PM Mai 22582 

PM St Ex . . . 23587 

PM St Ex £* 1020 

PM StEa F ■ . . . 101 7 

PM Property - 258 7 

PMPartPreircuon... 160 2 
PM ru Protection ..1027 
PM Cadi ... 3*29 3*24 

Shield Assoraocg Ud 
40 Uxbridge M. W5 2 

Garlxwee Mnod . 

FuratwetaiMmlif*.. ivro e 1 »S 1 'ITiiS 

Heoderfon Mngd Life 4*7 « 7 - *^09 

F i U rt ro aMgimx .10*6 110 1 - *6222 

Ganroore Mngd Pm . 1303 1374 -(*3498 

Headtrson Mgd Pm .i96 0 101 ll -146282 

StntKfJa Ufe Asm rant* Co Lid ( 2 ) 

s “'‘“£3S,!S’i£3Sia*S’“’ > “ n 

iimisiifx ihnioe r.wn 

Galaacrt Uaxcigc 4. -- 245.4 310.4 - 4*001 

CaaUbrtlibrtrtd.. - U3.A U45 - 44«8 

OegoUL 2*02 2S28 - * 4006 

Egrtty . 347.1 3653 - 44072 

Sunmlgnil 246 9 259 8 - 44003 

Mcmtlonaieadd .. 1026 106 0 - 4*479 

l«J Deanery - . . 197 6 208 0 - 44009 

Ult Plrt . ™. 27L6 2858 - 4 400* 

Born, *ra Mam. . . 1511 1653 - 44007 

Norib Eanprax.. ... 245.7 258 6 

PrtHlc .. . 1638 172* 

Progeny 217 4 2280 

Aroerbxfei SArtltar .. 1282 13*9 

Ears kriex Mprtux ... 113 7 119 6 

hdl Index Monitor 85 * 898 

Jaaar Index Moraine.. 499 525 - — ... 

Ttorrtod*hMcxrfu»_ 101.9 1072 - 47821 

UKtooea MenRor .. .. 1293 136 1 - 47173 

KES2ISW5? 942 -I4141S 

Msar. ■ is?s :gffl 

FiOehtyUwk* .. 143 4 150.9 - 44031 

FTVaSaglrtMaulM . 1833 1424 - *404* 

Gartnam Maaagrt . 197.6 2080 - *407* 

Herteem ASanagrt. _ 188.0 197 8 - 4*109 


Gift Edged few..- . 
Hmauaoai iacc) . 
Ixurmunnal ICan). . 

Property lAnl 

Property ICaoi 

Pmtan Fund Units. 
iBHtrtUuAMtoU,-.. 

qeti t irt un aimiiy 


Sun Ufe Unit Asanuce Ltd 
SiJmes Banna. Bristol BS99 7SL 
Managed Acc. . .. . .. 6723 707 7 

Cash Ace ... 2774 2420 

MernatlaaalACC - 348 0 367 2 

DMriboUoa 2482 2613 

AiKrirtiEanlty *rt... 255.9 269i 

FarEasUTOArt 490 4 5163 

bidax-Uabed Acc. .... 1653 174 0 

JapaaAcc .. . . _ 199 6 210 2 

pjdfieacc. . . 212.9 22* 2 

Eonoenn ... ... . 1305 137* 

DriToISrlawSoa'. JLTjS 8 133 5 

5*n Life PuNirtMimirtiwt Lid 


Pm M a med Art 
tad P roperty Art... 
Pens EaAyirt. . 
tad. r hunxlArt. 

Pros Cash Acs. 

Pm laternaL ta 
fed Am EadryArt. 
Pm. FarEanm Acc. 
Peas M. Lidrt. Art 
Pm. lama Art .. 
Pm PaclfkArt . 


OFFSHORE INSURANCES 

AEtna Inti Aswnncc (BcrmutW Ud 

ErtliangrraUM Vafirtlon toy U5S103. .. 
r— — fli. rq 55 295 5 575 

pgr lay DrmltlSi . 52 670 2815 

Earopean Cqaltr l£J 3®Sb 32«B 
Global Managed IS .50 905 0 955 
InccriuSuKylSi B22W 12«0 
later Plied tofu IS - S10 760 U3J0 
MfTOJIfmf Mxgtf ‘Sf - S8 720 9.180 
K Ararokan L»Xty t5J S 2 290 2 415 
Pa3?hEwSelSJ 51510 1.590 

Public EigriiylSI S3 505 3 690 

Scar 210 . .. . 1623 170.9 

Sur3(£j . . 146 5 15*3 

Sira* Id 1*7 7 1555 

Strriinf DrpMittD - M»3 347 7 

Sterling Fixed im Id 550 7 £002 

UKEaxIty'D .574 8 605.1 

UK MuagcdlO . 397 0 417 9 

UefSrroifl. .-1011 106 5 

World GeoerJi Id ... S1345 1440 
Albany International Assurance Ltd 
St Mary s. CaslWom. Ob « 0624 8232 

Gioox l Surfing Fd . U W* -446 

UKSlcrtlMFd.. £1056 - 446 

Earoaen urtllaf Fd. fl 161 - 446 

JjprtSuehagFg £0 693 - 446 

£1338 - 446 

PydfkBJIliSUg... EO-991 -446 

U K. Blue Dip Sr If CL 421 - 446 

Gld Money Sierltog CL 7*4 - **6 

Global Dollar Fd $1812 - 446 

UK Dollar Fd . . U=72 - 446 

Earopeaa Dollar FI.. S1Z29 - *46. 

Jraue Dolira Fd 50 - e*fc 

KwaracricaxMlarFd. Sl^ - 446 

PxcKk Ban* Dollar SI 055 - 4*6 

Old Money Dollar. . S1.4U - 446 

YRA Global Fd ... £0 W - 44b 

Karl gator Fd . EL172 - 433 


Global Boad I7S ullri I S1A7 

ItoUkglaFlaufrteiFPI I £1060 

CMI IssaraBce Co Ltd 
Ofrical Medical Hie. Douglas 1 0 M 
Shrike Fom 

kneorae Fd. 

<*amny Ed 
Balanced Fd 
OooonaaRy Fd 
BeWoi Eaxlty 
Fmch Equity 
Cerwirt EaaHt. . . 

lOrrian Ege'b 


Royal Strand ia Ufe Aaurance Urf fit! 
SiandlaHsr. FM6Rd,pa4aLloM 06246U6U 

ECaaUortAtktnh. .(£1089 1 170 

C Balanced Anctaolx. |UQB2 1.163 
U.079 1 160 

£1087 1J68 

II»W».>.' . (JO .990 1D6A - ... . . 

£ Sauna W7E5C0 MU £1369 1*72 - W7» 

CAagmrtto Pcroml EL046 1 122 - 47729 

LOrortIC.- . Li 356 1.458 - *7400 

£ Balking soctttf . £2311 1.421 -*7404 

SCantlrtiAnnnui. SI M9 1235 - 47 39 4 

5 Balanced Atorunii. U 133 1218 - 47396 

SAggrtBirafaMtntit SI.149 L235 - *73*8 

5 Balanced FtocHn 5L 098 l lfB - *37*6 

SBatocrdStartouSW. SO 96t> 1 038 -*3750 

S ExaocO iivcauai SL093 1.177 - 47730 

3 Xnrrnt Pvaeuni 10 981 LD64 

sSocit . .. Si. 112 1195 

ErtO.973 LM6 -1 43751 

i2'RltraK»VS3C'rtN. rrxOOT llW) -1*7737 

SAMI. 4S1463 IMI - 47405 

SAM 2 ArtS Aid 996 £0*8 1 -145017 

S A M 3. . . a 419 L493 

S A M 4 _ . U 396 1469 

SAM 5 Yin .... ilM 
SAM 6 Yen . . T10) 

CHMbwilk £116 0 

DFSSHritog .. . 66.CWQ 70900 

OFSDollra. . 80 400 86 400 
ltaogtMMnfPM4.J90.7S4 0810 

Sun Altiance iBtemBtioml Ute 
PO Box 77. Kra St. Si tatr Port Gunny 0*81 71*100 
HoRhaoBCaxEatotrL 510.9* 1178 - *5824 

PXincEoahyS 5620 8 S3 - 45825 

I ml Currency 5. . . 5*36 4 92 - 45826 

Inti Bond Flak 5 57 93 853 - 45827 

Gilt Find £ £515 555 - 45828 

- 45829 

- *6629 


BERMUDA (SIB tECOGNSED} 


m Onge Price Price Price tot Use 

Fidelity Money Foods 
Perobridf Hall. Paatbske Bcrnuda 

Itoi fell adu k i xe i 0400 «um Jmrr PS34 71694 
Prime Mtontx MM 41*161 

FranOtanC**) 732 777377 Htna Kang (892)8*8 1808 

ASAccm I AS- 15 474 (5 10 06907 

AS Dig I AS- 15 474 glDVMI 

ascharrnm . . I Sch- 205.1* fe>G 
ASUDIto . . . -1 Sch- 205 1* HTOtibU 

CSAccam. | C5- £5 441 020 VW 


EurnurC 5 £- VIM *fci 25 - ins, 

laccinfUriu) 5 t- 43; ox - afro 

EarourSFr 5 SFf- 1167 12 17« 7a - *JK7 

lAuumUxiiv 5 SF|- UMB 12BI7 - a.TSl 

GknatSar-frtmt 5 £-14 4* £5 37 - Mil 

lAcnxm Units) 5 t- £5 02 16 9ft -Ute 

GUa6JI*frr»r.Un 5 5- 26 4h 3 IT - Uflri 

■Ausffi Units) 5 5- 27 S3 29 M - Ml* 

UtaxSrrtwtoSr. 5 SFf- 30 ab 41.13 -MSB 

lAccnm Uaiuj 5 SFr- 40 41 42 47 -1*3012 

Schrader Investment Milfoil (Guernsey) Ltd 
FD Bu 255. Si Pbit fen Grange. N81 710651 

Euroeeaa Bd 5 3 ItD JOS II IO II ISWB GO [44771 

European torti 31161171 b£U6 6 3309B adlllc*' 


4SSM 
aSchacram 
AScA DM . 
CSAcnm. 

CSDU 

DM aeon. 
OMOro . . 
□ FIAxcwn . 

DFTDbi ... 
ECUAcrtin . 
ECU Dha 
FTr Actam 

TFrlhsi . 

HKSAown - 
HK5DIU 
LUt Accxnn 

me Dot 
rcsuxxmn . 
NZStHlt 
SPUAtxaoi . 
S PtaDtn 
[Am . 
com .. . . 
SFrAcoan 

SFrOia. . 

UMkccan 

US!D««. 

Tex dccon) . .. 
Vat DM 


O- 15 441 
CS- £5 4*1 
DIP- 31269 


HK5- 10J 75 J 70 *1320 

L- 15 BO* llsun 

L- 15 809 11.5 *1*27 

NTS- 30 883 5 -KM15M 

US- 3(1083 5 40 415*5 

Pu- 1863 1 11 7 (7*68 

PI a- 18631 11 7 47*61 

£- 10*72 * 1 «li*h 

£- 10 472 91 *1447 


I Tel 4050751 

-1*5*07 

49908 
45009 
*5910 

45911 

45912 

45913 

45914 

45915 

45916 


0272*26911 

- 44260 

- 44269 

- 44270 

- 44271 

- 44273 

- 44274 
7 65 44283 

- 4*274 

- 44278 

- 44272 

- 44276 

- *4277 

- 4428* 

- 44285 

- 45153 


Milan Equity . 
Hurt* Equity 
Swtt Equity 
UKEfeily 
Jaoan Tracker. 

UK Tracker 
US tracker 
German Bond 
Swiss Bond 
UK Band . . 

Income Fd 
SeCurttyFd 
Balanced Fd . 
Opporuarltj Fd. 
Anipodeaa Em<> 
Canadian Eaxlty . 


CO 7050 
£0 6010 0 6400 
£058*0 0.6220 
£06360 06770 
£0*780 0 510) 
C0 5190 0155*0 
£0.4760 05128 
£0.4450 0*790 
(04100 0 4370 
£03580 03850 
£04610 84160 
(06320 06000 
£03270 0 3*00 
£05260 05600 
£06720 07150 
£04310 05100 
ED 4380 04710 
C05JT0 0 5780 
£0 5310 05720 


SEMI Equity 
US Equity 
Japanese Bbod 


839 8 684 1 

5w!l 143L3 

369 1 3886 


1833 19J0 

229.7 241 8 

275.2 289 7 

141.6 149 1 


Swiss Life (UK) PLC 

101 LMdaa M. Smopate 07L 

EMtoMmiN £4*118 50637 

Flartlrt Uiiagcl. -. £279 1* 2805* 

saaS-rasB gs 

Europe Managed 08973 10797 

jrtWracringMrtd.. Ell* 00 12080 

UK EouHytanioa 01922 125 50 

Fixed ka Perak* U29 07 135A. 

Deg Adndn Pension- 02808 13261 

Mart Pension 00* 71 115 49 

Cash Pension 02110 12937 

Enron Potion £9315 9ft 05 

Index Tracking PortOi . 02193 12P34 

MerottoaxIPP EOT 82 94 55 

Property PP. tS6JJ 9108 

Next lab day May 27 

Swiss Pioneer Ufe Pic 

liC/DOri U. ft Waterloo Uitroool Q51 J 

Maaageo Fwxl 3U.1 327 5 

tlto Pero fed. Cap 7 as «15 2 4373. 

Moray Fund -152.0 160 0 

Pm Mngd FdOiud 138 5 124 S 

PmVnirtlM. 1706 179* 

Pens FT* Fd tony.. 1*7.9 1557 

PmrnOFdidoS . 2130 22*3 

FMtO-imMgFdnutJ.. 79 9 8*2 

PmO anfiMFPAcel- 1151 1212 

Pea Fxd IniFd (lalU 1198 126 2 

Pew Fad In Fd IAccj . 172-6 1817 

Pens Deposit Fd (tilt) . 123 4 129? 

Pros Deposit Fd (Acc) 177 7 1871 


SO 5790 0ol60 
SOSOTO 06270 
SO 6500 07010 
SO 6880 D 7320 
505810 06250 
UHltO 0.4480 
SO 9220 0 *5*0 
SO 6640 H7150 
SO 5190 (£5590 
50 *750 05130 
unranw. . ..,50 5200 0 5600 

uSSCtoRncyBmne 50 *530 05200 
Fiance . _ .. >50 4380 0 4710 

Ekskcr Bond Fnnrt 

BankfollbKlMmE.. £1033 1111 
BinMuUbttlUtoS 51048 U27 
DMA internal Krai. . 51 171 1260 

Emerald OsoMTaniiy . P. 8I7 0 870 

Emerald Piepimi 1 008 1 073 


Index Mane Bd5tlg £0 465 Q5CO 
LcFgnd Prndnd - : 10 553 0 509 
Lr Fond AmBilltux. . . U4b? 0505 
P4NUAdkxABm«E- L0 962 1 035 


Eagle Star Inti Financial Services 


Silg Bine Chip. . 

Stl 9 Performance . 


Lliffi 13 
U 219 13 
(0948 1 0 
SI 0*6 Ll 


US PIP Performance 51 003 1 079 - 4*900 

ITS Ollt Adxrttnroid- SO 850 0915 -1449D1 

Eagle Bine OUT Lb 166 b.630 - 46473 

Eagle Performance- £3003 6 241 - 46474 

Eagfe AdronUMuf* ... £5 050 5*301 -1 46475 

■ Prices gadted are Sterling eonralenL 

EonHihle Ufe Onteraatloiwl) 

Albert Hs. Sto Espl'de. Si Refer Pl to IX81716C1 
Eraooun.. . 122.7 £29 2 - 45504 

FraEasum . 3*35 361b - 45506 

Frtdof (neTstl .276 8 241 4 - 45508 

Gilt & Fixed litoBt 189 8 199 8 - *5510 

High Incoroe .... 344 b 362 7 - *5512 

hmnuUonal Growth . 157 3 165 6 - 45514 

Maaagrt 2332 2453 - *5516 

Money 211 3 2224 - 45518 

lltoto American - 1723 181* - 45520 

Pelican .... 268 8 2S2.* - *5522 

1887 198.6 


,081-5670700 
1293 -143997 

106.0 -1 *7i oe 


TSB Ufe Lid 
Orahnn PI. Andany. 
Maaagrt Fond.. _ 

Propwty Fwid 

Fixrt in Fmd 

MonayFond - . 
EgdUyFimd . . 

MdtortnywFart . . 

Mow g rt lax Fold 

(Worn Managed .. 

Optiora Equity. 

OmJous money 

738 Ped anx Ltd. 

OrpaftPemSon _T. 


Huts SP101RE , 
.I239J 241.4 1 


. 10*3 19* 3 

. 1364 1436 

.. 106.0 1JE6 

. 103* 108 9 


0264 3*51178 

- 4*309 

- 4*310 

- 44311 

- 44312 

- <4313 

- 44314 

- 46125 

- «7W 

- *7923 

- 47955 


SSSTtaT"".".. 1782 iwo 
sprcinf Market *«- ^ J 

.mSSkrgj 

fSJSiSgim- Slo 

&V“' ' <51 “is 

5wntbniiumMx. ..34} 

UK%^«ErtJ^.: B72 92 D 

SEMfSS**- Mb «8 

BAUncfdGfMnAa. . - 

SmooU^d P«rf Acc . .93 7 IDttO 


Egsa--J 8 l SI :SS 

SECT .. . - . 11382 1455 -1*3707 

J117 1 12331 A 43713 

11483 155.4 f -143710 

Ronl Ufe Iibb ranee Ltd 

gHKatSSiB * mfim 

m im 

22SiSF«d- 3^4 M4A - *H16 

uBSsUtoFiiid..... 19.0 }«.2 - *M“ 

■■rifir Rjtta. . ..170.0 178.^ “ *3817 

Ejtaxpl MJA Fd ACC... 3SD.1 3685 

ExartKESiftyFdM-. W.2 7U8 

SSSSSTfS^-.: tg? 

BSSW-.I&S m 3SS 

ftnyil Uver Assurance 

sfe ~m 25 

BSSTT!-. Si $15 - ^ 

ESSfei... J».0 68* - 43833 


ISIS sail Tf”\ 

MmgedA «r . .. .Il*10 K®*‘ -'"3*7* 

UKAWta 197 4 - 

SSs£r‘... gb 

W =■ 

attt.-'" §j :M 

H -SI 

DWMHB . 7,1 _ SSy 

Un£S?AI^ ; - J23 ~ «7237 

Pro rid wt Ufe Aim Ltd 470707 

ProridrmWay, Bnlrstmt (SHI ZK 036*70707 


Jams Curl Mart . 1098 1155 

Ortrarm Bemon few . 1121 117? 

Marlin Caerir Mngd.- £19 6 1258 

IfiAl SrHtodjMxmqM.. . 1553 1632 

Morgan Cnrtril Mngd. 1P7 9 1135 

tattoJinrallaaiil . . £075 113 l 

taprual Managed . 1522 160-2 

Schrador Managed 102J 107 6 

TSBManagrd.. - . 1760 1861 


368l3| -143821 
7 £20 1 - 43822 


EMU 522 7 

ImwiBtionif . .... 39Z7 

Intemllional Bend ... £056 

ini Bewmy. 2168 

Gilt Pins . *290 

Gnaroncart Fd 1996 .. 77 8 
Aorta American . - £77.* 
Asrtb Eonsran ... - 337.9 

PxcUlc . ... 2183 

Property 3323 

Amfr Irtto M IMr — 131.9 
Euro 6riei Mcnanr. .113* 
lull ludrx Mr* hoe . 55 2 

3aau Index Mcnline. 483 
Tlsrrlndto MouKto. 1027 
UKIXder Monrtqe 135 8 
U alt Trail Praia Muurt rui 
AMnrit Maruged 960 


*644 

125.0 
4213 
550 2 
4113 
UEl 
22S.2 
4313 

810 7.03 

1867 


Tirget Ufe Assurance Co Ltd 
The ExOange. 6 a High Sl Arirsbwy. Bxxit HP20 LSE 
reC9b) 394000 

Managed .*877 513* - 44317 

Prunuij ..... 25*2 267.6 - 44318 

FTxfflUh. .... 285 6 300 7 - 44319 

UKEqnAr- 6673 7023 - 4*320 

Irt Etodto 306^. 3220 - 44321 

Desout-T 2273 2393 - 44322 

Maragrt Property- - 179 7 1OT2 - 4*323 

Amraicjjr Eagle - . 1323 1393 - 44324 

Wcrtrhridrlric q ma . . 2384 25L3 - *J» 

ABialhi 238 25-1 - 44328 

Japan & General 26 LB 275 6 - 4*329 

GTOUdGroerxl . . ... 565 595 - **3S1 

Financial- .. _ ... 2253 237 2 - 44332 

toon* . 3162 SJ29 - 4*315 

UK Capital 204 0 21*0 - 4*33* 

Preference 210-8 2219 - 4*336 

townmleral Bond— 9L7 %6 -4*337 

EnemieanSgec Sts.... 203 6 21*4 - 44138 

RHMrttujlfeMaty. 194 4 99* - 4*3*0 

Managed Persian. -.163*6 1720 7 - 443*2 

GUt Pm 5673 597 2 - 4430 

Pyopwu Pra. . 5383 566.7 - 44344 

EqMlyPm 6213 654.0 - 44345 

Indra-L Plan 188 4 198.4 - 4*3*6 

Cara Pen. 470 2 *95 0 - *43*7 

Le'enil*' Aelirrrorrt .. 2296 Z4L7 - 44J4S 

DeroiH hum. ..1153 6 1610 -I *4349 

UteSwrtCuuSary. <1233 130 ll -I *7150 

ManagrtGeaeUk.-.- <1*7 0 15*8 -}*7151 


Equity & Law Inti Ufe Asset Co Ltd 
Victory Ftse Project H IL Dongtol. loM 0624b77877 

— “ 80 4 95 0 - 4*915 

■ L 361 - 94916 

fenadawseanEtohy so 957 l o?q - 4*917 

107 8 1X5.9 - 44918 

n««lxL .85 5 919 - 44919 

Dollar Deposit- „ 50 666 0 71b - 4492D 

Sterna; Deposit . ... 87 6 9* 1 - 4 4921 

Managed Contact . 60 9 65 J - 4*922 

kueuuauj Managed . 86 6 93 I - 44«3 

UUUXdlGIoWtal- . 93 7 46 9 -*5083 

to tttUUUtaS-. 50793 0 034 - 45087 

Eurolifa Assurance Group 
Enroll!* Hie, 16 Sl John 51. EG1M4A7 , 071-45* mi 
Sxtfilng EraibondFd.. 195 8 -1 44931 

Mnl EureboudFd . 1 1W.0 '5123 

Wsuriioiury Fore) I L?5 0 I -144933 

Finexn International Ltd 
PO B«i 193. SlPeUr Port Cuonfe 0*01713100 
luUSSuanfeFO. .. JU 175 1264 - *4987 

IMlEStniagyFd..- joj» X *52 ~ 1 4 4988 

InU D m Strategy • I0M1771 £905 - *7980 

SDrimMSnwrFd. 11993 2144 ’"1662 

SAggroche Strategy Fd. <S21b3 2.326 1 -<416bl 

Admraracnd to PromdcrcrCaalipi InU , 

UK Property Soud . I 10LO I -1*7373 

AtoniRtaa’rd to Prortdract Canto! Ufe Asuaaact . 
Hafnla Prolific International 
18-20 Nrx-th Quay. Duxulas l.g M. 0624 677446 

SDgAairutantriMngd ilOSB 1170 -[47483 

Sxfe Balaucrt Mugd llOT* USX -47*89 

StJg Cantina Mart .1004 117 1 - 47*92 

gSxi C rain PwtfeUo .l*B8 lopji A 4180* 

Hansard International Ltd. 

PO 192. Bub Hill. NtoArai. Douglas MM 0624672111 
LMaxxgrd . . . . (£0.119 0 128| -[*5212 

£ Equity 1(0 103 0 111 

£ fluid. .. ... I CO 156 0168 

EDrnosM. . £0 £60 0173 


US Dollar Mart Fd 5.151 97 2 12 

Silg Managed Fdt . 1(126 136 1 

Target International Group 

lrur Era tic Star. Ltoerritxwrg Tlx 28 
SUrllug Pern Plan .. £0.79 DBS 

US Dollar Pm Plan . 50 70 0 7b 

VraPonPlu . . Tlbk 177 

Ecu Pros Plan EcaQbJ 0 69 

Sterling ManFI. . £10* 1U 

Sterling Fixed lmFd £185 1 B6 

US Dollar Man Fd.. .. SI 22 129 

US DaUu Fixed hk Fd. S1A9 157 
Ecu Bond FD.. EruO 94 0 99 

DawtadriClxhwtCFd £0 76 003 

Dragxwt Chad ( F | U IS L24 
LWI IbdrosalSlg Mgd . £0*8 050 

£W1 UnixTTUJ 5 Magd SO. 52 05* 

Mxtoesr £ Puns £0 81 0 87 

MJlhSdU S Pf*L . .- SO03 0 B8 

EDA MIMS - SO 93 IDO 

ProxacnSMtoOfCd.. SO 920 0.959 
ProincaE Managed U LO 1.145 
Argent Sr g Blued Q1 17 

* pnt Stg Eutr Cut £12.11 

ItobOgHMidtoL U 17 
HIMydCeS VI 05 

heS . _ 53. OB 

" " - - S1JT 

SI 22 

SO 00 9 9b 
Mgd Composite Hoi U 10 119 

2m Bd Mod Curat .5100 1 08 

2m Baud Mud Cam 2 VI 00 106 

JuanUngTcongi . .. V984 1053 

Japan Mngd CratroZ Y85H 0 909 0 
Era) iconea Mgd Cons SO 70 0 76 

C— ■MftnrtdM - DM9.60 1028 

CH 10 SFrl 31 1 *1 

LX 10 . SI 22 132 


MANAGEMENT SERVICES 

Bain Qarfcson Asset Management 
2 TV V/Mdnllls. TM Si Aboo. GU34 1E> 0C0 80266 
BtPrxfedBtoBNnrt _ 96 8 101 9 - 47759 

KhrthIMtn.. 95-0 100 0 - - 

B£ Spectrum Safety. . 10SJ 1100 - 46750 

BCSocOruaBabtoM. 1022 1073 - *6749 

&C Spennan Advent IOOJ 1053 - 46748 

BC LAS Maaagrt. . 1320 139.0 - **4*7 

BC Monthly Incurae . 1216 123.0 - 44499 

BCNM Managed 1352 1423 - 44450 

BCSooMEtortatogf _ 1279 1346 0 445*0 

CFS Financial Mngmt 
bWrtfonfCmt Leicester LEXt-ER . 053370*370 
Candal Caro . JTO4 103 6 -[42366 

Cult*) Caro Pmlen. . .11026 108 Ol -1*2687 

Capital Trust Financial Management 
D-10 Brook St. Coleraine Co Lnadcndan 026550500 
ExecutferPmtoL . .fl327 139 71 -|*7M6 

MtoBntoM PurUrtM 11654 17421 -1*6205 

Chase de Vert PLC 

63 L tocsin's In FlrldLlJludon WCZ4 3JX071-4O4 5766 
Nnr Trust Fd . llU.7 U7 5| -1*5193 

ECU Futures Pie , _ , . 

ECU Ooega Funds 820 [ - *MS* 

ECUfeyden I 1220 l -l**713 

Falrmoont Financial Services Ltd 
Fabmont Use Ball Hill LeRberhrad 0372 370000 
Secura .... 112 1 118 0 - *3061 

Growll.. .. 10SB 1U3 - 42.1B 

Pm MU Seem- .. 90 6 103 8 - 448OT 

feasiofi Growth ... 9S» 100.8 - **B3 8 

Pension Murru) tonal B8i 932 - 97735 

Horetm I raster Financial SwvleestPt*) Ltd 
HFS CMI rti klrt Act- [72 2 766| - 44740 

HFSCWMlIMrtCJU J6I3 6601 -144739 

1P5 Capital Management PLC 
10-21 Qaert Sa. Beimd 851 4N0 0272 226677 

RtrommcudedFIsIlg. 1004 - 47254 

Setta Eadllds PfoU* . 115 7 - <319 5 

GMAal Select PlolM... 133 5 - *7a6 

Private Portfoilolli 1*0 4 147 7 - 46»9 

prfrare Setcalaur 43 5 - *7»5 

StPnCnud.... . - . 106.7 - *6026 

Global GruU Fd . . 1140 120 6 - 44«4 

Balanced GwiiPUIla 20*5 2195 - 44463 

Independent Financial Group PLC 
Whanar a Darroce Dr. Harrogate 0423 5233U 

Ufe Managed Fortt 

IFG lot ftal Portt .1 102* - 47099 

AP0 UHAWdSkAu. 118L5 1410 - ***32 

APM BJra Growth.. .Ill 6 117 5 -"63*1 
APUUnleBdCSGPL.ISQO 53 0 -1*4*35 

APMESterif^lPHftlSES 160*| -I *4*36 

APU Mngd Pen iSkKO . 673 2 7006 - 4*437 

1PU Mngd Pen (Tragal .77 6 B33| -***M 

IFG Ink Man tan . 1x63 70 2< -1*4*39 

JahnMN Fry Asset Marapers Pic 
20 Regent Strert Lnrrtm SW1Y 4P2 071-839 5bM 

JF u£c Managed (zj . 1709 1859 - 44493 

JF TargM PuntMQtz). 4* 7 103 0 - ***« 

JF Seoro Bond.. . 202 0 - ***?8 

JF Recovery 460 1010 - *72*1 

JFCottun. . .13*4 1415 - *6941 

JFMMHTPF ... 1420 130.1 - 44784 


USSAccran .. S- 20322 UftO 41S7S 

US! Drit. .. V 20 322 [280 11576 

Tex Accosi. ...... Y- 25551 0 70 *1582 

VotDMt . I V- 25561 13 70 1*2701 

Prices lor dealing May 22 

Lloyd George Management 

41 Ceoar Air. Hamilton. Bermuda HK 052 8*54413 

WoraSpCCmFou) I 5- 103682 * - - 

Newport Intestmenl Management 

73 Front arm Hamilton, Berra mU 

UK. 02* 029661 , former W8171415B 

NpL Iberia Fd ..5l 5- 0.9t,Sb \ -]a?T2S 

hpLIntl.Irt Fd I S- 2 05 I -fcrt 

^V^^r m T na> 337 I —145557 
Orion Fund Limited 

“uw "? a 38S 

CANADA (SIB RECOGNISED) 


GUERNSEY (REGULATCDX**) 


Adams fix Nevile Fund Ma«t iGurrasey) Ltd 
tVorMMnf Erarr Cm ISO 60 0 bSl -146314 

Arab Bank Fund Managers (Guernsey) Ltd 
ABL InUnatMnll FnudUd 

lAinagH Cvnotcy |S1D0* !08b -(*74*1 

imematMoai B«M 151103 11 D5< -1*7946 

Bachnuon Global. Investment Fund Ltd 

liunnauotui Band 1513536 La 36 -(*5801 

EaM GdlS Silg fnJ W <114 09 U39l -1 45821 

Credit Suisse Asset Umrigt (Guernsey) Ltd 
ohmrtOHftMiiM- ItiOMi timir - 1 * 0*11 

OtrrtcOMiaui Mill'd IslOM 10 48 1 -1*7331 

D ant rust Management (Guernsey) Ltd, 
Damns! Limited IDkrlTSS 12421 -I *4823 


For F 1 pan -Const) I )ri- Konrvillr Fimd Aljaigwi 

Jebn Govett Mnsmot International Ud 
Eawgy d, Rrmofcn ISO 505 0xO*T -1*51*2 

Handxos Fund Manaurs (Cl) Ltd 
JaganerOTC 158(572 9 :rxl -1 41785 

Haotevllle Fond Managers (Guernsey) Ltd 
HaixtvIlleE & B Fd.. ISFr919 4321 19*1 4bS« 
Have let Throgmorion Mngmt Ltd 
GldbJlEmiitr [11068 1 Idbf -15230 

111 117 11716 BbO 47k" 

S49JD8 MDMl *4ll*7t 


For ivory 0 Stow Pcabrokv Mr GBC Auet Mafiagnurat 
GSC Asset Management 
UK Aged bury & Simt Pit 

QnrQiartotlf taiaie. EdlrtioroliEH2402 
GBCMbAtortAGWMf To- 3» -4kbft3 

AforoiSDlEaufe. I I- 181 I -1*7933 

'HfeaJuig TfwndAyt-ForwwU. 8cdemuiMnFral*« 


IMI Ira-uui High Inc 15>9JD8 UDb2> *411*7648 
Henderson Admin, (Guernsey) , 

BalwdCwlXS Pnfk. |K1M7 2 462 - 45226 

BalMCRfCwtAlriifio 111X3 f 395 -(*5227 

5eleci MIU5 Prtllo 52334 2 490 - 45228 

bn Strain 5 JWfc 1 51 736 1 8*5 1 -1*5224 

Far Kothoen r a Mrags w PniOrntiai Ta Mngm 

Kltlfiwort Benson lntl Fd MiWS Ltd, 

KSIXI-AcBaALC- . UlDJM 10D9 0 4535X 

Emeiwg Mari«U‘. lUOJIB 10*2)1 4 11 1 47752 

*Ollif0hcr ii%li*sit«D< nwuiniurnpfvlinliurirdii'Dr 


KWhmtI Benson, Islamic Fd Mgrat Ltd 
llfSauaro.EdHtoroEHZ*^ KUmKFund 156 61 7 151 oT*S> 

I ll 1 81 I 4*7933 Lazaid Find Maynam (CD Ltd 
' - - * tatodCan CwtbBdrt [5329553 3*83 35] ‘ “ 


GUERNSEY (SIB RECOGNISED) 

AIK Groftmd lm Manapen IGnernsey) Ltd 
PO Ben 255 St PKff Poa foerowy D 0481710651 

iix crafmw Tptrt — t 1 !— 1 Ltd 
MR Mt Eneftr Mgd 5IU 7flS 07415 0.7995) -k?fc» 
tot Eflwty Mgd 5H1M11 0 7*U 0 7967 -M7tJ7 


UtodCrt CwtbBart SWS S3 303 !•, 4 95 45J85 

Lai art Cra *cc FD £ C2u9 22 10 9b4 45167 

LoroDirAa FdllSS S15 74 15 75 2 67 45360 

LacraO Cm Acc Fd V . V417Q 4180 3 *5 *536* 

LaraTOCaktxFsDM DU5806 58 01 H63 45370 

Liun) Civ Acc Fd SF SFr*l 22 *123 7 66 45371 

Lacan) Car AU FUFF FFr18001 IBOCft 8 75 45372 

LtuTO Cur *« Frisian 51720 18 07 - 45373 

Laaig 0 IMI Bnd itoo . 51488 20 92 7 2**5386 

LaauAOliMBrtlAcc). STB 79 30 JM - 4538 7 


lasarr irs ijoB - ,4io -| 

£ toulingd ‘ “ " ST °£- 1 01 - l0t ?l JItS 
Adams & Nevile Fd Mnmgt (Gate rusty) lid 

BfcwasriPTa l*^sss 

Bating Inti Fd Managers (Guernsey) Ltd 

sZ’sstrsasnB . lobiT^j 

Equitable Intematlinial Fund Manann Ltd 

Fur Grot ana fur Mugn IM AIB Grohuid to. Mngis 
Guinness Flight Fd Mngr5 (Guernsey) Ltd 
PO Bai 250. Sc Peur Pan. Cwnwy 0481712176 

Guiana nigrtluluuitliuil Arcuto FuariOa hi 
US Dollar Maury .. 0 S- 36.538 294«m 

Steeling Motor 0 £- 24875 1 58 6IoO 

Yin Money _ 0 V- 7572.725 3 91 43161 

DHtakoWUMawy .0 DM- 77J91 91115162 

SrafeFranc Money. 0 SFr- SB 111 BJB 451A3 
Maud CtoiTOC. Art 5 169 63 69 74 73.46 6 JO (5158 
Uugg Corny Onl -5 53699 37 07 39 02 j JO 15157 
toi Prlrae Boud . 5 3258 32 58 3429 U.37 16443 
lull Hlgb YM Bond . 5 S315I 31 66 J3 33 l67d6U« 
Euro High Yield Bd 5 2018 2027 2134 174 <7165 
gSOtoHfeYltidld. 5 21X4 2123 22J5 9 48 <7lbfc 
5*lg Hrti YleH B* 5 X4 43 1*48 15 77 9.05 *640 
lull Bafnod Cwib . .. 5 S29 IV 29.13 JO 97 561 *446 
Ml Eg ally .. .. 5 528 61 28.61 30.12 1 46 16447 
Eutomm Eoxllr .5114 99 14.94 13 toCBlUxMS 
Clxhal strategy Ftrt (pJ(lyJ 
■jCgnunnitanFi-l 5- 
USS Muncy FoW.. 0 S- 
5axHtolfdan Fan). 0 £- 

V« Mouey Fund .. 0 Y- 
DM Money Fuad .. . 0 DU- 51.7* 

Haggle C vod F aM _ 5 13683 36 83 38 77 
Ctafiil BaudFuuri . 5 132.86 32.99 34 73 
trttomgitoBdFg . S 2X34 22.45 2363 
USS Bart Fund.. .5 2397 23,98 ,2524 


UiaidEwroexa Fart. 
Lacan) Fra Can . . 
Luacd BuMI Enun« 
LanrdluiiscS'lxcl 


355 29 55 78 1 00 45376 

S47.ll *9 48 - *5377 

526 45 28 04 - 4537b 


Eacaid bn tec S'lucl 5105509 mrm 607 *5308 
LkUidlntStoclAol S27KH6 73x361 - 453OT 

Luraiflrl Inc Lllnd . £9 69 ID 2D 8*3 46157 

maid III loci (Aid £14 85 15 61 - 46158 

Lauro Japan Fart JS43 4b *609 - 

LuardNthAm . 1523 06 2* 31 100 *5374 

Lurad Sri Pan £ Cao 111* 3* 15 26 - *5380 

LuaidSri Pori £ toe L9 bl 10 12 8 59 *5381 

LtaidSel Port S Gag. [si*B2 15 78 - *5382 

Luard Sri Pm 5 Inc [58 8b 4 34 5 15 *5383 
LanrdJ&PB Japan . 51461 15 50 - *7521 
Laura) J&PBP*olK <51726 18*7 1 00 47531 

Merrill Lynch Guernsey 

SSSsSv n?,? :IS5 

Japan Index Fort. Y2 1*7 2 |b<M - *5559 
JaptoMexAlpU. . Y6.035 6.127 - 46350 

JrafonraBbUlWiFd. V5H0 5 317 - 47334 

JgnCauGwibCBFd . V10611 10612 - 45822 

Jro fton fierenul Fd . Y4.265 4.35* - 47753 

Predential Fond Managers (Guernsey) Ud 


Managed Sterling 
Managed Dollra . 
SuriiagDtnuUL . 
Dollar Depart. .. 
DM Drool tt 
SWFrOrpmlL . 
J. Yen Depart. ... 


1326 1330a 7 21 *5637 

513.42 £3 46d 4 03 45638 
100 0 100 0 1037 45634 

siaoa looo - *56*0 

DM5019 5048a 837 *56*1 
SFr5Q 00 50 DO - *5642 
Y5001 50220 4 82 45643 


OiaddL Auc7 Eli 
QuadriL Itoci.F. 
OatoDt knd HA 
Saadi Intuu 
toil Bud .... 
InU Dollar 
toll Equity. - 
Falcon Hita toco 


Knishf Williams 
161 New Bond Sum. i 
KW Global lac & Gu> 
l£W PriddDVl PnnWlo 
KW Cautlaa Pgralrito. 
KWBnUAPmfHla. 
KWCuotlMisariliUi. 
KWHrtitahtalfdbg 
KWMeaeDwritotkn 
KW toumittoual . 

KWbwinamTrau. 
KWAfeur 
KW 


& Company Ud 
Lnodun W1Y01A 071- 
. 131b uas 
no* 1X6.2 
1046 110 1 

. 116.0 122 1 
113.4 1143 

107 6 UJ 2 
10L3 106.6 

.103 4 108 8 

. 113 5 114.4 


Gill & Stlg Ben) 5 0(353 1D5S3 11106 
ScrOgUUULlFd .5 U 10 X3.U 1382 
Yea bora Frod . .5 3607 3b 07 37.W 
European Sort Fd.. 5 2133 2933 3007 
EmHtohMMF*. 5 2160 2160 22.74 
GtobUCMMFtod 5 20 59 2054 21.89 
Global Eaxilr Fond 5 171*7 72.17 7b 74 
Srtaotae£b9F*..| 05 5* 25 74 2737 
ferarkaxSrtkOaFd. 3 53161 3161 gel 
UKFrod .. ... .5 2202 2232 23 7* 

ASEAN 5 525.15 25 15 26.74 

Aiaralada Fund - 5 52288 2288 2433 
Hong KaiqFuud .. 5 134 X 7 34.B2 37 03 
JaauFurt ... 5 11667 16 78 1784 
Japan SmllrCto. S 11737 17 4* 1835 
JaoanG Paclllc ... S 0X15 82 13 87 35 
Europem Fupd . . 5 197.90 9071 104 96 
OMdErasFaU 5 C691 2641 28 61 
Global Gold 5 517 07 17 07 1815P.10,~~ 

GUullmuRFtod. 5 5673* 6004 7235B50eU3 
Skbd VcXTOogj Fwd . SE27 88 27 88 29 6*n.OOl«MM 

Hambras Fd Mon (CD Ltd 

PO 00x255. Gnemey _ 0*81 

EM UA Managed . * C352M SJ2» 5 75»fc 67 

EMMA ( Bee* 4 M9U* *451* 5 1686 p. 32 

OOUrtitorkraM — * abO 26TO 28 141 b — 1*->- 
□JHIItorahMilud -4 25818 26.464 

EMMA Yen Bond ....4 T2558 2558 2670 
CHIU Cod Ear Bort - 4 Ml 727 *6722 48 740 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES AND MONEY MARKETS 

A resistible rise 


POUND SPOT - FORWARD AGAINST THE POUND 


Mar 22 


ALTHOUGH the - US dollar's 
slide against the D-Mark 
appeared to be bottoming out 
at the end or last week, traders 
are still looking for positive 
signs .of a US economic recov- 
ery before they invest further 
in the currency, writes James 
Blits. 


UK during teak trass lending rats 
10 per amt 
Iran Hay 5, 19S2 


The Federal Reserve’s decision 
not to signal a cut in interest 
rates last Wednesday gave the 
dollar a new surge of strength 
on the foreign exchange 
markets, up to around 
DM1.6135 in Light trading 
yesterday. 

The .dollar could rise further 
If the conference board’s 
consumer confidence index, 
which is due out today, proves 
as good as the market expects. 
The April figure was sharply 
up to 615, and the market is 
predicting another increase for 
May, up to 66.0. Tomorrow's 
figure for April's durable goods 


C IN NEW YORK 


orders will also affect the 
currency, with the market 
expecting a 0.5 per cent rise. 
The revision of first quarter 
GDP is due out on Friday. 

Germany’s economic 
numbers will be scrutinised no 
less carefully, as the markets 
seek confirmation that another 
rise in the emergency Lombard 
rate is out of the question 

Last Friday’s 

bettsr-than-expected figure for 
April money supply, which 
came in at &8 per cent, dashed 
expectations of another rate 
rise. The provisional cost of 
living figures for May, which 
should be out tomorrow, will 
give some indication of 
whether inflation is fully under 
control The market expects to 
see a 0.3 per cent monthly rise. 

Sterling investors will focus 
carefully on today's figure for 
the UK trade balance in April, 
which analysts expect to be in 
the red to the tune of £ 0 Ahn. 
UK analysts fear that the trade 
balance may widen as Britain's 
economy grows, and that this 
may hinder the pound's 
strength in the long term. 
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MERSEYSIDE 


The FT proposes to publish this survey in 

June 8 1991 

The Financial Times is read by more senior 
European business executives than any 
other iaieraational publication. To reach 
this crucial audience and promote the 
vitality and commercial life of Merseyside 
contact ; Ruth Pincombc 

Tel: 061 834 9381 
Fax: 061 832 9248 
or write to her at 
Alexandra Buildings 
Queen Street 
Manchester M2 5LF 

Onto swee: European Business Readership Survey 1991 
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The ft Interview 


Profit is 


music to 


his ears 


Alain Levy, chief executive 
of PolyGram, speaks to 

Michael Skapinker 


F or a journalist 
reared on Janis 
Joplin and Simon 
and Garfunkel. con- 
tact with the music 
industry can be dispiriting'. If 
the head of a chemical or elec- 
tronics company mentions an 
utterly unfamiliar product, you 
can ask what it is or look it up. 

But when Alain Levy. 
French-born chief executive of 
the music giant PolyGram, 
announces that his most prom- 
ising acts are such mysterious 
names as PM Dawn. Black 
Sheep, Ce Ce Peniston and 
Ugly Kid Joe, you have to 
accept that you are getting old. 

Some of Levy’s sober-suited 
music industry colleagues look 
as if they could be running 
chemical or electronics compa- 
nies, which makes their pro- 
nouncements on the latest US 
rap act seem all the more 
incongruous. Levy at least 
looks as if he belongs in a cre- 
ative business. Although his 
expansive office in London’s 
Berkeley Square befits his sta- 
tus as one of the most powerful 
figures in the music industry, 
his tousled hair and anarchic 
grin give him a passing resem- 
blance to Harpo Mian. 

But even Levy, who is 45, 
says some of his company's 
new albums are lost on him. 
“It's a bit distressing. More and 
more Tm saying. ‘I don’t under- 
stand it’. Some of it I really 
don't I don’t get the magic of 
the album, which is a bit sad.” 

Levy does spend time with 
the company’s artists. “You 
have to make sure they know 
they're important to you. The 
pitfall is that once they have 
access to the president they 
don’t want to talk to anybody 
else in the company ” 

Record industry executives, 
he says, should not get too 
wrapped up in the music. “The 
position I’m in can be pretty 
tempting. Artists call you up, 
say ’come to the studio*, and 
soon you think you’re an 
expert in mixing records, when 
you’re an expert at nothing." 

Levy's job is to make profits 
for PolyGram, one of the few 
thriving subsidiaries of Philips, 
the Dutch electronics group. In 
March, in the midst of reces- 
sion in important markets 
such as the US and Britain, 
PolyGram ’s net profits were up 
24.8 per cent to Fl446m (£135m). 

Ldvy also announced that 
PolyGram was the biggest 
music company In the world, 
along with Time Warner of the 
US. The two companies have 
since been joined at the top by 
Thorn EMI of the UK which 
recently bought Richard Bran- 
son's Virgin Music, the last of 
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the large independent labels. 
The three companies have a 
worldwide market share of 
about 18 per cent each. 

PolyGram itself expanded its 
market share by buying Island 
Records in 1989 and A&M 
Records in 1990. The reason the 
large groups have snapped up 
the smaller labels. Levy says, 
is that music is now a world- 
wide business. In the old days, 
record companies could make 
most of their money in the US. 
Today, the US typically 
accounts for no more than 
30-35 per cent of sales of an 
album. Modem music compa- 
nies need their large size to 
ensure international distribu- 
tion of their releases. 

Does this mean people the 
world over now have the same 
musical tastes? No, says Levy. 
The stars with a global follow- 
ing account for about 60 per 
cent of the international music 
market But companies cannot 
afford to ignore the rest of the 
market which is made up of 
indigenous musical acts. 

“Basically the Japanese mar- 
ket is very Japanese. The inter- 
national repertoire there is the 
lnxury of college kids. In 
Europe, I strongly believe that 
the more you talk about Euro- 
pean integration, the more, 
culturally, people need to go 
back to their roots. Everybody 
was saying German repertoire 
was dead; now German reper- 
toire is taking an increasing 
share in Germany. 

“There are some key words 
which don’t sound the same in 
English as they do In local lan- 
guages and that won’t change 
- ’love’ is one. Plus, don’t for- 
get a lot of people don’t under- 
stand English." 

The absorption of small 
record labels by big music 
companies is only one example 
of consolidation in the Indus- 
try. The other is the acquisi- 
tion of the music companies 
themselves by large consumer 
electronics groups. Sony of 
Japan bought CBS, the US 
record company, in 1988. Mat- 
sushita of Japan bought MCA 
of the US in 1990. 

PolyGram, whose connection 
with Philips goes back decades, 
is the oldest example of this 
link between manufacturers of 
consumer electronic “hard- 
ware" and the producers of 
music or “software”. There are 
strong management ties 
between the two companies. 
Levy sits on the Philips execu- 
tive board. Jan Tlmmer, Phil- 
ips’ president, is a former head 
of PolyGram. It was Tixnmer 
Who in 1984 recruited Levy, 
then with CBS, to run Poly- 
Gram’S French operation. 



Lord, deliver us 


from deficits 


‘I really don’t understand some new albums’ 


Philips and PolyGram have 
the advantage of both being 
European companies. Co-opera- 
tion between Japanese elec- 
tronics companies and US 
music groups is proving more 
diffic ult Apart from the differ- 
ences in corporate culture 
between electronics and music 
businesses, there are national 
differences. “It’s a double cul- 
tural whammy.” Levy says. 
“For the Japanese, the individ- 
ual is not important, it's the 
team. In a creative business, 
it’s exactly the opposite. Mega- 


PERSONAL FILE 


1946 Bom Metz, France. Edu- 
cated Ecole des Mines 
and the Wharton School. 

1972 Joined CBS Interna- 
tional in New York as 
assistant to president 

1979 Managing director of 
CBS Disques, France. 

1984 Chief executive. Poly- 
Gram. France. 

1991 President & chief execu- 
tive. PolyGram group. 


music is going to be distrib- 
uted in the next five to 10 
years," Levy says. 

From this autumn, some of 
PolyGram’s music will be 
played on a new type of 
machine called the Digital 
Compact Cassette (DCC). The 
DCC player, invented by Phil- 
ips, plays conventional cassette 
tapes. It also plays digitally 
recorded tapes which have a 
sound similar to that of com- 
pact discs. Philips and Poly- 
Gram collaborated on the 
development of DCC. although 
Philips was careful to line up 
other music companies behind 
the technology as well. But. 
Levy says, if PolyGram had 
advised against the launch of 


DCC, Philips would probably 
have abandoned the project. 


lo mania is almost elevated to a 
virtue in our business." 

Although the Japanese elec- 
tronics groups have had diffi- 
culty realising the supposed 
“synergies" between electronic 
hardware and software, Levy 
insists the benefits exist. 

For the hardware companies, 
the margins available in the 
software business are a consid- 
erable attraction, L6vy says. It 
is difficult for the manufactur- 
ers of compact disc players and 
cassette recorders to realise 
large profits. The expense of 
developing a new technology, 
such as the compact disc, Is 
huge, and the selling price of 
CD players has plummeted 
since their launch in the mid- 
1980s. By contrast, the price of 
discs has remained high. 

“For the software companies, 
the benefit is an intangible but 
very important one, which is to 
think about your business in 
strategic terms, about how our 


have abandoned the project. 
The music company serves as 
a market research organisation 
for the hardware manufac- 
turer, telling it what will and 
will not be acceptable to the 
record industry. 

Had Sony owned CBS at the 
time. Levy believes, it would 
have known that the music 
companies were not prepared 
to co-operate in the introduc- 
tion of Digital Audio Tape 
(Dat), an earlier CD-quality 
cassette player which failed to 
take off as a consumer product. 

Sony is about to launch a 
new product - a miniaturised 
CD which is capable of record- 
ing as well The appearance of 
full-sized blank, recordable 
CDs is likely within the next 
few years. 

The progress of digital 
recording worries many in the 
music industry- They are not 
simply concerned about people 
making home copies of friends' 
CDs. They fear that consumers 
will have no need for pre-re- 
corded CDs at alL With the 
parallel progress of digital 
broadcasting technology, they 
worry that people will record 
their music directly on to 
blank CDs from subscription 
satellite and cable channels - 
an “international juke box". 


Levy is not concerned about 
younger music fans who will 
still, he says, want to browse 
through record shops. The 
International juke box might, 
however, be more attractive to 
members of the rock *n‘ roll 
generation who are now in 
their 40s. 

“We’re starting to see, espe- 
cially in the US. people going 
to concerts who do not buy the 
record - which is a fairly new 
phenomenon. The concert hall 
will be packed but it doesn't 
affect new record sales. Obvi- 
ously. we don’t know how to 
offer the records to these peo- 
ple; if they could spend $25 on 
the ticket they could spend S12 
on the record. They don’t do 
it.” 

Levy says the music industry 
has nothing to fear from this 
group recording their music 
from subscription services. “It 
might be a plus for us. It might 
reduce private copying and 
make it less cumbersome if, for 
$2 or S3, you can get a perfect 
copy at home, legally." 


I t promises to be one of 
the strangest chapters in 
fiscal history. Next 
month, a Democrat-domi- 
nated Congress is expected to 
back an amendment to the con- 
stitution requiring a balanced 
federal budget. The White 
House has already signalled its 
support. Ratification by the 
required three quarters of state 
legislatures is not seen as prob- 
lematic; most will probably be 
eager to impose on Washington 
a restraint they have long 
endured. Believe it or not, 
most experts predict that a bal- 
anced federal budget will be 
part of the nation's highest law 
within five years. 

This prospect is prompting a 
torrent of critical comment 
The bipartisan Congressional 
Budget Office has denounced 
the plans as a “cruel hoax". 
The Washington Post says they 
are “sloppy, dangerous ... the 
ultimate expression of the 
weakness and dither- 
ing . . . they purport to correct 
The alarm has even spread to 
influential conservative 
organs. The Economist opposes 
the amendment arguing that it 
is merely a ruse to distract 
attention from the failure to 
cut today's record deficit. 

I find myself sympathising 
with members of Congress. It 
may be easier to vote for a 
balanced budget in 1997 than 
to cut spending or raise taxes 
today. Yet the sheer breadth of 
support for an amendment 
surely indicates a remarkable 
shift in opinion. A reform once 
supported only by a fringe of 
diehard conservatives is being 
championed by Senator Paul 
Simon, a prominent left-lean- 
ing liberal Democrat, and 
many others on the left of cen- 
tre. What is going on? 

The answer is that years of 
criticism of deficits has had an 
effect The intellectual battle is 
won. Most members of Con- 
gress are now convinced that 
persistent deficits do harm: the 
long-term impact on national 
savings and hence on invest- 
ment productivity and growth 
is better understood than in 
the 1980s. At the same time, 
big deficits are widely 
denounced as an immoral 
charge on future generations 
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on America 


and, increasingly, as a source 
of inequality today: the federal 
government pays more in 
interest to wealthy bond- 
holders than it spends on pro- 
grammes for the disadvan- 
taged. But politicians also 
know - better than their crit- 
ics - that the peculiar charac- 
ter of American politics makes 
responsible action desperately 
hard to achieve, especially 
when the parties share control 
of Congress and the White 
House. 

Many of the arguments 
against a constitutional 
amendment are spurious. Peo- 
ple say that the states regu- 
larly flout their balanced bud- 
get requirements. They may 
cheat a little, but their fiscal 
performance is impressive by 
federal standards. Most do take 
tough action when necessary. 
This has not been true for 
decades in Washington. The 
federal government has 
achieved a surplus in only one 
year since Dwight Eisen- 
hower's presidency. In the past 
12 years, the national debt has 
mushroomed from $l,000bn to 
S4,000bn. 

A more serious objection is 
that the federal government 
needs fiscal flexibility because 
its job is to balance the 
national economy, rather than 
its own books. Economists 
offer two ripostes. The new- 
classical school says fiscal fine- 
tuning is impossible because 
movements in private saving 
offset the effect of government 
actions. The experience of the 
1980s. when both public and 
private saving fell sharply, has 
largely refuted this piece of 
wishful thinking. But a second 
objection to fiscal demand 
management stands: by the 


time politicians have agreed 
how to respond to a recession, 
and passed the necessary legis- 
lation, the economy is usually 
on the mend. The practical sig- 
nificance of reduced fiscal flex- 
ibility may thus be limited. 

It would depend, in any case, 
on the exact phrasing of a bal- 
anced budget amendment. 
There is no reason in principle 
to seek balance over a single 
year a requirement for balance 
over a three or five year period 
would be perfectly feasible. 
This would allow the "auto- 
matic stabilisers” - falling 
taxes and rising benefit pay- 
ments - to cushion demand 
during recessions. Under cur- 
rent proposals, a three-fifths 
majority of both houses could 
override the balanced budget 
rule: such majorities would be 
forthcoming if the US faced a 
1930s-style depression. The 
much-vaunted freedom under 
existing rules has anyway 
proved illusory: the federal 
government borrowed so much 
during the 1980s that it was 
unable to take action to miti- 
gate the recession. 

The long-run drain on 
savings from persistent deficits 
is a far more serious threat 
than any temporary loss of fis- 
cal flexibility. Yet the fragmen- 
tation of political accountabil- 
ity under the US system 
focuses attention on the short 
run. This provides a prime 
fade case for a constitutional 
amendment - for rules that 
force Washington to adopt lon- 
ger fiscal time horizons. After 
the disappointments of the 
Gramm-Rudman legislation in 
the 1980s, the tough question Is 
whether It would work. 

Don’t be too cynicaL The 
passing of a constitutional 
amendme nt is not the same as 
ordinary legislation. At the 
very least, it would demon- 
strate broad national support 
for fiscal restraint and increase 
the pressure on Congress and 
White House to make painful 
decisions in coming years. At 
best, it might radically alter 
the conduct of fiscal policy. An 
appeal . .to constitutional 
authority is the modem equiv- 
alent of primitive tribe's prayer 
for deliverance. Prayers are 
sometimes answered. 


There's no puzzle about Airline of the Year 1992, 
awarded to Virgin Atlantic for the second year 
running. For reservations, call 0800 747 747. 
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From 26th May, 1992 . 

The London Branch of Istituto Bancario 
San Paolo di Torino S.p.A. will be moving 
to new premises at 
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The battles are not over 


I n the immediate aftermath 
of the Maastricht summit 
last December, there was a 
palpable sense of anti-climax. 
A great battle had been won, 
the new Treaty of European 
Union was decided, and all 
excitement had evaporated. 

Half a year on. this sense of 
anti-climax looks decidedly 
premature. Yes. the Maastricht 
treaty sets out an extraordi- 
narily ambitious programme 
for the future development of 
European integration; but no, 
the bailies are not over, the 
last word has not been spoken, 
the European Community has 
not reached a consensual rest- 
ing place. The next phase in 
the never-ending struggle is 
just about to begin. 

This never-ending struggle is 
about the nature of the Com- 
munity. This is not mainly a 
battle between federalists and 
anti-federalists, but over the 
competences of the Commu- 
nity. Is it an arrangement 
between free states for the pur- 
pose of organising their market 
economy, with occasional polit- 
ical forays as an optional after- 
thought? Or is it essentially a 
political association, which 
just happened to start out with 
an economic agenda for rea- 
sons of caution and commod- 
ity? 

The Maastricht phase of this 
struggle pronounced a contra- 
dictory compromise. Through 
Economic and Monetary Union 
(Emu), the Community will 
become increasingly federal, 
and thus essentially political: 
but its overt political agenda, 
of foreign and security polity, 
though rhetorically ambitious, 
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is imprisoned in intergovern- 
mental procedures which will 
make common action inher- 
ently difficult and Infrequent 

This contradiction is too 
lame to last. If Emu reaches its 
term, the participating states 
will have abandoned all preten- 
sion to the independent macro- 
management of their econo- 
mies. if a single European cur- 
rency is created, on a basis of 
monetary stability and budget- 
ary restraint, it can hardly tail 
to displace the dollar as the 
world’s pivotal currency. Is 
there anyone who seriously 
supposes that such a Commu- 
nity should remain hobbled 
and impotent in the field of 
foreign and security policy? 

Well. yes. there is such a per- 
son. and his name is Mr Mal- 
colm Rifkind, Britain’s new 
defence minister. In a recent 
speech on Europe's security 
policy, Mr Rifkind made clear 
that he does not bold with the 
idea. European security is 
Mato, the whole of Nato, and 
nothing but Nato; the Euro- 
peans may activate their long- 
dormant Western European 
Union (WEU) defence grouping 


if they like, but only as an 
adjunct to Nato. In all circum- 
stances, the Europeans must 
first ask Nato; what Mr Rifkind 
means, of course, is that the 
Europeans must first ask the 
Americans. 

You think I exaggerate? Try 
this. “The approach which the 
UK advocates is to sustain the 
clear assignment of allies' 
forces to Nato, while at the 
same time providing an ability 
to employ them for WEU pur- 
poses when that seems neces- 
sary. A decision to do so would 
require prior consultation 
within Nato. of course.” I just 
love “of course". 

The problem for the nostal- 
gics is that Nato’s treaty tasks 
are increasingly irrelevant to 
the security threats of the new 
world, and relevance Is not 
improved by dreaming up new 
peace-keeping tasks not pro- 
vided for in the treaty. Mr Rif- 
kind implies that Nato Ce the 
US) should have a veto on 
European military action out- 
side the Nato area and outside 
the responsibility of the Atlan- 
tic treaty. Yet he does not 
claim that Europe should have 
a veto next time America 
wants to bomb Libya or land 
troops in Lebanon. It is most 
curious. 

The question whether 
Europe should have its own 
foreign and security policy will 
not be decided by Nato. how- 
ever, let alone by Mr Rifkind. 
But it may be critically influ- 
enced ' by the Community's 
forthcoming debate over the 
admission of new members. 
And the question will be 
answered by the relative bal- 


ance between those countries 
which want a foreign and secu- 
rity policy, and those which do 
not 

Not surprisingly, it is those 
countries which used to have a 
national foreign and security 
policy, which now want a for- 
eign and security policy for 
Europe: they tend to be the 
large countries. The small 
countries long ago gave up any 
such thing for themselves, and 
are less interested In creating 
it for Europe. 

The present Community has 
five large countries, and seven 
small. Last week President 
Franchise Mitterrand and 
Chancellor Helmut Kohl 

strongly endorsed the member- 
ship applications of Austria, 
Sweden and Finland; presum- 
ably they will also endorse that 
of Switzerland when it is for- 
malised. 

All these countries are small, 
and they are also, in different 
ways, neutral. If they are 
admitted, the Community will 
still have only five large mem- 
ber states; but out of 16 mem- . 
bers, 11 will be small and five 1 
will be neutral. 

If this should be the future 
membership of the Commu- 
nity, there are only two possi- 
bilities. The first is that it will 
never acquire a European for. 
elgn and security polity, what* 
ever the words in the Maas- 
tricht treaty. The second is 
that those big countries which 
want a foreign and security 
policy will have to form an 
inner political core or direc- 
tory. In the end, even 
Britain will prefer the second 
option. 
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ACROSS 

1 Holding a belief about human- 
ity (8) 

5 Wrong ascent a driver may 
takers) 

10 A brief; for example, is for the 
defence (5) 

11 Accept later that you are a 
chip off the old block (4,5) 

12 After “Jerusalem", perhaps, 
take the choir apart (9) 

13 The trouble with one hundred 
is moral (5) 

14 Appreciates standards (6) 

15 Stillness subsequently broken 
by the French (7) 

18 Pointedly heckled (7) 

20 Body of Latin speakers (6) 

22 Noblemen going to court to 
London (5) 

24 Ballots to silence discord (9) 

25 Peevishness I shall moderate 

26 Number with first-class way 
to hack a landowner (5) 


DOWN 

1 It takes the strain out of 
brewing (33) 

2 Right name for a bad dream 

m 

3 They put scores of notes into 
circulation (5,10) 

4 Is not on form with vague 
ideas (7) 

6 Exaggerated accounts submit- 
ted by salesmen? (10,5) 

7 Not a church, but the nick (5) 

8 Hear case involving listener's 
complaints (8) 

9 Highballs for slipshod enthu- 
siasts? (6) 

16 People suffering mental disor- 
der In various countries (9) 

17 Very good article for cake 
decoration (8) 

19 Put new pep into endless diet 
with port (6) 

20 One is going to say it (7) 

21 Sadie’s exchanging confi- 
dences (6) 
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27 Seize a king before ail others 23 A master of many subjects IS) 
( 6 ) 


28 Is formed of evil sins In beds 
(Si 

The solution to tost Saturday’s prize puzzle wifi be publish ed 
with names of winners on Saturday J ane 6. 
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